




payments to counties on the basis of 100 percent of the estimated annual payments to counties 
for FY 2027, until the Board has made a final determination of the respective amounts due for 
FY 2027; 

RESOLVED further, That the CFO shall cause to be explained to the appropriate state and 
county officials that the payments for FY 2027 are based upon preliminary estimates and are 
subject to later adjustment; 

RESOLVED further, That the Board of Directors (1) authorizes TVA to issue power bonds and 
enter into other financing arrangements in an aggregate amount not to exceed $4 billion during 
FY 2027 and (2) approves the four resolutions included in Attachment 8; and 

RESOLVED further, That for FY 2027 and thereafter, the Board of Directors authorizes the CEO 
to take actions, enter into contracts, and make expenditures for the research and development 
of advanced nuclear technologies according to Program principles, consistent with the CEO's 
other delegated authority and approved separately through the Board's annual budget process. 

Approved by TVA Board of 

Directors 

August 20, 2026 
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Board of Directors 

SUBJECT 

I Exhibit 08/20/20261 

July 29, 2026 
Finance 

Recommend TV A Board approval of the proposed fiscal year (FY) 2027 TV A budget and related 
matters described in this Memorandum. 

BACKGROUND 

Under Section 2(g)(1)(D) of the TVA Act, the TVA Board is required to adopt an annual budget. 
The FY 2027 budget, which includes an operating budget and a capital budget, is based on 
projected approved expenditures and includes detailed organizational inputs. The proposed 
budget and the related requests have been reviewed by the Finance, Rates, and Portfolio 
Committee. 

ALTERNATIVES CONSIDERED 

Management evaluated the spending levels and capital projects included in the FY 2027 budget 
request. These spending levels and projects were evaluated on the basis of their criticality to 
maintain the overall health of the operations of the agency and long-term benefits for the 
ratepayers. It was determined by management that these levels of expenditure are needed to 
maintain the effective operation of the agency through FY 2027. 

RECOMMENDED ACTION AND POTENTIAL IMPACTS 

The FY 2027 budget provides for allocation and utilization of projected revenues to recover 
projected costs of service. In addition, the FY 2027 budget provides for expansion and 
environmental capital expenditures. Attachment 1 includes the electric revenue requirements 
for FY 2027. The revenue requirements specify the power proceeds necessary to produce 
gross revenues sufficient to provide funds for operation, maintenance, and administration of the 
power system; power system projects not funded by debt; payments to states and counties in 
lieu of taxes; debt service on outstanding bonds; payments to the U.S. Treasury as a return on 
the appropriation investment; and additional margin as the Board may consider desirable for 
investment in power system assets, retirement of outstanding bonds in advance of maturity, and 
other power purposes. 

Attachment 2 includes a list of capital projects that each exceed $200 million. The identified 
projects would not adversely impact TVA operations, and all required program, legal, and 
environmental reviews have been or will be completed before final decisions to proceed with 
projects are made. In accordance with the TVA Board Practice, Capital Projects Approvals, 
approval of the budget authorizes approval of the specified projects and, by its approval, the 
Board delegates to the Chief Executive Officer (CEO) the authority (1) to determine whether all 
required reviews have been completed and (2) to make the final decision for purposes of the 
Administrative Procedure Act and to select the site for the project if the site has not already 
been selected subject to the budget approved by the Board. 









TVA Restricted Information – Deliberative and Pre-decisional Privileged 

Project Budgets over 
$200 Million

Attachment 2
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Projects over $200 Million – Initial Approvals

TVA Restricted Information - Deliberative and Pre-Decisional Privileged

Capital Expenditure Project

$ million

FY26
and Prior FY27 Project Total

Dam Safety Chatuge Spillway Modernization $0.0 $24.8 $390.0

Capacity Expansion Purchase of three GE 7F.05 Combustion Turbines $30.0 $66.0 $300.0

New Gas Facility 20321 $525.0 $110.7 $3,517.5

1Approval of the New Gas Facility 2032 closes out the previously approved Middle Tennessee Energy Solution (Cheatham County Energy Solution), and all funding has been transferred 
to the New Gas Facility 2032. 
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Projects over $200 Million – Prior Approvals

Capital Expenditure Project

$ million

Last Year’s 
Project Total

FY26 
and Prior FY27

Current Year's 
Project Total

Ash Remediation Allen Fossil (ALF) – East Ash Pond Complex $504.9 $336.8 $57.9 $507.8

Gallatin Fossil (GAF) – Ash Pond Complex Closure and Restoration $1,639.2 $433.7 $78.5 $1,639.2

Capacity Expansion Allen Aeroderivative Combustion Turbines (CT) $362.7 $334.1 $91.3 $430.5

Cumberland Energy Solution $2,103.1 $2,029.8 $69.0 $2,103.1

Johnsonville Aeroderivative $652.2 $649.8 $1.2 $652.2

Kingston Energy Solution $2,851.3 $2,512.8 $211.1 $2,851.3

Lagoon Creek CT $670.4 $78.4 $144.2 $670.4

New Caledonia CT $864.7 $573.7 $218.0 $864.7

Project Phoenix (Shawnee Solar) $261.7 $221.1 $23.5 $261.7

Clean Air Shawnee SO2 Controls $233.1 $97.6 $98.9 $233.1

Transmission New Primary Control Center $330.1 $328.5 $0.1 $328.6

Strategic Fiber Initiative $300.0 $285.2 $8.0 $300.0
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TVA Restricted Information – Deliberative and Pre-decisional Privileged 

Acquisition of Land 
Rights

Attachment 3
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FY27 Real Property Acquisitions – Transmission

The following pages list projects in the Transmission 2027 Business Plan that may require real property 
acquisition with the rare potential for condemnation.

TVA Restricted Information - Deliberative and Pre-Decisional Privileged

• Acquire land in fee and permanent easements for 
transmission line right of way, substation, and 
communication facilities from private property owners

− Acquisitions support new construction and upgrades to 
existing transmission facilities

• Negotiate to arrive at mutually agreeable terms that are fair

− Just and liberal compensation is based upon land 
appraisals performed by TVA

− Since 1993, TVA has acquired 93% of property tracts 
through voluntary means

− Voluntary acquisition rates range from a low of 87% 
(1995) to a high of 97% (2014)

• Proceed with condemnation when that is only option

- Rare occurrences when TVA and the property 
owner cannot reach an agreement as to 
compensation 

- Property ownership is not clearly definable based 
upon property records

- TVA President and CEO review and approval 
required, as delegated

• Continue to negotiate with property owners to arrive at 
mutually agreeable acquisition terms
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Specific transmission lines redacted due to ongoing 
scoping and siting process.



TVA Restricted Information – Deliberative and Pre-decisional Privileged 

FY27 Commercial 
Transactions Contracting 
Plan

Attachment 4

Contracting Plan Redacted due to forward looking and or 
market sensitive data.  


















































