
Example Payment Schedule for Commercial Recreation Agreement
Using Fair Market Value OptionUsing Fair Market Value Option
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Reappraisal of FMV in Year 14 

of $375,000 x 7.25%
Rate of Return = $27,188 

Annual Payment

$30,000
Reappraisal of FMV in Year 5 

of $260,000 x 7.25%
Rate of Return = $18,850 

Annual Payment
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eInitial FMV of $300,000
X 7 25% $21 750$20,000
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lX 7.25% = $21,750

YEAR
Once Set at Beginning of Term, the Rate of Return & Escalation

Rate Remain Constant Throughout the Term

YEAR


