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PROPOSED BOARD RESOLUTION 
(Rate Adjustment) 

 
WHEREAS the terms and conditions to TVA's wholesale power contracts provide that TVA may 
adjust rates "from time to time… in order to assure TVA's ability to continue to supply the power 
requirements of [Distributors] and TVA's other customers on a financially sound basis with due 
regard for the primary objectives of the TVA Act, including the objective that power shall be sold at 
rates as low as feasible;" and 

 
WHEREAS those terms and conditions also provide for TVA to implement any such adjustment by 
publishing an Adjustment Addendum, setting forth the adjustments that TVA determines are needed 
to assure revenues to TVA are adequate to meet TVA Act requirements and bond resolution 
requirements; and 

 
WHEREAS the rate schedules incorporated into TVA's power supply contracts with its directly 
served customers also provide for rates to be adjusted as set forth in such an Adjustment 
Addendum; and 

 
WHEREAS a memorandum from the Executive Vice President and Chief Financial & Strategy 
Officer, dated July 25, 2024 (Memorandum), a copy which is filed with the records of the Board as 
Exhibit 08/22/24G, recommends approval of the proposed Adjustment Addendum attached to that 
Memorandum and related recommendations described in the Memorandum; 

 
BE IT RESOLVED, That the Board of Directors hereby approves the proposed Adjustment 
Addendum set forth in Attachment A to the Memorandum, which Adjustment Addendum 
incorporates the needed adjustments to the wholesale rate schedules and the schedules of 
customers served directly by TVA to reflect an approximately 5.25% increase to wholesale base 
rates designed to produce an additional $495 million during TVA fiscal year 2025; 

 
RESOLVED further, That as so approved, the Adjustment Addendum shall remain in effect 
indefinitely, subject to any future rate change or rate adjustment; 

 
RESOLVED further, That TVA staff is authorized and directed to calculate the retail adjustment 
amounts needed for each distributor’s Adjustment Addendum as described in said Attachment A; and 

 
RESOLVED further, That the Vice President, Contracts & Rates Strategy, or that officer’s designee, 
is further authorized and directed to publish the Adjustment Addendum to each distributor and 
directly served customer. 
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July 25, 2024 
Financial Services 

Board of Directors 

SUBJECT 
The Board is requested to approve the attached Adjustment Addendum to the Schedule of Rates 
and Charges (Attachment A) to be effective for bills rendered from meter readings taken for TVA and 
distributor monthly billing cycles scheduled to begin on or after October 1, 2024. The Adjustment 
Addendum reflects an across-the-board increase in the base rates designed to produce an 
additional $495 million during TVA fiscal year 2025.  

BACKGROUND 
The terms and conditions to TVA's wholesale power contract with each distributor provide that TVA 
may adjust rates: 

from time to time... in order to assure TVA's ability to continue to supply the power 
requirements of [Distributor] and TVA's other customers on a financially sound basis with 
due regard for the primary objectives of the TVA Act, including the objective that power shall 
be sold at rates as low as feasible, and to assure [Distributor's] ability to continue to operate 
on a financially sound basis. 

Those terms and conditions also provide for TVA to publish an Adjustment Addendum setting forth 
the adjustments that TVA determines are needed to assure revenues to TVA are adequate to meet 
TVA Act requirements and bond resolution requirements, and to ensure revenues to the distributor 
are adequate to compensate for changes in the distributor's wholesale cost of power. 

The rate schedules incorporated into TVA's power supply contracts with its directly served 
customers also provide for rates to be adjusted as set forth in such an Adjustment Addendum.  

ALTERNATIVES CONSIDERED 
In accordance with the rate adjustment provisions of TVA’s wholesale power contracts, on August 6, 
2024, TVA conducted the rate review required by the wholesale power contract prior to adjusting 
rates. There, TVA reviewed with distributor representatives pertinent data concerning the current 
and anticipated conditions and costs affecting TVA's operations, and the adequacy of revenues to 
meet the requirements of the TVA Act and TVA's bond resolutions. Representatives of customers 
that are served directly by TVA also attended the meeting. 

RECOMMENDED ACTION AND POTENTIAL IMPACTS 
To address current and anticipated conditions and costs affecting TVA's operations and the 
adequacy of both TVA and distributor revenues, and to establish rates at a level sufficient to recover 
expected costs, it is recommended that the Board approve the attached Adjustment Addendum. It is 
further recommended that the Vice President, Contracts & Rates Strategy, or that officer’s designee, 
be authorized to publish the Adjustment Addendum to each distributor and directly served customer, 
and to make any necessary technical corrections to the attached Adjustment Addendum to 
accurately implement the adjustment approved herein. 

The proposed Adjustment Addendum incorporates adjustments to the wholesale rate schedules and 
the schedules of customers served directly by TVA to reflect an across-the-board increase in the 
base rates designed to produce an additional $495 million during TVA fiscal year 2025. The 
proposed Adjustment Addendum will result in an increase to wholesale base rates of approximately 
5.25 percent. Implementing the proposed Adjustment Addendum will help ensure that TVA collects 
revenues needed to meet the requirements of the TVA Act and TVA’s bond resolutions. 
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The proposed Adjustment Addendum implements an across-the-board adjustment to the base 
charges of the direct service and wholesale rate schedules, and, where applicable, corresponding 
adjustments in the distributor's resale schedules. The proposed Adjustment Addendum will be 
effective on or after October 1, 2024. 

Under the Power Contract with the Memphis Light, Gas and Water Division (MLGW) and the City of 
Memphis, TVA no longer has a contract right under section 7 of the Terms and Conditions to the 
Power Contract to adjust resale rate schedules. Therefore, the Adjustment Addendum for MLGW 
covers only the wholesale adjustments. However, TVA retains responsibility for giving MLGW notice 
of a “Revenue Change Amount” calculated to ensure revenues to MLGW are “adequate to 
compensate for changes, if any, in the cost of power” resulting from a wholesale rate adjustment. 
The Revenue Change Amount adequate to compensate MLGW for changes in the cost of power 
initially resulting from the wholesale rate adjustment has been calculated to be approximately $42 
million. 

ATTACHMENT 
Attachment A: Proposed Adjustment Addendum to the Schedule of Rates and Charges to be 
effective October 1, 2024. 

John M. Thomas, III 
Executive Vice President and 
Chief Financial & Strategy Officer 

Attachments 
cc (Attachments): 

Jeremy Fisher 

_____________________________________ 
Edward C. Meade delegate for David Fountain Date 
Executive Vice President and General Counsel 

__________________________________
Jeffrey J. Lyash                                    Date 
President and Chief Executive Officer 

August 1, 2024 August 1, 2024
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ATTACHMENT A 
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