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Executive Summary

Unleashing American Energy

For over 90 years, the Tennessee Valley Authority (TVA) has executed its mission to serve the Tennessee
Valley region — to provide affordable and reliable power, be a responsible steward of the environment, and
support economic development. That mission continues as TVA plans the energy system of the future, working
to unleash American energy in the region for the coming decades.

TVA'’s 2026 Integrated Resource Plan (IRP) and associated programmatic Environmental Impact Statement
(EIS) evaluate the long-term demand for power in the TVA region, the resource options available for meeting
that demand, and the potential economic, operating, and environmental impacts of these options.
Consideration of stakeholder input is integral to TVA’s IRP process. The IRP will provide'sirategic direction for
meeting the region’s energy needs between now and 2050, establishing a strong,planning foundation and
informing TVA’s next long-range financial plan.

Why is the IRP Important?

Having the right resources at the right time to power the homes, businesses; and industries in the region
requires continual and proactive planning. Developing andébuilding new power. plants to serve the region’s
energy needs often takes several years or more. Periodically, TVAidevelops an'IRP that goes beyond standard
annual asset planning to take a broader view of potential electricity demand, evolving regulations, and
technology advancements, all while incorporating stakeholder, inputiinto the planning process.

The Tennessee Valley is one of the fastest growing regions,in thenationyand strides are being made in
emerging energy technologies, making the workyof this IRP especially important. The IRP recommendations,
which are based on statutory least-costiplanningyprineiples, will'shape the future power system, ensuring that
the region has affordable, reliable, and resilient energy fonyears to come.

TVA Overview

TVA’s Mission

TVA was created by Congress.h 1933 and.¢charged with a unique mission — to improve the quality of life in the
Valley through the'integrated management of the region’s resources. For more than 90 years, TVA has carried
out this mission to serve\the region, providing affordable and reliable energy, being a responsible steward of
the environment, and supporting ‘eeconomic development. TVA funds virtually all operations through electricity
sales and'pewer system bondifinancing. TVA sets rates as low as feasible and reinvests net income into power
systém improvements and economic development initiatives. Additionally, TVA provides flood control,
navigation, land management, and natural resource stewardship for the Tennessee River watershed. Today
and in‘the future, TVA will drive growth and prosperity across the seven-state region through excellence in
operations, financial discipline and a commitment to the fundamentals of TVA’s mission.

TVA Power@ystem

As the nation’s largest public power supplier, TVA delivers affordable, reliable, and resilient electricity to 153
local power companies and 62 directly served customers. The TVA power system serves approximately 10
million people in a seven-state, 80,000 square-mile region. TVA'’s portfolio has evolved over the years to meet
growing demand for electricity, diversify the generation mix, and ensure reliable service at low rates. In Fiscal
Year (FY) 2025, TVA delivered nearly 168 billion kilowatt-hours of electricity to customers from a power supply
that was 33% nuclear, 35% natural gas, 18% coal-fired, 10% hydro, and 4% wind and solar. Additionally, TVA
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programmatic energy efficiency efforts reduced power demand by approximately 257 gigawatt-hours of net
incremental savings.

To meet the region’s energy needs in all types of weather, TVA maintains 42,140 megawatts (MW) of
generating capability (FY 2025). TVA operates a generating asset portfolio of 32,268 MW, maintains long-term
agreements with third-party power producers totaling 8,482 MW, and offers demand response programs that
provide 1,390 MW of capacity. To reliably deliver this energy, TVA operates one of the nation’s largest
transmission systems.
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Objectives of Resource PFanning

Integrated resource planning at TVA'isigrounded in least-cost principles. TVA applies the following least-cost
principles, aligned with Section 118 of theyEnergy Policy Act of 1992, to develop plans for providing affordable,
reliable, and resilient energy overthe long term:

Low Cost Risk Informed

e o e

Environmentally Responsible

@

Reliable and Resilient Diverse
l

Least-cost planning evaluates cost, operational, environmental, and other risk factors in order to provide
reliable service at the lowest system cost. A system that is flexible, resilient, and diverse is more reliable, year
in and year out, so these aspects are key considerations. Planning must also ensure compliance with all
applicable environmental regulations, while considering opportunities to cost-effectively reduce environmental

Flexible
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impacts. Finally, TVA evaluates variations in electricity demand, commodity prices, resource costs, and United
States (U.S.) energy policy to ensure plans are risk informed and flexible to adapt as the future evolves. Metrics
used in the IRP reflect least-cost planning principles, providing insights into tradeoffs across alternative
business strategies. When making specific asset decisions, TVA stays within the planning direction and
resource ranges that were studied and approved in the most recent IRP.

Integrated resource planning at TVA is not used to set or establish wholesale or retail electricity rates.
Additionally, the IRP does not identify specific sites for new resources or act as an approval mechanism for
specific generation projects. Finally, TVA’s IRP is not designed to be a distribution integrated fesource plan.

Delivering on Prior IRP Recommendations

Before embarking on the 2026 IRP, it was important to evaluate the progress madé on'recommendations from
the last IRP. The 2019 IRP provided strategic direction for the existing fleet, system flexibility, renewable and
distributed resources, energy usage, and distribution planning. Meaningful progress hasbeen made, as'shown
below:

¢ Maintained the existing, low-cost nuclear and hydro fleets and pursued-nuclear license extensions
¢ Invested in the gas fleet to maintain reliability and enhance system flexibility

o Added more solar and battery storage to the resource mix

o Evaluated energy efficiency potential to inform future efforts

¢ Increased investment in low-income energy gfficiency, programs

TVA is also investing in the future bulk transmission‘grids, Thisiincludes)a new, state-of-the-art System
Operations Center which is nearing completion. The centenwill employ smart technologies to improve reliability,
have improved physical security from the previous center, andybe flexible to help accommodate operational
needs of the future. The new system is‘expectedytobe,complete and fully operational in 2026.

Key Signposts Informing this IRP,

The 2019 IRP identified key signposts — or market 'signals — to monitor. These signposts included changing
market conditions, evolWing policy andiregulations; and technology advancements. Movements in these
signposts influenced refinementsfiorannualplans and helped determine the timing for initiating the next IRP.

Changing M@rkegg onditions

After a decade)of flat electricity demand, the TVA region is now experiencing increasing demand for electricity
driven byspopulationf employment, and industrial growth, weather trends, and increasing electrification.
Industrial forecasts.are being driven in part by growth in high-energy users like data centers and electrification
of processes. TVA'’s planning efforts must also account for volatility in both winter temperatures and natural gas
prices: Einally, TVA is experiencing rising consumer demand for specific characteristics in generation
resources, and in some cases, customers are willing to pay more to utilize those options.

Evolving US, Energy Policy

U.S. energy policy and regulations have evolved since the last IRP. Throughout 2025 and continuing in 2026,
the utility industry experienced significant policy and regulatory shifts. Executive Order 14156, issued January
20, 2025, formally declared a national energy emergency. In parallel, the U.S. Environmental Protection
Agency (USEPA) announced intentions to provide regulatory relief affecting existing coal and future natural-gas
generation. The USEPA proposed a rule to repeal all greenhouse gas emissions standards for the power sector
under Section 111 of the Clean Air Act (the “2024 GHG Rule”), as well as a final rule authorizing state permit
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writers to extend compliance deadlines under the Effluent Limitation Guidelines (ELG) for steam electric
generating units.

In addition to these policy and regulatory changes, the One, Big, Beautiful Bill Act (OBBB) was signed into law
on July 4, 2025. OBBB included updates to investment tax credit (ITC) opportunities available for renewable,
storage, and nuclear resources. All IRP scenarios reflect the impacts of OBBB on resource costs and national
and regional energy prices.

Technology Advancements

collaborating with the Department of Energy, Oak Ridge National Laboratory, Electric
universities, startup accelerators, and other industry partners to advance the viabili

Ensuring that resources will be online to replace expiring purchased power contra d resot
their end of life, meet expected load growth, and comply with evolving U.S*én as well as having
confidence in new technology performance, will be essential to s of the region

between now and 2050.

Planning Approach

Key Planning Elements

TVA used a rigorous and comprehensive scenario
providing affordable, reliable, and resilient

to evaluate potential paths for
ework is summarized in the graphic
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Informed by stakeholder input and public feedback, scenarios and strategies were designed to be evaluated in
the IRP. Scenarios explored possible futures that TVA may find itself operating in that have varying levels of

macro-economic conditions, electricity demand, and environmental policy and regulations. Strategies modeled
alternative approaches TVA could employ to meet electricity demand by emphasizing certain resource options.

For each unique scenario and strategy combination, the planning model solved for the lowest-cost generating
resource portfolio. Each of these portfolios was then analyzed using metrics that reflect TVA’s mission and
least-cost planning principles. Sensitivity analysis was performed to answer key “what if?” questions, with
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consideration of IRP Working Group and Regional Energy Resource Council (RERC) input and public
comments on the draft IRP and EIS. The EIS evaluated the environmental impacts of potential changes in the
portfolio. Collectively, these evaluations informed the IRP recommendations for strategic portfolio direction

included in this final IRP report.

Scenarios and Strategies

The three external scenarios and three business strategies evaluated in the IRP are summarized below. The

scenarios explore potential futures, including varying electricity demand growth and potential
environmental regulations. The strategies depict business approaches TVA could employ to m

demand in these future worlds.

SCENARIOS

future
t energy

«N
STRATEGIES )

Reference

Represents TVA’s current forecast that reflects moderate population,
employment, and industrial (primarily data center) growth, weather -
normal trends, growing electrification, and increasing efficiencies

High Growth

Reflects a technology-driven increase in U.S. productivity growth that

stimulates the national and regional economies, resulting in substantially

higher demand for electricity

Carbon Legislation
3 Reflects the impact of potential future carbon legislation designed to
reduce power sector emissions.

Resource Options

energy to the residents, businesses, and ir
side, distributed, and demand-side resa
the following fuel types: nuclear, hydro,
demand response (EE and DR).

Nuclear
A

Advanced
pressurized wate
reactor (APWR

(CC)

capture
carbon capture

Portfolio Results

Combined cycle
CC with carbon
Combustion

turbine (CT)

Aeroderivative

Baseline Utility Planning
Represents TVA’s current outlook based on least -cost planning,
incorporating existing programs and a planning reserve margin target. This

reserve margin target applies in all strategies

ble technologies such as
through innovation, continued

Distributed

e Emphasizes distributed technologies such as batteries, renewables, and
demand-side programs to reduce reliance on central station generation and
utilize virtual power plants

Storage EE and DR

@

Energy efficiency
(EE)

Lithium-ion battery
(4-hour)

Utility-scale solar  Pumped storage

Distributed solar
Demand response

Midwest wind (DR)
Advanced

Southeast chemistry battery

high-hub wind (8-hour)

Distributed storage

Reciprocating
engine (RICE)

During the IRP process, TVA — with input from stakeholders and the public — considered a range of future
scenarios, various business strategies, and a wide range of resource options. Applying the three strategies in
the three scenarios generated nine potential resource portfolios to analyze.
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2040 Portfolios

The charts below show the portfolio results through 2040. Results are presented in two ways — incremental
capacity additions from now through 2040 and total energy in 2040. Incremental capacity represents the new
resources selected to fill capacity needs. Capacity needs are driven by forecasted growth in energy demand
and the expiration or expected end of life of approximately 11,000 MW of existing capacity. Total energy
represents the economic dispatch of resources in the capacity plans for each portfolio. The results for each
scenario are grouped together. Within a scenario, strategy results are grouped by resource type, which varies
based on strategic focus and the impact on portfolio optimization.
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2050 Portfolios

The charts below show the portfolio results for 2050, including incremental capacity changes from now through
2050 and total energy in 2050. Capacity needs are driven by forecasted growth in energy demand and the
expiration or expected end of life of approximately 14,000 MW of coal, gas, and renewable capacity. Total
energy represents the economic dispatch of resources in the capacity plans for each portfolio.
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Key Themes

Uncertainty in electricity demand, legislative or regulatory actions, resource costs, and available technologies
increases as the forecast horizon extends further into the future. The IRP analyzed potential ways the resource
portfolio might evolve between now and 2050 to respond to changes in these key drivers, and insights gained
from evaluating the entire planning horizon were used to inform strategic portfolio direction, with a focus on
results through 2040. Key themes are expressed in gigawatts (GW), with one GW providing enough energy to
power about 585,000 average homes.

Looking across all portfolios, including sensitivity analysis, through 2040, IRP results suggest:

Between now and 2040

11 0326w

Incremental capacity needs

(3 to 12 GW nameplate)

4
nd demand response additions

va ed on energy demand, market conditions, policy and regulations, and

Power supply mix ranges, summarized in summer net dep
technology advancements.

o New capacity is neede
capacity.

Firm, dispatcha

ays a complementary role, meeting customer needs and providing economic energy.

efficiency deployment reduces energy needs, particularly between now and 2040, and demand
e programs grow with the system and the use of smart technologies.

A mix of resource types — both supply and demand-side — will be required to meet system needs. In all
scenarios, TVA will continue to provide affordable, reliable, and resilient energy for years to come.

ES-8



2026 INTEGRATED RESOURCE PLAN — VOLUME 1

Strategy Performance

Reflecting least-cost planning principles and feedback from the IRP Working Group, TVA developed a set of
metrics to assess the performance of the portfolios. Metrics were grouped into four categories — low cost, risk
informed, environmentally responsible, and diverse, reliable, and flexible system operations. Metrics were
calculated for the nine portfolios and were used to evaluate tradeoffs between each strategy.

Risk Environmentally Responsible Diverse,

Strategy Low Cost ) Reliable, and
Flexible

Baseline Utility
Planning

Informed

Innovation

Distributed

Good Outstanding

When analyzing draft results and considering IRP Working Group, RERC, and public input, TVA identified
questions related to key assumptions that warranted further evaluation. TVA used sensitivity analysis to vary a
key assumption and isolate the impact of that change on portfolio results. TVA performed sensitivity analysis
focused on electricity demand changes, resource costs and availability, and natural gas commodity prices to
gain additional insights and inform IRP recommendations. In general, sensitivity results fell within the capacity
expansion bounds for resource selection of the nine core portfolios with the exception of Higher EE Availability
and Deployment and Supercharged Growth.
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Environmental Impacts

As a federal agency, TVA is required to comply with the National Environmental Policy Act (NEPA), which
includes evaluating the impact of proposed plans or actions on the environment before final decisions are
made. In accordance with NEPA, the EIS (2026 IRP, Volume 2) is a programmatic review that broadly
assesses the natural, cultural, and socioeconomic impacts associated with the 2026 IRP portfolios and
Preferred Alternative. The primary study area is the TVA service area, but for resources such as air quality and
greenhouse gas emissions, the assessment area extends beyond the TVA region. Baseline Utility Planning
(Strategy A) is the No Action Alternative, and the other two strategies and the IRP recommendations are the
Action Alternatives. The analysis considers the power supply mix ranges and strategic portfolio 'direction from
the IRP recommendations as the Preferred Alternative. The EIS analyzes and identifies'the,relative impacts of
strategies and sensitivity analysis on the natural and human environment.

Highlights of EIS observations include:

Environmental Resources Summary of Impacts

Air Quality Long-term reductions in all air emissions based on expected end of life for existing coal
units*

Climate and Greenhouse Long-term reductions in CO2 emissions and intensity, lowest in Strategies B and C

Gases

Water Resources Long-term reductions in water use for all cases; water consumption rises in cases with

nuclear expansion, highest in Strategy B

Land Resources Long-term increases in land use requirements, particularly to support renewable
expansion, highest in Strategy C

Solid and Hazardous Waste Long-term production of coal combustion residuals drops to zero based on expected
end of life for existing coal units*

*Subject to further site-specific evaluation, TVA Board approval, and environmental review

Environmental impacts differ less between strategies than between scenarios, as the scenario that materializes
for load and U.Sg€nergy palicy is the primary-driver of environmental profiles. For most environmental
resources, impacts would be greatest infScenario 2 (High Growth) and lowest in Scenario 3 (Carbon
Legislation)“IRP strategies feature,efvironmental tradeoffs, such as Distributed (C) having the highest land
use, Innevationi(B) havingithe highest water consumption, and Baseline (A) having the highest air quality and
climate impacts.

While the IRP is not site=specific, the IRP and EIS provide insights into potential impacts to communities across
the regiondFor example, the average system cost metric is directionally indicative of overall trends in customer
bills (Strategy. A is the lowest cost strategy overall), and metrics related to emissions are directionally indicative
of air quality trends in the region (Strategies B and C have the lowest air emissions). Site-specific aspects of
actions that are later proposed to implement the IRP strategic direction will be addressed and considered in
tiered environmental reviews. Public comments on the draft IRP and EIS are addressed in the final EIS.
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IRP Recommendations

The IRP results — including the nine core portfolios, metrics, sensitivities, and EIS — provide robust analysis that
offers insights into the potential power supply mix and impacts to the customer priorities of power cost,
reliability, resiliency, and environmental responsibility. The IRP recommendations include power supply mix
ranges through 2040 and 2050, strategic portfolio direction, and key signposts to monitor to understand
potential implications to recommended actions and evolution of the power system over the long term.

Power Supply Mix Ranges through 2040

Exploring potential scenarios and strategies in the IRP is fundamental to ensuring TVA is well prepared to meet
the region’s energy needs however the future unfolds. The chart below shows the power'supply, mix ranges —
or incremental additions — from now through 2040. The ranges encompass the full&etiof results, with reference
scenario results shown in the dark blue bars, and alternative scenario and sensitivity results outside ofithe
reference ranges shown in the light blue bars and outline-only bars, respectivelys, In general, the upper end of
most ranges are set by the High Growth scenario or the Supercharged Growth sensitivity.

Range of MW" Additions, 2027 through 2040
0 2,000 4,000 6,000 8,000 10,000 12,000 14,000 16,000

Nucteor |
Hydro l
Combined Cycle (CC)? |
Combustion Turbine (CT)? _
Solar® I
Wind

Storage® _ WReference Scenario

Scenarios

Energy Efficiency (EE) l Sensitivities
Near-term Valley Growth Programs

Demand Response (DR) I

1
MW capacity expresséd in'summer net dependable capacity.

2
CC and CT additiens could include control technologies§ such as carbon capture and sequestration, alternative fuel co-firing (e.g., hydrogen), or gas re-firing of
existing coal burners.

3
Solar and storage include utility-scale and distributed resource additions.

Stidtegic Rertiglio Direction

TVA'sIRP analysis reaffitms the importance of adhering to least-cost planning principles to ensure the
continuedidelivery of affordable, reliable, and resilient power to the Tennessee Valley. The results underscore
that no single,resource will fully meet future system needs; rather, maintaining a diverse portfolio remains
essential. In theynear-term, TVA should prioritize the addition of firm, dispatchable resources, particularly
natural gas and storage, to address capacity requirements. TVA should also continue collaborating with
industry and federal partners to prepare for the potential deployment of firm, dispatchable advanced nuclear
technologies, which could support long-term load growth while mitigating fuel volatility and regulatory risks.
Finally, complementary deployment of solar, demand-side, and distributed generation resources should be
used to satisfy capacity requirements, provide economic energy, and/or meet customer needs.
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The 2026 IRP’s strategic portfolio direction includes the following recommended actions:

Existing

Resources

* Invest in the hydro and
nuclear fleets and pursue
nuclear license extensions to
maintain low-cost generation

Invest in the gas and storage
fleets to maintain reliability

» Continue operation of the coal
fleet, subject to regulatory
requirements, to reduce total
system cost and reliability risk

Supply-side
Resource
Additions

Add firm, dispatchable gas to
maintain system reliability and
enhance flexibility

Add firm, dispatchable storage
to maintain system reliability
and improve system efficiency

Pursue solar to reduce total
system costs or meet
customer needs

Suspend wind additions given
cost and portfolio fit
challenges

.

Demand-side
Resource
Additions

Utilize demand response and
behind-the-meter resources to
enable near-term
interconnection of new
industrial loads

Partner with customers to
leverage cost-effective energy
efficiency and demand
response

Collaborate with local power

companies on the evolution of
distributed generation

Grid and

Innovation
Enablement

* Prepare for Gen llI+ and
Gen IV nuclear to support
load growth and reduce fuel
volatility and regulatory risks
while pursuing external
funding opportunities

Pursue transmission system
enhancements to deliver low-
cost generation resources

Collaborate with industry
partners to evaluate
emerging technologies, such
as fusion and long-duration

programs
storage

The table below outlines the IRP ranges, current actions in progress,yand planned actions)through 2040 for
existing resources and mature resource additions includingisupply-side ‘and demand-side resources. A
combination of resource additions is needed to ensure the region €entinues,to have affordable, reliable, and
resilient power. Additions will vary within the ranges based,on movementsiin key ‘signposts.

GW through

Resource Type Actions in Progress Planned Actions through 2040

2040

Nuclear Up to 5 GW Pursuing license extensions for and Continue investing in the existing nuclear
investing in the existing nuclear fleet; fleet and cost-effective opportunities to
evaluating advanced nuclear options increase output; potential for advanced

nuclear deployment

Hydro Upto1 GW Ongoing investments in the Hydro Life Continue investing in the existing hydro
Extension (HLE) program, leveraging fleet, maximize cost-effective uprate
cost-effective ways to increase output potential, and evaluate market opportunities

Coal Expected to  Continuing operation of coal fleet, subject Evaluate existing fleet, as needed,

reach end of to regulatory requirements, as an considering material condition, system

life by 2040 immediate, cost-effective option to reduce reliability, system cost, regulatory
total system cost and system reliability requirements, and replacement generation
risk

Gas Combined 41013 GW 2 GW of CC capacity being added by Continue investing in the existing fleet and

Cycle (CC) 2028 to address capacity requirements evaluate future CC additions and market
and provide grid support opportunities for system reliability needs

Gas 3t0 13 GW 2 GW of Frame and Aero capacity being  Continue investing in the existing fleet and

Combustion added by 2028 to address capacity evaluate future CT additions and market

Turbine (CT) requirements, provide grid support, and opportunities for system reliability, flexibility,
enhance system flexibility and resiliency needs

Solar 2to 5 GW 3 GW (nameplate) of Green Invest, self- Evaluate solar additions to either lower

(3to 12 GW directed, and Generation Flexibility solar ~ system costs or meet customer needs
nameplate) projects contracted to come online by utilizing regular procurement cycles

2030
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GW through

Resource Type 2040

Actions in Progress Planned Actions through 2040

Wind <1 GW Screening wind offers through request for Monitor wind proposals to determine if cost
(Upto 1 GW proposal processes for cost-effectiveness and system fit challenges are improving
nameplate) and system fit

Storage 1to 5GW 0.7 GW of Green Invest, self-directed, Continue investing in the existing pumped
(1to 8 GW and Generation Flexibility battery projects storage fleet and evaluate storage options
nameplate) contracted to come online by 2030; to support reliability, resiliency, and system

evaluating pumped storage option flexibility; potential for additional pumped

storage deployment

Energy 1to 2 GW Investing in residential, commercial, and  Partner with customers to realize cost-
Efficiency (EE) industrial EE programs using insights effective EE program potential, reducing
from the potential study power generation resource needs
Demand Up to2 GW Investing in residential, commercial, and Collaborate with customers to realize cost-
Response (DR) industrial DR programs to enable effective DR program potential, reducing
interconnection of new industrial loads power generation resource needs

and to serve system needs

A portion of resource additions will be driven by local powemeompanies through,flexible generation options or
the evolution of contractual arrangements. Also, TVA will continueto,evaluate future market offers received on
a one-off basis in the context of least-cost planning and'the IRP’s,strategicidirection.

Additions of new energy resources of all types typically requireladditional investments in the transmission
system. Generally, these investments include optimizing ‘existing.infrastructure through projects such as
reconductoring transmission lines and upgrading,substationsalongwith building new transmission
infrastructure such as transmission linessubstationsyand other devices that support system reliability and
stability. Where possible, TVA prefers to utilize brownfieldysites with existing infrastructure and easements. TVA
is also expanding its use of grid-enhancing and\grid-supporting technologies, such as advanced conductors
and STATCOMS, as well as exploring dynamic line ratings, to greater leverage the existing transmission
system when adding new,generatiomiand storage to.the system.

Additions of new gas-fired resources typically réquire new or expanded gas pipeline infrastructure. The TVA
region has a robust.gas pipeline network, and future siting efforts will seek to leverage existing pipelines and
minimize the need forinfrastructure expafision to the extent possible. To support reliability of gas-fired plants,
TVA typically contracts|for a highylevel‘of fuel delivery priority and/or invests in a backup fuel source on site,
depending on‘the expécted operations profile of a particular plant.

Thefstrategic portfolio, direction also includes recommended actions to advance emerging technologies, such
as advanced nuclear."Agtions for emerging resources focus on enabling and demonstrating emerging energy
technologies, leveraging partnerships that reduce cost and risk.

Key Signpiasts and Implications

TVA identified key signposts to monitor that will provide insights into potential impacts to recommended actions
between now and 2040 and will ultimately guide future portfolio decisions. The key signpost themes relate to
changing market conditions, evolving policy and regulations, and emerging technologies. Movement in key
signposts can signal potential shifts in the portfolio mix and indicate the appropriate timing for the next IRP.
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Signpost
Electricity demand

Natural gas prices

Changing Market Conditions

Customer needs

Resource costs

Shifts in U.S. energy policy

Tax credits and incentives

Regulatory requirements

Permitting and siting challenges

Advanced nuclear technologies

Advanced storage technologies

throughout the process, including from the IRP Working Group, ic comment period.
Any actions taken by the Board and TVA with respect to the IRP ; ments of the
Administrative Procedure Act and NEPA.

A key next step in implementing the IRP recommenda i strategic direction into an
executable asset strategy from an operational, co i ctive. A successful asset

strategy also relies on partnering with TVA custom
of the plan, and with other key stakeholders, Site-sp ns that are later proposed to

Conclusion

The IRP provides strategic gui i uture energy system. The full IRP and EIS provide
additional information o i akeholder engagement, process and methodology,
portfolio results and ations and implementation, along with an environmental

impacts analysis. TVA i put, review, and insights provided by the IRP Working Group

involvement 3 ns are implemented, paving the way for affordable, reliable, and
resili '
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1 Unleashing American Energy

For over 90 years, the Tennessee Valley Authority (TVA) has executed its mission to serve the Valley region —
to provide affordable and reliable power, be a responsible steward of the environment, and support economic
development. That mission continues as TVA is planning the energy system of the future, working to unleash
American energy in the region for the coming decades.

TVA’s 2026 Integrated Resource Plan (IRP) and associated programmatic Environmental Impact Statement
(EIS) evaluate the long-term demand for power in the TVA region, the resource options available for meeting
that demand, and the potential economic, operating, and environmental impacts of these options.\Stakeholder
input and feedback is integral to TVA’s IRP process. The IRP will provide strategic direction for,meeting the
energy needs of TVA’s customers and residents of the Valley region from now threugh2050, establishing a
strong planning foundation and informing TVA'’s next long-range financial plan,

The 2026 IRP analyzed how TVA can provide affordable, reliable, and resilient energyOverithe next 25 years.
In addition to considering mature resources such as gas, renewables, dnd,storage, the IRP included
assumptions for emerging technologies like advanced nuclear, advanced storage, and‘carbon capture and
sequestration that may play a role in America’s energy future.

In planning the future energy system, it is important to first understand the environment TVA is operating in. For
example:

o What actions has TVA recently taken based on priotiIRPswhich suppert affordable, reliable, and resilient
energy?

o What insights can be gleaned from key, planning signposts, er market signals?

o What foundational enablers will likely beypatt,of any,successful'strategy to unleash American energy?

Discussions on these questions follow, providing useful insights into the planning environment for the 2026 IRP.

1.1 Delivering on PriohIRP Recommendations

Before embarking on the 2026 IRP, it was important to evaluate the progress made on recommendations from
the last IRP. TVA'’s lastthree IRPs from 204110 2019 evaluated the benefits of a diversified portfolio, modeling
energy efficiency.and renewables as selectable resources, and system flexibility. Specifically, the 2019 IRP
provided strategic direction forthe existingfleet, system flexibility, renewable and distributed resources, energy
usage, anddistribution /planning e help pave the way for further evolution of the power system. The sections
below summarize thefprogress made on prior IRP recommendations.

Continued Emphasis on a Diversified Portfolio

TVA'sirecent IRPs have'all underscored the importance of a diversified portfolio. TVA'’s portfolio has continued
to evolvelo a more diverse mix of generation resources, which has supported delivery of affordable and
reliable power., Diverse portfolios are more resilient to factors such as weather impacts, fuel supply constraints,
and unit performance and can more readily adapt to changing conditions impacting forecasts and plans.
Keeping an eye on portfolio diversity is an integral part of ongoing planning efforts.

Maintained the Existing, Low-Cost Nuclear and Hydro Fleets

Hydropower has been a vital part of TVA since the beginning, and TVA operates one of the largest nuclear
fleets in the nation. In total, the hydro and nuclear fleets provide roughly half of TVA’s annual energy
generation. Recent IRPs have stressed the importance of the hydro and nuclear fleets, which provide low-cost
energy across all hours of the day and seasons of the year. TVA invests in its nuclear and hydro fleets so they
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can continue to contribute substantial amounts of low-cost and clean energy, which is critical to the future
resource mix. Through these investments and leveraging best practices, TVA’s goal is to operate the nation’s
top nuclear fleet.

Pursued Steps for Nuclear Fleet License Renewal

The second or subsequent license renewal application for all three Browns Ferry units was submitted in
January 2024. The Nuclear Regulatory Commission (NRC) approved the renewals on December 11, 2025,
which extended the licenses for an additional 20 years on all three Browns Ferry units — to 2053, 2054, and
2056, respectively. Now, work on the first license renewal application for Watts Bar Unit 1 is underway,
targeting submission in late 2026 and approval in 2028, which will be followed by work on the second license
renewal for Sequoyah Units 1 and 2. Inherent in license renewals is continued investméntin plants and related
infrastructure to ensure safe operation based on the latest guidance from the NRC and global'nuclear
organizations.

Invested in the Gas Fleet to Maintain Reliability and Enhance System Flexibility

TVA has invested in the existing natural gas fleet and in additional gas@€apacity. Maintaining and*meédernizing
the existing gas fleet ensures TVA has sufficient capacity and enhances'system, flexibility, in alignment with
2019 IRP key findings. Since 2019, TVA has approved plans to build about'5,500:megawatts (MW) of new gas
capacity, with about 1,850 MW currently operating and 3,650 MW expectedto.come online over the next
several years. Currently, TVA is conducting environmentalaeviews foradditional gas capacity to meet
anticipated load growth, maintain system reliability, and, enhance System flexibility.

Added More Solar and Battery Storage to the, Resource Mix

The 2019 IRP included near-term actions to add solarbased on'economics and to meet customer demand,
along with gaining battery storage experiencéyAs of FYA2018, TVAhad contracted for about 140 MW of utility-
scale solar nameplate capacity throughypower purehase‘agreements: By the end of FY 2019, that amount grew
to about 800 MW, and TVA has contracted\for additional, solar capacity each year. As of FY 2025, the total
solar amount contracted through these agreements has inereased more than four-fold to approximately 4,000
MW nameplate, with about 1,680, MW of these'installations currently operating and the balance forecasted to
come online over the next séveralyears. To helpintegrate solar expansion, approximately 800 MW of
contracted battery storagé has been‘added to the resource mix, with 150 MW currently operating and the
balance coming onling aver the next several years.” Many of these solar and battery storage additions have
been made possible through pafrtnerships with customers, primarily via TVA’s Green Invest program, which
matches customer demandwith renewable supply and is designed to meet the needs of customers while not
raising costsdor the remainder.of TVA customers.

Additionally, TVAjis pursuifigyan approximately 100 MW solar facility at the Shawnee Fossil Plant site using a
solar‘cap system on the closed €oal combustion residuals facility.

Evaluated Energy Efficiency Potential to Inform Future Efforts

In 2022, DNV (a global leader in energy program consulting) conducted a study for the TVA region to evaluate
the achievablegypotential for energy efficiency programs that incentivize investment in making homes and
businesses morerenergy efficient. The study indicated a 10-year potential for regional energy efficiency gains
ranging from 2-7% of sales and 2-9% and 4-16% of summer and winter peak demand, respectively. The
residential sector accounts for most of the potential, particularly homes utilizing electric heating. Potential in the
less weather-sensitive commercial and industrial sectors is driven by linear fluorescent and high-intensity
discharge lighting applications. In 2023, TVA announced a major expansion of energy efficiency and demand
management efforts, supported by over $1.5 billion in dedicated funding through FY 2028. This investment
strengthens TVA’s ability to manage long-term system needs, reduce peak demand, and provide cost-effective
alternatives to new generation. Due to inflationary pressures and the unique partnership arrangement between
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TVA and the local power companies (LPCs), customer uptake of EE programs has been slower and more
costly than anticipated in the 2022 Energy Programs Potential Study though momentum began to increase in
2025 and the portfolio remains cost-effective. Learnings from the potential study and subsequent market
experience have informed the inputs in the 2026 IRP.

Increased Investment in Low-Income Energy Efficiency Programs

TVA introduced its Home Uplift program in 2018, in partnership with local power companies and communities.
By FY 2019, about 1,300 Valley residences were retrofitted with more energy efficient technolagy for heating
and cooling, water heating, and insulation. This number grew to about 7,900 retrofitted residences by the end of
FY 2025, reducing system energy needs by more than 28,000 megawatt hours, benefitting low-income
households. TVA provides matching funds for local power companies and local communiti€syto support this
program. Additionally, the School Uplift program provides education and efficiencyqdmprovementsio,schools
within TVA’s service territory, which has especially benefited low-income commdnities.

TVA is also investing in the future bulk transmission grid. This includes a new, state-of-the-art. System
Operations Center which is nearing completion. The center will employ&mart technologies to improve reliability,
have improved physical security from the previous center, and be flexiblextothelp accommodate operational
needs of the future. The new system is expected to be complete and fully‘operational in 2026.

1.2 Implications of Planning Signposts

Since completion of the last IRP in 2019, TVA has monitered key planfing signposts — or market signals —
related to changing market conditions, evolving regtlationsjand technological advancements. In the 2019 IRP,
the forecast for electricity demand was essentially flat; however, since,that time the TVA region has
experienced rapidly increasing demand for electricity‘and forecasts indicate continued load growth into the
future. The following table summarizes recent developmentsiin key.signposts and the resulting implications for
resource planning.

Table 1-1: Key Signposts and Implications to Plahning

Signpost Developments Planning Implications

Increasing e Population, employment, and industrial growth, More resources currently
/\Q Demand for particularly from data centers needed to reliably meet load
llll Electricity e Energy demand increasing 16% by 2040 in Reference growth and maintain
scenario (~60% in highest case) reserve requirements
Fuel Prices e Growing connection to global markets Analyze wide range of gas
'B and Risk e Higher electric demand increasing natural gas use prices in IRP cases and test
 More variable generation resources increasing market impact of movement in
power and natural gas price volatility natural gas prices
Evolving ¢ Sustainability goals established by large customers and Ensure plans are flexible to
,“ Customer some local governments allow higher volumes of
Expectations e Consumer interest in specific types of generation programmatic or customer-

driven resource additions
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Signpost Developments Planning Implications

Policy and e Tax credit implications of One, Big, Beautiful Bill Act Reflect evolving U.S.
@ Regulatory (OBBB) energy policy and updated
Requirements incentives

Operating
a It Costs for
H Existing Fleet
e Solar and
LY Wind Costs
.

Progress on
Emerging
Technologies

&

Changes to Effluent Limitations Guidelines (ELG) Rule
Proposed rule to repeal all greenhouse gas (GHG)
emission guidelines

Infrastructure siting and permitting timelines

Investing in winterization to address extreme cold risks
Gas unit cycling impacts as renewables increase

Cost pressure from solar supply chain challenges
Long interconnection timelines for multiple solar sites
Improvements in high-hub wind technologies

Clinch River environmental assessment completed, and
small modular reactor detailed design underway
Industry partnerships focused on advancing emerging

Use latest assumptions for
unit operating costs

Use latest assumptions for
solar and wind costs and
interconnection timelines

Use latest cost and timing
estimates for emerging
technologies from Clinch

River and other research
and development and
partnership efforts

technologies such as advanced nuclear, carbon capture,
advanced battery chemistries, and alternative fuels

Collectively, movement in signposts and input from the IRP Warking Greup and public comments informed the
scenarios, strategies, modeling assumptionShand resource eptionsievaluated in the 2026 IRP. Scenarios were
heavily influenced by increasing electricity demand,and shifts‘in, United States (U.S.) energy policy, while
strategies reflected opportunities to explare, advanceditechnologies or shift to a more distributed energy
generation model. Assumptions for resource eptionsyincorporated the latest information based on TVA'’s recent
experience, industry estimatesgand strategic partnership efforts to advance emerging energy technologies.

1.3 Key Enablers to Unleash American Energy

The following key enablers are foundationahelements to providing affordable, reliable, and resilient energy and
will support the stfategic recemmendations from this IRP.

Nuclear License Renewals

Low-cest generation from TV/A's.three nuclear plants contributes nearly 40% of the total power supply today.
Nuglear generation‘provides substantial, long-term system benefits and will play a significant role in America’s
energy future/The first step to ensuring this is continuing to invest in and extend the licenses of TVA’s existing
nuclear plants for another20 years of safe, reliable operations. Pursuing nuclear license renewals was a
recommended action from the 2019 IRP, and it will continue to be foundational in future plans. TVA has
recently received approval to extend the operating license of all three units at Browns Ferry nuclear plant, with
Watts Bar Unit 1 and Sequoyah nuclear plant extension requests to be submitted in the near future.

Firm, Dispatchable Resources to Maintain Reliability and Integrate Renewables

Recent IRPs have noted that adding renewable generation — especially solar — can be both cost-effective and
further diversify the power supply mix. Successfully integrating increasing amounts of renewables requires firm,
dispatchable resources to maintain reliability and provide the operational flexibility needed to manage changes
in net load across all hours of the day and year. Natural gas units provide energy when renewable sources are
not generating, and they can ramp up and down as intermittent renewable generation varies. TVA’s Raccoon

1-4



2026 INTEGRATED RESOURCE PLAN — VOLUME 1

Mountain Pumped Storage plant provides significant longer-duration system benefits in this regard, and battery
storage additions will contribute shorter-duration system benefits, providing further diversity and a fuel hedge
that complements the dispatchability of gas generation. Emerging long-duration storage technologies, such as
advanced chemistry batteries and other nascent technologies, have the potential to provide benefits similar to
or perhaps even longer duration than Raccoon Mountain. Collectively, gas, storage, and renewable resources
can work together to maintain reliability and provide diversity benefits as the system evolves and emerging
energy technologies develop.

Collaboration with Customers on Innovative Programs and Tools

Collaboration with customers is an integral part of TVA’s public power model, and it will be increasingly
important to navigate changes in the resource mix and leverage the advantages of evolvingidistributed
generation and demand-side resources in the resource mix. TVA has provided localfpewer company. partners
the flexibility to generate up to 5% of their own energy to meet consumer demand for newirenewablesrand
address other local needs. TVA and local power companies in the region can‘work together to design new,
innovative programs to influence load and distributed generation for overall benefityasavellias,develop the tools
needed to better forecast local electricity demand and distributed resources that can'be factored'inté planning.
Also, TVA and industrial customers can collaborate to design new programs-and, tools tailored to the industrial
sector that help meet future energy needs and align with other cdstomer goals.

Strategic Partnerships

To support the pace of change in the utility industry andyspread,the cost and,risk of developing emerging
energy technologies, strategic partnerships are essential. L VA’s‘partnerships to,advance the future of new
nuclear is a recent example of this. TVA is working'with the ‘University, of Tennessee — Knoxville to engage with
students and prepare the nuclear workforce of the futureaT VA'isicollaborating with Oak Ridge National
Laboratory (ORNL) to combine ORNL’s wafld=leading research capabilities and TVA’s operating expertise to
accelerate the next generation of cost-gffective,nuelear power.

Also, TVA sponsors promising startup companies iImORNLE's \Innovation Crossroads program and Electric
Power Research Institute’s Incubatenergy Labsito takesworld-changing ideas from research and development
to the marketplace. These new technologies rangexfrom‘advanced battery chemistries and spent nuclear fuel
reprocessing to the use of submersible robotics for safety inspections.

Preparing for Emerging Technology Opportunities

As TVA executes neanto mid-term plansgways to prepare for emerging technology opportunities are being
considered and incorparated whereverfpossible. This includes collaborating on innovative pilot projects,
seeking third=party funding supportito reduce first-of-a-kind financial risks, and considering site requirements for
emerging teehnologies.

TVA in partnership withhKairos Power and Google, was the first U.S. utility to sign a PPA to buy electricity from
an advanced, generation IV nuclear reactor via the Hermes 2 plant in Oak Ridge, Tennessee, which is
scheduled to begin operations in the 2030s. Additionally, TVA is collaborating with Type One Energy on Project
Infinity to potentially deploy a pilot stellarator fusion power plant, named Infinity Two, at TVA’s former Bull Run
Fossil site.

In December 2025 the U.S. Department of Energy announced that TVA was selected to receive up to $400
million to accelerate the deployment of the first U.S. small modular reactor (SMR) at the Clinch River nuclear
site in Oak Ridge. Also, partnerships such as the recently announced Japan-U.S. strategic investment in SMRs
in Tennessee and Alabama could present opportunities to advance emerging nuclear technologies.

TVA is also studying the potential for the current natural gas fleet to accommodate alternative fuels, such as
hydrogen, and/or be retrofitted with carbon capture and sequestration equipment, if needed to meet current or
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future regulatory requirements. New gas units can be “hydrogen capable” to facilitate future hydrogen blending
or ultimately run on hydrogen. The potential use of these technologies, along with the associated logistics, will
factor into site decisions using the best information available at the time.

Streamlined Interconnection Process

In order to meet growing demand and facilitate economic development, TVA is actively working to streamline
the process for interconnecting new generating resources and reduce associated timelines. Reducing
interconnection timelines will help support and accelerate the deployment of all power resources, including firm,
dispatchable resources such as gas and storage as well as other mature technologies such a

1.4 Conclusion

The 2026 IRP builds on the work of previous IRPs as TVA works to continue meg issi e the
Valley region and unleash American energy. Based on movement in key signp
to evaluate a broad set of potential futures for electricity demand, technology adva
environmental regulations and to inform a strategic path forward for the power systemn
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N




2026 INTEGRATED RESOURCE PLAN — VOLUME 1

2 Process and Methodology

Having the right resources at the right times to power the homes and businesses in the region requires
continual planning. Periodically, TVA develops an IRP that goes beyond annual updates to take a broader view
of potential electricity demand, evolving policy and regulations, and technology advancements, and it
incorporates stakeholder input into the planning process. This chapter explains planning objectives, how the
IRP process works, and the methodology used in the 2026 IRP for the key steps in the process.

2.1 Objectives of Resource Planning

Integrated resource planning at TVA is grounded in least-cost principles. TVA applies the following\least-cost
principles, in alignment with Section 113 of the Energy Policy Act of 1992, to develop plans for providing
affordable, reliable, and resilient energy over the long term:

Risk Informed

Environmentally Responsible

@

Flexible

-o0—
—o0
—O0—

Reliable and Resilient Diverse

¥ s

Least-cost planning evaluates cost, operational,'environmental, and other risk factors in order to provide
reliable service at the lowest system cost. A'systemithat is‘diverse, resilient, and flexible is more reliable, year
in and year out, so these aspeéts,are key considerations, Planning must also ensure compliance with all
applicable environmental regulations, while considering opportunities to cost-effectively reduce environmental
impacts. Finally, TVA eyvaluates variations in electricity demand, commodity prices, resource costs, and U.S.
energy policy to ensufe plans aregisk informedqand flexible to adapt as the future evolves. Metrics used in the
IRP reflect least-cost planhing principles, providing insights into tradeoffs across alternative business
strategies.

Resource planning must consider that electric load varies across all hours of the day and seasons of the year,
with weather being a'large driver of'this variation. Peak electric loads are typically of short duration, often
occurring during the period of highest heating or cooling demand in the Tennessee Valley. Resources have
various operational, economic, and environmental characteristics and constraints that must be considered in
order to)achieve the bestioverall portfolio.

In conducting,least-cost planning, TVA must comply with the following requirements in Section 113 of the
Energy Policy"Aet of 1992:

e The least-cost planning program “evaluates the full range of existing and incremental resources
(including new power supplies, energy conservation and efficiency, and renewable energy resources)
in order to provide adequate and reliable service...at the lowest system cost”;

e System cost encompasses only those costs that are “direct and quantifiable net costs for an energy
resource over its available life, including production, transportation, utilization, waste management, and
environmental compliance”; and
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¢ In addition to cost, the planning process will also consider “necessary features for system operation,”
including diversity of resources, reliability, dispatchability, and other factors of risk.

When making specific asset decisions, TVA stays within the planning direction, including the resource ranges,
that were studied and approved in the most recent IRP.

Integrated resource planning at TVA is not used to set or establish wholesale or retail electricity rates.
Additionally, the IRP does not identify specific sites for new resources or act as an approval mechanism for
specific generation projects. Finally, TVA’s IRP is not designed to be a distribution integrated

Environmental Review

environmental impacts. Public and stakeholder input received du
was considered in completing the analysis.

2.2 IRP Timeline and Incorporating

Consideration of stakeholder feedback is an impo VA’s IRP process. Throughout the
development of the IRP and EIS multiple avenues a ovide input were provided. Examples
of key stakeholders include local power ¢ i served customers, federal advisory

councils, governmental representative

2.2.1 IRP Timeline

NALYZE & PRESENT INCORPORATE IDENTIFY PRESENT

EVALUATE DRAFT IRP INPUT ON STRATEGIC RECOMMENDATION
FOR PUBLIC DRAFT IRP PORTFOLIO
COMMENT AND DIRECTION
STAKEHOLDER
REVIEW*

*Opportunity for public feedback and stakeholder feedback during 45-day scoping and 75-day draft IRP and EIS public comment periods.

Figure 2-1: IRP Timeline

The process began with the publication of a Notice of Intent filed under NEPA in the Federal Register in May
2023 that initiated a 45-day public scoping comment period. TVA published a Public Scoping Report in October
2023 that summarized public input received and considered in framing the scope of the IRP effort.
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Over the ensuing months, TVA worked closely with the IRP Working Group, a group of stakeholders with
broad-ranging perspectives, to establish the inputs for the analysis, evaluate case results, and summarize
findings of the IRP. In September 2024, TVA provided the draft IRP and EIS for public review during a 75-day
comment period. TVA originally anticipated publication of the final IRP and EIS in the Spring of 2025, however
due to a loss of quorum on the TVA Board of Directors, this publication was delayed.

Stakeholder engagements throughout 2023 to 2025 included:

e Public scoping (May - July 2023) with 2 public webinars including 115 participants.

e Public outreach and briefings with 4 public webinars including 386 participants.

e Board public listening sessions across 6 sessions including 47 IRP related.cemments.

e The Regional Energy Resource Council’s (RERC) 20 stakeholder repfesentatives held 6 IRP

discussions.

e The IRP Working Group’s 23 stakeholder representatives participated in 24 working meetings.

¢ Regional engagements achieved 840 touchpoints across§yregions.

e Public review of the Draft IRP and EIS (September=mbecember 2024 ) with 12 open houses and 2,500

comments.

Throughout the Spring and Summer of 2025 a number of key. changes in electric utility landscape occurred,
which have been summarized in Table 2-1, below.

Table 2-1: Key Changes in Electric Utilitygl andseape, SpriRg andiSummer 2025

Key Change Implication to IRP Analysis

Tax Credit
Phase-outs
.
P Executive Orders

and Regulatory
Relief

Strong Demand
Growth

Updated tax credit phase-outs under
the One, Big, Beautiful Bill Act require
construction commencement by 2027
for renewables and by 2033 for nuclear
and storage resources’.

The Administration issued Executive
Orders encouraging investment in
existing coal and new nuclear
technologies. Additionally, the EPA
announced intentions to provide
regulatory relief across several rules,
including the GHG Rule and ELG?.

The Tennessee Valley region continues
to see rising electricity demand driven
by population, employment, and
industrial growth (primarily data center
load)

2-3

The majority of draft IRP cases assumed
investment tax credits (ITC) would not be
subject to phase-outs prior to 2050, therefore
new requirements will increase effective
resource costs, particularly for renewables.

Previously announced coal retirements and
planning assumptions have been re-
evaluated, including taking steps to continue
operations at Cumberland and Kingston fossil
plants to reduce total system cost and
reliability risks, subject to permitting and
regulatory requirements; resource costs and
end-of-life dates have been updated and
refined, as applicable.

TVA'’s actual and forecasted electricity
demand has increased relative to the draft
IRP’s Reference scenario and is approaching
the Higher Growth Economy scenario
primarily due to data center growth (e.g.,
artificial intelligence, hyperscaler, etc.).
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'Solar/wind ITC drops to 0% following 2027 construction commencement; nuclear/storage ITC includes a 3-year phase out of 75%,
50%, 0% of full value following 2033 construction commencement.

2Greenhouse Gas (GHG) Rule of 2024 and Effluent Limitations Guidelines and Standards for the Steam Electric Power Generating
Point Source Category (ELG)

The key changes in the electric utility landscape described above resulted in changes to several baseline
assumptions inherent in the draft 2025 IRP. As such, throughout the winter of 2025/2026 TVA staff worked to
update baseline IRP scenario, strategy, and resource cost assumptions to more accurately reflect the updated
planning environment. As a part of this effort, TVA considered input received throughout the entire IRP process
from the IRP Working Group, the RERC, and public comments received on the draft reports. ed on previous
analysis, staff identified ways to streamline modeling efforts, such as through the use of simplified scenarios
and strategies which decreased the total number of core portfolios from 30 down to ni aintaining a
robust analytical framework strengthened through the use of targeted sensitivity an

In developing the IRP analysis and recommendations for t gy system, TVA considered
and balanced the varying needs and priorities of TVA’s ap illi takeholders. Throughout the
development of the IRP, TVA engaged external stake i n the future power system,
for ways to expand and
enhance public participation opportunities to gain a all the communities it serves so their

opinions on the future power system can b

In addition to IRP specific events, TVA
facilitate participation in the IRP process.
included:

IRP Working Group

Board Public Listening Sessions

Integrated

Regional Energy Resource Council

Resource
Plan

Regional Resource Stewardship Council
Customer Council
Valley Partner Meetings

Public Informational Briefings

IRP Working Group

To ensure stakeholder views and needs were considered throughout the process, TVA established the IRP
Working Group, a group of stakeholders with broad-ranging viewpoints that reviews and challenges IRP inputs
and assumptions, analyzes outputs, helps design evaluation criteria, and reviews results and
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recommendations. The 23 members represent local power companies, customer associations, academia and
research, state governments, environmental non-government organizations, community stakeholders, and
other special interest groups. In addition to representing their individual views to TVA, they also represented
and kept their constituencies informed during the IRP process. 2026 IRP Working Group members were:

Dr. Kendra Abkowitz (TN) Wes Kelley (AL) Cortney Piper (TN)

City of Nashville Huntsville Utilities Tennessee Advanced Energy Business Council
Mike Butler (TN) Mike Knotts (TN) David Rogers (NC)

Tennessee Wildlife Federation Tennessee Electric Cooperative Association Sierra Club

Dr. Don Colliver (KY) Dr. Teja Kuruganti (TN) Tim Smith (MS)

University of Kentucky Oak Ridge National Laboratory Tippah Electric Power Association

Odell Frye (Valley) Melissa Lapsa (TN) Brian Solsbee (TN)

Associated Valley Industries Department of Energy — Energy Efficiency Tennessee Municipal Electric Power Association
Lindsay Hanna (TN) Kim Lewis (AL) Landon Stevens (National)

Nature Conservancy PROJECTXYZ, Inc. Clear Path

Shane Homan (MS) Pete Mattheis (Valley) Kenya Stump (KY)

Community Development Foundation Tennessee Valley Industrial Committee State of Kentucky

Gil Hough (TN) Susan Hadley Maynor (TN) Michelle Owenby (TN)

Tennessee Solar Energy Industries Association Greater Memphis Chamber Tennessee Dept. of Environment and Conservation
Mark Iverson (KY) Doug Peters (Valley)

Bowling Green Municipal Utilities Tennessee Valley Public Power Association

Figure 2-2: IRP Working Group

Board Public Listening Sessions

Another opportunity for public participation in,the IRP was throughyI VA'Board public listening sessions. These
quarterly sessions provided an open forum for stakeholders‘and the public to convey their perspectives directly
to the Board on any topic related to TVA that isimportantte them. A number of stakeholders took advantage of
the opportunity to share their thoughts withithe Board on‘the\lRP process and what they would like to see
considered in the analysis and recommendations. TheyBoard reflects on what they hear in public listening
sessions as they deliberate and'make decisions‘on, all topics, including the IRP.

Regional Energy Resource Coungil

The RERC, established‘under the guidelinesf the Federal Advisory Committee Act, is comprised of a group of
external stakeheldersyrepresénting regional government, customers, academia, and advocacy groups. The
RERC providéd guidance on how TVAsplans and manages its energy resources against competing objectives
and values. During the/IRP process¢the RERC received progress updates on the project and provided advice
to TVAdoIbe considered inthe,IRP.“The meetings of the RERC are open to the public, meeting agendas are
postédto the Eederal Register, and the minutes from the meetings are published on the TVA website. The
public, is invited to provide comments on related topics, including the IRP, at listening sessions at RERC
meetings.

Regional Enhgagements

New to this IRP*TVA leveraged ongoing regional engagements to heighten awareness of the IRP and solicit
public input on considerations for how to best meet future electricity demand. These regional engagements
provided the opportunity to personalize interactions and utilize local forums to convey information about the IRP
to the public. TVA also kept important stakeholder bodies such as Regional Resource Stewardship Council as
well as customer and local power company councils engaged and updated with opportunities for feedback.
With the support of its regional representatives, TVA carried the IRP message to a broader audience,
answering questions of local interest and receiving additional feedback.
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Draft IRP and EIS Publication and Public Comments

The draft IRP and EIS, which incorporated stakeholder input received through that time, were posted on TVA'’s
website on September 23, 2024, with a Notice of Availability published in the Federal Register on September
27, 2024. The draft IRP included an executive summary and discussions of the planning environment,
stakeholder engagement, process and methodology, and portfolio results and assessments, followed by
supporting appendices. The associated draft EIS provided information on the environmental impacts of
potential future resource portfolios evaluated in the IRP.

To provide information on the IRP analysis and answer questions, TVA held two public webinars and 10
in-person open houses across the region and participated in smaller community events to address the interests
of local audiences. Two of the open houses were rescheduled due to the impacts of Hurricane Helene in the
surrounding communities. TVA encouraged stakeholders and the public to review thesmaterials‘and,provide
their comments on the draft IRP and EIS during the 75-day comment period (extended from 60 daysto
accommodate rescheduled open houses) that concluded on December 11, 2024. About 600 members ofithe
public attended the public webinars and in-person open houses, representing a 32% in€reaseyin open house
public participation from the last IRP. TVA also engaged on the IRP in diStrict meetings, federal advisory
committee meetings, local power company board meetings, customer associatien meetings, community and
civic meetings, utility conferences, and meetings with local electe@,and federal officials. In‘tetal, TVA received
more than 2,500 official public comments on the draft IRP and EIS*Comments«€ould be submitted through the
online portal, via email or U.S. mail, or submitted at an in-person open‘house ‘meeting during the public
comment period. About 900 comments were submitted,throughthésenline portal,’and the balance were largely
submitted via email. In total, about 1,900 of the online and,email'submittals:contained form letters that were
pro-renewables and urged TVA toward decarboniZation. About 70'discrete emails and letters were also
submitted, including letters from agencies, a government,representative, about 20 non-governmental
organizations, and other organizations anddndividuals. Commentsiwere‘received from individuals and entities
in Tennessee, other Southeast states, CaliforniagNew York,and other states across the nation.

Key themes from public comments include;
o Power infrastructure considerations, suchias reliability, decentralization, using existing infrastructure,

benefits of storage, ahd concerns about highidemand data centers

e Economic considérations, such as)benefitsfor costs of programs, maintaining a ratepayer focus, and
rebates or incentives

¢ Environméntal considerations, such,as concerns about climate change, extreme weather, the
environment, wildlife, andypollution

o Supportfor more clean energy generation and calls for decarbonization
o For/against certain resource technologies (e.g., nuclear, gas, coal, renewables)

Additienal infarmation‘about public comments and responses can be found in Appendix H of the EIS (Volume
2).

Public Informational Briefings

TVA hosted a total of five public webinars throughout the process, in addition to the two scoping and two draft
IRP virtual open houses, to keep the public informed on the latest IRP updates. Initial webinars provided an
overview of the process and analytical framework. Later webinars provided the public with a preview of IRP
modeling results, strategic performance, and preliminary recommendations. Public webinars also offered the
opportunity for participants to submit questions for IRP staff to answer at the end of the presentation. Following
each webinar, recordings of the presentation and Q&A session were posted to the TVA website for playback
on-demand.
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In addition to the attendees at the four webinars mentioned above in Section 2.2.1, the IRP Public Informational
Briefing webinar held in March 2026 included over 250 participants.

Incorporating Stakeholder Feedback

Outreach efforts prompted significant stakeholder and public engagement. Comments received during scoping
helped frame the IRP effort. In addition, the IRP Working Group provided input that influenced the scenarios
and strategies, challenged assumptions, refined the resource options, and strengthened the analysis and
recommendations. Comments received on the draft IRP and EIS prompted additional analysisdhat was
considered in developing the recommendations included in the final IRP, such as the inclusion‘of the Higher EE
Availability and Deployment sensitivity. TVA has also incorporated additional information in the I IRP
document based on public comments.

2.3 How Integrated Resource Planning Works

TVA used a rigorous and comprehensive scenario and strategy approach to eva paths for
providing affordable, reliable, and resilient energy into the future. Stak er feedb omponent
in the development of all model inputs during the process.

w® g

.. Resource
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Options '

Scenarios Iy
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Direction

Strategies

consideration in the IRP analysis.

For each uniqueiscenario and strategy combination, the planning model solved for the lowest-cost generating
resource portfolio. Each of these portfolios was then analyzed using metrics that reflect TVA’s mission and
least-cost planning principles. Further analysis was performed to answer key “what if?” questions, with
consideration of IRP Working Group and RERC input and public comments on the draft IRP and EIS. The EIS
evaluated the environmental impacts of potential changes in the portfolio. Collectively, these evaluations
informed the IRP recommendations for strategic portfolio direction included in the final IRP report.
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Benchmarking Peer IRPs

Early in the IRP process, TVA engaged Deloitte to review TVA’s 2019 IRP and benchmark utility peer IRPs. In
their review, Deloitte found that TVA’s 2019 IRP had an organized structure, strong stakeholder participation,
thorough scenario and strategy analysis, and a variety of data sources and third-party involvement. Also,
Deloitte reviewed the IRPs of 10 peer utilities primarily located in adjoining regions. Benchmarking analyzed
load and other trends, scenarios and methodologies, and resource options with a focus on emerging
technologies. Deloitte reviewed a summary of its findings with the IRP Working Group for consideration in
providing input on TVA’s IRP.

2.4 Creating Possible Scenarios

Often forecasts rely primarily on continuations of historical trends to suggest the pesSible future.In its IRP, TVA
used scenarios as the mechanism to explore a more robust range of ways the fidture could unfold. Generally
defined, scenarios are the future worlds which TVA may find itself operating in. Ehey are /driven by factors
outside of TVA’s control but to which TVA must be prepared to respond. The IRPSeenariosWwere designed
assuming that key uncertainties would deviate from historical trends intheyfuture. Key uncertainties’identified
relate to electricity demand, environmental policy and regulations, macro-econoemic trends, and other factors.
As possible scenarios were considered and developed, TVA strove for a set,of possible futures that was
relevant, informative, and diverse. Scenarios were supplemented with, additional sensitivity analysis, such as
alternative trajectories for electricity demand and natural gasyprices, which are described further in Section 2.9.

241 Scenario Development

Scenario development begins with initial brainstormingybeforeibeing further refined. As scenario narratives are
crafted, consideration must be given to how the futurexmight be'shaped by changes in key uncertainties such
as economic trends, electricity demand, consumer preferences, regulations, and technology advancements.
Themes emerged, leading to potential seenarios that combinedikey uncertainties and correlated impacts. The
scenarios and associated narratives were refined to ensurethat each one:

o Reflected a possible futufe,in which TVA'might be,operating between now and 2050

¢ Was unique from thefother scenarios being studied

¢ Provided a robust foundation for‘analyzing@range of resource selections

o Encompassed the'relevant interests ofkey stakeholders

Below are thefthree unique scenarios sélected for study in the IRP analysis, with results and metrics from all
scenarios reflected in a balanced mahner.

SCENARIOS

Reference

Represents TVA'’s current forecast that reflects moderate population,
employment, and industrial (primarily data center) growth, weather -
normal trends, growing electrification, and increasing efficiencies

High Growth

Reflects a technology-driven increase in U.S. productivity growth that
stimulates the national and regional economies, resulting in substantially
higher demand for electricity

Carbon Legislation

3 Reflects the impact of potential future carbon legislation designed to
reduce power sector emissions.
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Figure 2-4: IRP Scenarios

The High Growth and Carbon Legislation scenarios represent different futures TVA could find itself facing
based on key assumption changes from the Reference scenario. Taken together, along with sensitivities to be
discussed later, the analysis reflects a range of futures TVA could operate in.

The following subsections provide highlights on the key elements underpinning the scenarios. Additional details
can be found in Appendix B — Scenario Design and Forecasts.

2.4.2 Electric Load Forecast

ith drivers

Based on the scenario narratives, forecasts were then developed for key uncertainties
io | weather

of the load forecast. The load forecast represents the future energy needs for the re

as growth in behind-the-meter generation and evolving codes and sta
reflect the near-term impacts of rapidly increasing demand for electricit
of roughly flat electricity demand. The figure below shows energ

e Reference

GWh
325,000
CAGR
275,000
1.5%
225,000 0.9%

175,000 'V v

2036 2038 2040 2042 2044 2046 2048 2050
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Peak Demand Forecast

MW e Reference e High Growth Carbon Legislation
50,000 CAGR
1.4%
40,000 m— (0.7%
/

30,000 .

20,000
2026 2028 2030 2032 2034 2036 2038 2040 204, 048

Figure 2-6: Peak Demand Forecast

¢ Reference: Reflects TVA’s current forecast, includi ic growth including population,
employment, and industrial (primarily data center) ued growth in electrification
across all sectors and increasing efficiencies th oad growth.

e High Growth: Reflects a technology-drive . oductivity growth that stimulates the
national and regional economies, resulting i i demand for electricity across all

An important aspect t is that it incorporates anticipated impacts of evolving codes
and standards, such as ent of Energy (DOE), that drive more efficient energy use and
reduce net ene impact as market-driven, or naturally occurring, EE. By 2040
through 2050 arket-driven EE are forecasted to reduce net energy demand by an

Energy Demand and Impact of Marketdriven EE

GWh (Reference Scenario)
250,000
Energy Demand before Market-driven EE
200,000
Net Energy Demand
150,000
100,000 Impacts of TVA EE programs

that are strategically
recommended in the IRP will
further reduce demand

2026 2028 2030 2032 2034 2036 2038 2040 2042 2044 2046 2048 2050

Figure 2-7: Impact of Market-driven Energy Efficiency on Net Energy Demand
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TVA EE programs incentivize residents, businesses, and industries to accelerate the adoption of more energy
efficient technologies above and beyond the impacts of codes and standards, or market-driven EE. Reporting
of utility programmatic EE impacts is not fully consistent across the industry, as some utilities appear to report a
portion of market-driven impacts in their numbers. TVA EE numbers reflect only the estimated impacts of
programs that are in addition to market-driven EE.

2.4.3 Need for Power Analysis

The next step in creating scenarios was to develop capacity requirements for winter and sum
scenario. Capacity requirements represent the megawatts (MW) needed to serve projected de
required planning reserves in each season. Electric utilities utilize planning reserves to provide

resources above forecasted load to respond to risks and variations from normal weathe behavior,
and generating unit availability (see Appendix D, Section D.1 for further informatio Reserve
Margin Study). Calculating capacity needs requires understanding the forecastf om
existing resources, which declines over time due to contract expirations and e isting
units. Then, firm capacity requirements are compared to projected baseline firm s ing resources
and power purchases to identify the capacity gap — or the need for inc e capacity

scenario.

To illustrate this concept, the figure below shows winter fir|
to baseline firm supply. The difference between a scenario
firm supply over time represents the capacity gap. \

Winter Firm Capacity Requirements and Gaps

ts for each scenario compared
d the forecast for baseline

MW,

Winter NDC . s
= Reference e High Growth Carbon Legislation

60,000

50,000

e

40,000
30,000
20,000

10,000 Baseline Firm Supply

0

2026 2028 2030 2032 2034 2036 2038 2040 2042 2044 2046 2048 2050
v

n Capacity Requirements and Capacity Gaps

Ent and Robtential Future U.S. Energy Policy

U.S. energy policy landscape represented another key uncertainty in scenario design. Two of the
most recent keyaelements in policy and regulatory space were the One, Big, Beautiful Bill Act (OBBB) and
regulatory relief actions undertaken in 2025 and early 2026. Additionally, Scenario 3 (Carbon Legislation)
includes a forecasted carbon tax to serve as a proxy for current and potential future legislation and/or
regulatory actions seeking to reduce greenhouse gas emissions.

One, Big, Beautiful Bill Act (OBBB)

The OBBB was signed into law on July 4, 2025. OBBB included updates to investment tax credit (ITC)
opportunities available for renewable, storage, and nuclear resources. All IRP scenarios reflect the impacts of
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the OBBB on resource costs and national and regional energy prices. The figure below shows the level of ITC
assumed in the IRP modeling of scenarios and resource cost assumptions. TVA generally assumed a 30% ITC
for nuclear, renewable, and storage resources with phaseouts based on commercial operations date, or in-
service date, as illustrated in the chart below. The OBBB allows up to a 50% ITC if wage and apprenticeship
standards, domestic content guidelines, and siting criteria (in an energy or low-income community) are met. To
account for potential cost increases to meet requirements, siting challenges, and other risk factors, the IRP
analysis applies a 30% ITC. TVA will seek to maximize ITC value on a project-specific basis during the
implementation of future applicable projects.

Investment Tax Credits by Resource Type
60%
50%
40%

30%

20%

10%

0%
2026 2028 2030 2032 2034 2036 2038 2040 2042 2044 2046 2048 2050

Solar and Wind Battery Storage = === Pumped Storage and Nuclear

Figure 2-9: Investment Tax Credits by Resourcéhl'ye and @ommaercial'Operations Date

Also, the IRP analysis reflects the impact ofithe Section 45Q tax credit for carbon capture projects under
construction before 2033. Credits are availablefor the'first 12 years of commercial operation.

Executive Orders and/Regulatory Relief

Throughout 2025 and“continuing,if,2026, the ULS. utility industry experienced significant policy and regulatory
shifts as the Trump Administration sought to bolster domestic energy security and promote continued
investment in both existing dispatchable resources, such as coal-fired power plants, and emerging
technologies, includingjadvanced,nucléar. Executive Order 14156, issued January 20, 2025, formally declared
a national energy emergency.

In parallel, the\U.S Environmental Protection Agency (EPA) announced intentions to provide regulatory relief
acrass multiple rules affecting existing coal and future natural-gas generation. This included a proposed rule to
repeal‘all gréenhouse gasemissions standards for the power sector under Section 111 of the Clean Air Act (the
“2024 GHG Rule”), as well as a final rule authorizing state permit writers to extend compliance deadlines under
the Effluent Limitation Guidelines (ELG) for steam electric generating units. EPA has indicated intentions to
finalize the proposed repeal of the 2024 GHG Rule in the Spring of 2026.

Against this backdrop, in February 2026 the TVA Board authorized TVA to take steps to allow for the continued
operation of the Cumberland and Kingston fossil plants, subject to compliance with applicable permitting and
regulatory requirements, to meet rapidly increasing demand for electricity and address associated reliability
concerns in the TVA region. TVA also re-evaluated and updated planning assumptions related to end-of-life
expectations for all coal units, alongside updates to resource cost assumptions across all technologies, as
applicable.
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Carbon Tax

Over the past several decades, a number of legislative proposals have been made and regulatory actions
undertaken in an effort to reduce greenhouse gas emissions from the electric power sector, such as the Clean
Power Plan and Greenhouse Gas Rule. While recent actions have been undertaken to repeal or revise these
rules and provide regulatory relief, utilities must still account for the possibility that current regulatory efforts are
stalled or new legislation or regulatory actions will be taken in the future. To account for this, Scenario 3 -
Carbon Legislation includes a forecasted carbon tax to serve as a proxy for current and potential future
legislation and/or regulatory actions seeking to reduce greenhouse gas emissions. The carbonr'tax assumptions
used in the Carbon Legislation scenario are not based on any specific forecasts, regulations, or legislative
proposals. Rather, the carbon tax forecast uses the same trajectory studied in TVA’s 2049 IRP (from the
Double Decarbonization sensitivity), with adjustments to start in 2032 and ramp-up five yearsilater.

Carbon Price Forecast
$120
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$40
$20

$0
2026 2028 2030 2032 2034 2036 2038 2040 2042 2044 2046 2048 2050

Carbon Legislation

Figure 2-10: Carbon Tax Price Forecast - Carbofik egisi@tion S€enario

2.4.5 Commodity Bfiges

The price of commodities over thestudy‘periodd@are an uncertainty that varied across the scenarios, and they
also plays a role in resource selection. Informed by their narratives, each of the three scenarios utilized unique
forecasts for key commodities, including natural gas, coal, uranium, and market electricity. Natural gas prices
are a key uncertainty with high“petential to impact new resource selections. Natural gas price forecasts for each
scenario are shewn infthe _chart below. Additional information regarding commaodity price forecasts by scenario,
including coal basin'prices, uranium, and electricity market price forecasts, are found in Appendix B.5.
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Nominal Natural Gas Commaodity Price Forecast
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Figure 2-11: Natural Gas Price Forecast

¢ Reference: Industrial demand and growing expo
gas price increases in this scenario, while pric

e High Growth: High growth in electricity d
well as regionally. This increasing deman
resources, has a corresponding increase in
study period.

. : Carbon t
fuel alternatives including natural
relative to the referenc

A may find itself operating in, strategies depict business approaches TVA
1ergy demand in these future worlds. The IRP analysis compares baseline utility
ategies that promote certain resource types to evaluate tradeoffs.

251 St gy Development

TVA brainstormed ideas and considered feedback from the IRP Working Group to identify and develop a set of
strategies to analyze. Narratives for alternative strategies were developed to explain the goal of each strategy
and then resource types to be emphasized were identified to achieve each strategy’s goal. Baseline Utility
Planning represents fundamental least-cost planning, and all strategies apply a planning reserve margin to
provide sufficient resources to account for variations in load and generating unit availability. The alternative
strategies emphasize specific themes — from promotion of emerging, firm, dispatchable resources through
innovation, research and developmentR&D and partnerships to promotion of distributed and demand-side
resources or smaller, more dispersed resources that enhance local resiliency.
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TVA decided on three distinct strategies to explore in the IRP analysis, supported by the following narratives:

STRATEGIES
Baseline Utility Planning

Represents TVA'’s current outlook based on least -cost planning,
incorporating existing programs and a planning reserve margin target. This
reserve margin target applies in all strategies

Innovation
e Emphasizes emerging, firm and dispatchable technologies such as

advanced nuclear and long-duration storage through innovation, continued
R&D, and partnerships.

Distributed

Emphasizes distributed technologies such as batteries, renewables, and
demand-side programs to reduce reliance on central station generation and
utilize virtual power plants

Figure 2-12: IRP Strategies

Resource promotion was accomplished by defining minimum amountsiof emphasized resources to be selected,
either annually or by a given year. All resource options are‘available to beyselected in each strategy, including
those with no promotion, allowing the model to select and optimize thelresource ‘portfolio from the full suite of
available resources.

2.5.2 Strategy Design and Evaluation

The IRP analysis compared Baseline Utility Rlanning with, the alternative strategies to evaluate tradeoffs based
on least-cost planning principles. At a high, level,ithe‘steps in the strategy design and evaluation process were:

* Develop Baseline Utility Planning cases for all'seenarios (no resources promoted)

o Identify emphasis of resource,types to achieve objectives in each strategy

¢ Run cases with resource emphases for alternative strategies in all scenarios

o Evaluate tradeoffsiacross all portfolios using metrics based on least-cost planning principles
The details of strategy design involved idéntifying the level and mechanism for emphasizing resources. TVA
opted for either base (no\promaotien) of emphasize (promotion) to drive differentiation across the strategies.
Each strategy‘required minimum additions of certain resources in order to drive diverse portfolio outcomes. The

potential'impact ofthigher orlower than forecasted resource cost trajectories for select resources were
analyzed as sensitivity,cases, further described in Section 2.9.

The Strategy Design Matrix below provided the roadmap for how resource emphasis was applied in the
strategies. All resource types were available for selection in all strategies.

DISTRIBUTED AND DEMAND-SIDE
UTILITY-SCALE RESOURCES RESOURCES

STRATEGY Gas CC Long-
and Frame | Aero CTs Battery duration | Distributed | Distributed Energy Demand
Nuclear Coal CT and RICE |Renewables| Storage Storage Solar Storage Efficiency | Response

A Baseline Base Base Base Base Base Base Base Base Base Base Base

B Innovation 'Emphasize Base Base Base Base Base Emphasize Base Base Base Emphasize
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DISTRIBUTED AND DEMAND-SIDE
UTILITY-SCALE RESOURCES RESOURCES
STRATEGY Gas CC Long-
and Frame | Aero CTs Battery duration | Distributed | Distributed Energy Demand
Nuclear Coal CT and RICE Renewables Storage Storage Solar Storage Efficiency | Response

C Distributed Base Base Base Base

Figure 2-13: Strategy Design Matrix and Resource Promotion

Each of the three strategies was modeled in each of the three scenarios, resulting in nine core
Additional details, including required minimum addition amounts, can be found in Appendix C —'Strategy Design
and Application.

2.6 Defining Resource Options

The next step in the IRP process was to define resource options. This entailed U ling the current set of

existing resources, identifying new resource options, and defining the
option to accurately model operational characteristics and costs.

2.6.1 Existing Resources

TVA employs a diverse resource mix to meet the region’s . r generation resources serve

Today, the TVA power system is comprised of gen d power purchase agreements that
provided 42,140 MW of summer net capability in FY

FY 2025 Capacity
42,140 MW*

cle plants, 10 combustion turbine plants, 1 aero CT,
| plant, and power purchase agreements

Coal#4 coal plants, power purchase agreements
D, nd Response: TVA programs
rage: 1 pumped storage plant, battery power purchase agreement
: 9 solar sites, wind and solar power purchase agreements
Hydro: 29 hydro plants, power purchase agreements

Nuclear: 3 nuclear plants

* Capaci ns to FY 2025 10-K summer net capability and power purchase agreement tables, adjusted to include demand response programs.
Planning ity is lower, as it accounts for hydro, renewable, and storage expected generation at peak, fuel blend deratesand other factors.

Figure 2-14: TVA's Existing Resource Portfolio

The resource planning model uses net dependable capacity (NDC), or the expected output of a given resource
at the forecasted time of peak demand. Net dependable capacity is lower than summer net capability published
in TVA’s annual 10-K report, as it accounts for hydro and renewable expected generation at peak, fuel blend
derates, and other factors. Renewable resources may be referred to in NDC or nameplate capacity (maximum
hourly generating capability), depending on the need and context.
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The forecasted capacity available from existing resources changes over the study window as purchased power
contracts expire and some generating units are projected to reach the end of their useful life, as shown below.

Table 2-2: Significant Baseline Firm Supply Reductions (MW Summer NDC)

Total
Gas Other MW
Year Coal CcC Gas CT | Diesel Hydro Solar Wind Renewable | Battery | SNDC

Baseline Firm Supply 2026 38,228
2027 220 75 295
2028 1,114 200 979 62 22 2,377
2029

2030 23 23
2031 735 55 1 791
2032 434 20 3 103 560
2033 833 37 6 876
2034 749 749
2035 2,663 10 356 3,029
2036 12 12
2037 51 51
2038 116 116
2039 60 60
2040 2,041 2,041
2027-40 6,252 2,737 1,054 115 356 230 195 41 10,980
Baseline Firm Supply 2040 27,248
2041

2042 256 256
2043

2044 1,646 113 50 1,809
2045 374 50 424
2046 172 65 237
2047

2048 652 652
2049

2050

2027-50 6,252 5,035 1,054 115 356 1,142 195 41 165 14,358
Baseline Firm Supply 2050 23,870

An updated baseline for the IRP analysis was established in fall of 2025; however, TVA may have entered into
short-term purchased power contracts since that time. Dates for TVA-owned coal and combined cycle (CC)
plants reflect end of life planning assumptions based on anticipated regulatory requirements, age, and/or
material condition that are subject to further evaluation, environmental review, and TVA Board approval.

2.6.2 Resource Options

Maintaining resource mix diversity is fundamental to TVA'’s ability to provide affordable, reliable, and resilient
energy to the residents, businesses, and industries in the region. A diverse portfolio reduces fuel price risk and
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reliability risks associated with single modes of failure. To promote a robust resource mix, the IRP analysis
considered a wide range of supply-side, distributed, and demand-side management resources. Distributed

resources would be installed behind the meter by end-use customers.

The IRP analysis includes incremental capacity additions from several projects that are anticipated to come
online over the next few years. TVA explicitly includes TVA Board-approved projects and signed contracts with
third-party developers for solar, gas, and storage additions, along with the first few years of demand-side

program volumes.

To be considered in the IRP, a given resource option must utilize a proven technology, or one
reasonable prospects of becoming commercially available in the planning horizon. It m

Major
Resource
Types

* Advanced
pressurized water
reactor (Gen lll+)

e Hydro uprates

Resource eLight water small
Technologies modular reactor
(Gen ll1+)
*Gen IV small

modular reactor

«Dispatchable
*No fuel cost

e Low variable cost
« Carbon-free

« Dispatchable

e Large energy output
*Low operating cost
* Carbon-free

Advantages

*Energy limited based
on water availability
and other missions

* High build and fixed
cost

*Cost and timeline
risk for new builds

« Spent fuel disposal

Considerations

o Supercritical
pulverized coal

« Supercritical
pulverized coal
w/ carbon capture

e Dispatchable
eLarge energy
potential

* Waste disposal

¢ Environmental risk

«CO2 storage and
transportation

« Carbon-emitting

* Combined cycle (CC)
«CC w/ carbon capture
« Combustion turbine

* Aeroderivative

« Reciprocating engine

* Dispatchable

e Large energy potential

* Operational flexibility

« Fuel price volatility

«Pipeline challenges

«CO2 storage and
transportation

« Carbon-emitting

o Utility-scale solar

e Distributed solar

* Midwest wind

« Southeast high-hub
wind

*No fuel cost
e Low variable cost
e Carbon-free

*Weather and time
dependent

e Solar land use

e Local wind speeds

*Wind importation
cost and risk

Storage

e Pumped storage

e Lithium-ion battery

e Advanced chemistry
battery

e Distributed storage

« System efficiency
benefits

* Operational
flexibility

¢ Energy limited
based on hours of
duration

EE and DR

@

«Energy efficiency
eDemand response

*Reduced need to
construct new
resources

« Carbon-free

* Program protocols
and limitations
 Free ridership

*Round trip efficiency eEvolving codes and

losses

standards

readiness, the DOE has developed a Commercial Adoption Readiness Assessment Tool (CARAT) that

establishes an Adoption Readiness Level (ARL) framework to complement the existing Technology Readiness
Level (TRL) framework. Taken together, they provide a more complete view of the readiness to deploy various
resource technologies in the energy sector.

Technological readiness is assessed with a 1 to 9 TRL score that ranges from research to development and
demonstration to commissioning and operations. The ARL framework establishes a rubric for evaluating the
commercial factors related to a technology’s value proposition, market acceptance, resource maturity, and
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license to operate, resulting in an overall 1 to 9 ARL score that reflects level of readiness across the adoption
value chain. A high-level summary of TRL and ARL scoring levels is shown below.

Technology and Development and Commissioning and
Feasibility Research Demonstration Operations

Technology Readiness Levels ‘

Low Adoption Medium Adoption
Readiness Readiness

Adoption Readiness Levels “‘

Figure 2-16: DOE's TRL and ARL Frameworks

Using DOE rubrics, TVA scored the technology and adoption readiness
included in the IRP analysis. TVA referenced industry-led risk re
types and levels. For the ARL assessment, TVA considered produ

infrastructure in a 3-to-5-year commercialization window. W

o

Coal APWR SE Wind CcC Frame CT EE Hydro
Coal w/CCS Li-ion Battery Aero CT Solar DR uprates

©

C

S Dist Storage RICE  Wind
£5 Pumped
5= Storage
‘? g CCwiCCS Dist Solar
o Q9

EO

IS

o

&}

Adv Chemistry Light Water
M| Battery SMR

Technology Readiness Level
Development and
Demonstration

Technology and
Feasibility Research

(12 ]afef[s]e|7[s]s
;?Rgglot?gn Low Adoption Medium Adoption High Adoption
'op Readiness Readiness Readiness
Readiness

Adoption Readiness Level

Figure 2-17: TRL and ARL Assessment Summary

The IRP analysis considered relative technology maturity in strategy design and in determining earliest
deployment, as well as in risk assessments. Also, the strategic portfolio direction from the IRP will help shape
TVA'’s future innovation and research efforts. More information on DOE’s TRL and ARL assessment tools and
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details of the scoring results for the resource options included in the IRP analysis can be found in Appendix E —
Utility-Scale Resource Methodology.

2.6.4 Key Assumptions by Resource Type

After determining the resource types to include in the IRP, TVA then developed detailed assumptions for each
resource option and reviewed a summary with the IRP Working Group. To effectively model a resource option,
certain questions need to be answered, including:

¢ How soon can a specific resource option be designed, reviewed, constructed, and brought online?

e How many units of each resource type can be added annually and over the planning horizon?

o What are the operational characteristics and constraints for each resource option?

¢ What contribution to peak load will renewable and storage resources have as installation increases?

¢ How much does each resource cost, and how do costs change over time?

The following table highlights the key modeling assumptions by resourée type for the Reference seenario.

Table 2-3: Key Assumptions by Resource Type (Reference Scenarig)

Resource Type Key Assumptions

Nuclear

Hydro

Coal

Gas

Solar

Wind

First-of-a-kind light water small modular reactor available beginning 2033 with costs for

subsequent units declining to nth-of-a-kind over first eight units; annual limit of one build
Advanced pressurized water reactor available beginning 2039; annual limit of one build

Gen IV small modular reactor available beginning 2041; annual limit of one build

Hydro uprates available beginning 2031 as part of established Hydro Life Extension program
Assumptions are specific to potential opportunities across the TVA power system which total
200 MW

Supercritical pulverized coal available beginning 2032; annual limit of two builds
Supercritical pulverized coal with carbon capture and sequestration available beginning 2033;
annual limit of one build, total limit of 11 builds

Conventional natural gas available beginning 2032; annual limit of two builds of each type
Combined cycle with carbon capture and sequestration available beginning 2033; annual limit
of one build, total limit of 11 builds

RICE units available beginning 2032; representative of small-scale gas generators installed at
either utility- or distribution-scale.

Solar available beginning 2031; annual limit of 1,000 MW nameplate

Single-axis tracking (storage modeled separately)

Incremental solar contribution to peak of 68% in summer and 15% in winter, declining as
installation amounts increase

Average capacity factor of 25%

Midwest and Southeast high-hub wind available beginning 2031; annual limit of 1,000 MW
nameplate

Incremental wind contribution to peak of 19% in summer and 33% in winter, declining as
installation amounts increase

Average capacity factor of 40% (Midwest) and 30% (Southeast high-hub)
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Resource Type Key Assumptions

Storage e Pumped storage available beginning 2035; cumulative limit of 1 build
e Lithium-ion battery (4-hour) available beginning 2031; annual limit of 500 MW nameplate
e Advanced chemistry battery (8-hour) available beginning 2031; annual limit of 500 MW
nameplate

EE and DR e Current program cycle extends through 2029
e Expansion EE and DR programs available beginning 2030
e Program tier design informed by recent Energy Programs Potential Study and subsequent
TVA market experience
e Demand response capability is assumed to grow with the size of the system

Distributed e Baseline forecast for distributed generation adoption modeled based on consumer payback
Generation ¢ For strategy where distributed generation was promoted, accelerated adoption was modeled
based on level of promotion and impact on consumer payback

Best practice in utility planning is to use annual limits as the modgling vehicle forsimulating,the practical ability
to construct or procure new resources, so the analysis will generatelexecutableportfolios. The IRP analysis
includes annual limits for all resource types based on recent experience designing, permitting, and constructing
new generating assets and procuring new resources through Réquest for Rropasal processes. For example,
the market capability for solar has increased, and this is reflected with'solar limits that are more than double the
limits used in the 2019 IRP. These limits should befviewed as long:term, average annual limitations as unique
circumstances or future project timing may allow TVA'to,exceed thesg)limits in some years during
implementation of TVA’s Asset Strategy. Cumulative limitsyfor thexentire study period also apply to simulate
physical limitations for certain resources, such as uprate\potential at'existing hydro plants.

Scenario 2, High Growth, and the Supercharged Growthysensitivity feature annual limits that are approximately
50% higher than the Reference and Carbon‘Legislation scenarios, to account for assumptions around
increased economic productivityaFor example,"@nnual‘gas limits for each technology type increase from two to
three builds, annual solar limits increase from 1,0000MWto 1,500 MW nameplate, annual battery storage limits
increase from 500 MW 16 750 MW nameplate, and annual nuclear light water SMR limits increase from one unit
to two units following the completion of the, firsifour units.

2.6.5 Resougiicefiech@@logy Costs

Developing‘the costs for the various résource options considered in the IRP was the next step in the process.
The sub-sections,below summarize the general methodology used to develop resource costs, how recent
policy changes were incorporated; and the overnight capital cost for each resource technology.

General Methodology

For utility=scale options, TVA used a combination of direct experience with recent projects, market-based
request for proposal responses, industry expertise working with equipment manufacturers, and industry
forecasts to inform resource costs. For example, informed by direct experience exploring designs for potential
SMRs at the Clinch River Nuclear Site, TVA used refined forecasts for new nuclear resources that reflect all-in
costs plus risk contingencies and may be higher than some industry estimates. The refined nuclear forecasts
utilize information from structured estimate determination efforts. Hydro expansion costs were based on internal
estimates specific to opportunities across the TVA power system. Gas and hydro pumped storage expansion
estimates were based on recent project experience and discussions with equipment manufacturers. Solar and
battery storage costs in the near-term are based on market offers submitted through recent, competitive
requests for proposal, with long-term forecasts including adjustments for continued technological
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advancements. Finally, wind expansion costs were sourced from the 2024 National Laboratory of the Rockies’
(NLR) (formerly the National Renewable Energy Laboratory, or NREL) Annual Technology Baseline and
incorporate transmission wheeling estimates to deliver this energy. For more details on utility-scale resource
assumptions, see Appendix E — Utility-scale Resource Methodology.

Adoption of distributed generation resources (distribution-scale solar and storage) was modeled based on
consumer payback, with accelerated adoption in the Distribution strategy. The modeling of demand-side
resource options, including EE and DR program tiers, was designed based on TVA program experience and
information included in the Energy Programs Potential Study. Further information on the meth@dology and
costs for distributed generation and demand-side resource options is included in Appendix F — Distributed
Generation Resource Methodology and Appendix G — Demand-side Resource Methodelegy, respectively.

One, Big, Beautiful Bill Act (OBBB)

As mentioned previously, estimated impacts from the OBBB were applied in all IRP scenarios for applicable
resources. The primary impact to resource costs was in the form of ITCs that incentivize investment in specific
energy sources. In IRP modeling, TVA generally assumed a 30% ITC fornuclear, renewable, and'storage
resources with phaseouts as noted above in Section 2.4.4. This assumptionis,reflectiveyof an ITC which could
be as high as 50%, but has been adjusted for risk factors related o meeting all requirements to achieve the
maximum ITC (see section 2.4.4 for additional explanation).

Overnight Costs by Technology

A key assumption contributing to resource selection is theycostto,constructia particular resource. Overnight
capital costs represent the total estimated cost to build a given resqQurce in the first year available, restated in
2026 dollars and divided by its capacity in kilowatts ($/kW). Cost,assumptions were derived from the sources
explained in the general methodology section;, incorporating,the impacts‘of recent policy changes. The table
below summarizes overnight capital costs for theutility-seale‘resource options considered in the IRP, prior to
the impacts of any applicable tax credits. €apacity is‘expressed@s Summer NDC for thermal resources and as
nameplate for renewable and storage resourees. Furtherinformation on utility-scale resource characteristics
and costs can be found in Appendix E — Utility=scale Resource Methodology.

Table 2-4: Overnight Capital®osts (Pgier to any appliéable ITC)

Summer
NDC or Overnight
Resource Nameplate | Capital Cost
Type Resource Technology (MW) (2026 $/kW)
Advanced Pressurized Water Reactor (APWR) 1,100 14,235
Small Modular Reactor — Light Water (first-of-a-kind) 285 17,263
Nudear Small Modular Reactor — Light Water (nth-of-a-kind) 285 8,743
Small Modular Reactor — Gen IV with Integrated Storage 345/ 500" 9,751
Hydro Hydro Uprates 200 1,818
Coal Supercritical Pulverized 650 3,482
Coal Coal Supercritical Pulverized with Carbon Capture and Sequestration 650 4,905
Combined Cycle — 3x1x12 2,145 2,148
Natural Combined Cycle with Carbon Capture and Sequestration — 2x1x1 1,430 3,635
Gas Frame Combustion Turbine — 4x2 884 1,161
Aeroderivative Combustion Turbine — 20x? 1,060 2,513
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Summer
NDC or Overnight
Resource Nameplate | Capital Cost
Type Resource Technology (MW) (2026 $/kW)
Reciprocating Internal Combustion Engine — 12x2 432 2,305
Solar Solar Single-Axis Tracking 50 1,698
(nameplate)
Wind Wind — Midwest 200 1,574
(nameplate)  wind — Southeast High-Hub 200 2,205
Pumped Storage 1,212 3,191
Storage Battery — Lithium-ion (4-Hour) 50 2,158
(nameplate)
Battery — Advanced Chemistry (8-Hour) 50 3,886
Varies by program — refer to
EE and DR Energy Efficiency and Demand Response Programs Appendix G for modeling
details
L Varies by resource — refer
Distributed _ . . .
. Distributed Solar, Storage, and Combined Heat and Power to Appendix F for modeling
Generation details

'Base reactor capacity of 345 MWe with 155 MW of integrated storagéi(=5.5 hours)fer combined output of 500 MW
2Smaller configurations of these resources were also offered as available options.

Depending on how an asset’s dispatch costs compare)to others in‘the fleet, the amount of energy generated
from a specific asset may vary significantly over time, Forexample, when gas prices are low, assets powered
by natural gas serve customers with more €nergy than\when,gas ‘prices are high. A concept that is sometimes
utilized to compare asset costs is Levelized Costof, Energy (ECOE)."LCOE divides the total cost of an asset
(i.e., construction and capital, ongoing operating. and‘maintenance, and dispatch costs which are primarily fuel)
by expected output or generation. Because dispatchicostsiand expected output vary widely across the IRP
scenarios, LCOE is not a useful'metric to benchmark resource costs.

Transmission Costs

In addition to the costs te build orprocure resoudrees, costs are incurred to connect each resource to the
transmission system. Transmission costs are based on a review of recent projects constructing new generating
assets of variods types)across the TVA system, incorporating adjustments based on expected future changes
to project camplexity, material €osts, and labor requirements as the system continues to evolve.

Large s#€source additions like'natural gas and nuclear plants typically require more robust transmission
buildouts, includingiitems like new substations and longer transmission lines for interconnection, along with
significant upgrades to existing transmission assets in the local area. Inverter-based resources such as solar
and batterysStorage oftenirequire relatively fewer traditional transmission upgrades. However, the size and
dispersed nature of these resources makes the scale of new and upgraded transmission projects more
complex ona per MW basis compared to larger generating plants. Also, inverter-based resources typically
require supplemental reactive resource transmission projects to ensure system stability and reliability that are
not as likely to be required for spinning generation. As the deployment of inverter-based solar and battery
storage increases on the TVA system, the likelihood of more extensive network upgrades increases, given the
growing interdependence of each system modification.
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2.7 Incorporating Modeling Assumptions

For the IRP, TVA used an industry-standard model for resource planning that applies a planning reserve
margin and other key assumptions, forming the modeling framework for the analysis.

2.7.1 Modeling Software

TVA utilized the EnCompass capacity expansion and production cost simulation package, licensed through Yes
Energy, as the primary modeling tool for the IRP analysis. In 2022, TVA upgraded to the EnCempass model to
leverage its multi-user functionality and enhanced ability to consider the chronology of energy needs in
resource selection. EnCompass is also used as the primary resource planning tool by a,number of other utilities
in the Southeast and across the nation.

Based on the set of assumptions and constraints applicable in a given analysis he EnCompass model seeks
to determine the lowest cost resource portfolio and the expected energy outpt for each resource in the
portfolio. The model can also be used to calculate portfolio metrics to inform business decisions. Additional
information on how the model works is included in the discussion on deVeloping and evaluating portfolios in
section 2.8.

2.7.2 Planning Reserve Margin

Planning reserve margin is the excess capacity that TVA maintains above forecasted peak load, as required of
all electric utilities, to provide reliable service to customers while keeping rates low. Maintaining additional
capacity accounts for uncertainty in the amount of lead and,available generation on a future peak day. For
example, future loads are uncertain due to variations in weather conditions, and electric generators can
experience unplanned outages due to equipment failure.\LIVA has a dual-peaking power system, as peak
demand for summer and winter is roughly thexssame. Whileforecasted peaks are similar, uncertainty and risks
vary with the seasons, so TVA uses seasonal reserve margin‘targets to account for this. Periodically, TVA
conducts a study reflecting the latest data’en changestin,electricity demand and the power system to establish
updated planning reserve margin targets.

In the IRP analysis, TVA used the following assumptions:

e 18% planning reserve margin target in the. Summer

e 26% planning reserve margin targetinthe winter

These valuesdwere based on‘the 2024 Reserve Margin Study, a probabilistic study that estimates the amount
of reserve capacity required to meet@anindustry best practice of a 1-in-10-year loss-of-load expectation for
reliabilitys\Weather isfa keyadriver ofload. The variability of weather during winter in the TVA region is much
greater thaniin, summer, and the'région has a relatively high share of electric heat. Also, power generation
performance varies by'season. Overall, weather-related uncertainty is the primary contributor to the relatively
higher winter‘reserve margin.

The regionthas recently experienced extreme winter temperatures in each of the last few years, some of which
have set newwinter peak records, such as the current all-time record peak of 35,319 MW set in January 2025.
Extreme winter events drive increased peak demand, and cold temperatures can also cause additional
generator outages and impact market import capability. Other Southeast peer utilities are seeing similar trends.
While weather factors are out of TVA’s control, TVA made significant investments during 2023 to further harden
its generating resources, which improved cold weather performance during winter storms in 2024 and 2025 that
set new peak records. Additional information on planning reserve margin and related studies can be found in
Appendix D — Key Modeling Assumptions.

2-24



2026 INTEGRATED RESOURCE PLAN — VOLUME 1

2.7.3 Discount Rate

The objective function of the EnCompass capacity expansion model is to minimize the present value of revenue
requirements (PVRR) while meeting the reliability and operational needs of the power system. To calculate the
PVRR of a given expansion path, the model applies a discount rate to the forecasted total system costs by year
over the study window to reflect those costs in today’s dollars. The current discount rate of 7% is based on
TVA's weighted average cost of capital, and it reflects the time value of money and other factors such as
investment risk. The model calculates and compares the PVRR of numerous expansion paths that meet power
system needs and determines the least-cost option.

2.7.4 Other Supporting Studies

Net Dependable Capacity Study

TVA performed a study to evaluate the NDC of solar, wind, and storage resoufces. NDC is\a measurement of a
resource’s ability to produce energy at times of peak demand, expressed as a percentage of nameplate
capacity. The seasonal NDC of intermittent and storage resources can_be determined by evaluating,historical
generation patterns and/or an Effective Load Carrying Capability study.'NDCydecreases,over time with
increasing installation of solar, wind, and battery storage resources on the systemSolarQutput is relatively
high at the typical summer peak late in the afternoon but is substantially less\at the typieal winter peak early in
the morning. Wind generation is more variable overall and is generally’higherin'winter than in summer. Battery
storage NDC is generally higher with more hours of storage duration. Results of the study indicated:

¢ NDC for incremental solar resources at thegoeginning ofthe study period was 68% in summer and 15%
in winter, and NDC declines as installation‘of solar resourcesyon the system increases.

e NDC for incremental wind resources,at the beginning of the study period was 19% in summer and 33%
in winter, and NDC declines as the‘installation of\windiresourees on the system increases.

e NDC for incremental 4-hour battery,storage begins at 100% for up to 500 MW, falls to about 80% by
1,500 MW, and decreases further as installation incréases.

e NDC for incremental 8-to=10-hour storagelassumes significant installation of 4-hour battery storage,
begins at 67% by#6,000 MW_of total storage ipstallation, and decreases as installation increases.

TVA applied NDC study results in‘the IRP to reflect the contribution of solar, wind, and storage resources to
meeting peak demand oventhé planning horizon. More information on the NDC study can be found in Appendix
D — Key Modeling Assumptions.

Energy Program Potential Study

In 2022, DNV/\(a global leader in‘ehergy program consulting) conducted a study for the TVA region to evaluate
thé achievable potential for energy efficiency programs that incentivize investment in making homes and
businesses more energy.efficient. The study indicated a 10-year potential for energy efficiency gains in the
region ranging from 2-7% of energy sales and 2-9% and 4-16% of summer and winter peak demand,
respectively.The residential sector accounts for most of the potential, particularly homes utilizing electric space
heating. Potential in the less weather-sensitive commercial and industrial sectors is driven by linear fluorescent
and high-intensity discharge lighting applications. Due to inflationary pressures and the unique partnership
arrangement between TVA and the LPCs, customer uptake of EE programs has been slower and more costly
than anticipated in the 2022 Energy Programs Potential Study though momentum began to increase in 2025
and the portfolio remains cost-effective. Learnings from the potential study and subsequent market experience
have informed the inputs in the 2026 IRP.
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Additional details on the Energy Program Potential Study can be found in Appendix D — Key Modeling
Assumptions and the study’s use in developing IRP program inputs in Appendix G - Demand-side Resource
Methodology.

2.8 Developing and Evaluating Portfolios

TVA utilized the EnCompass model to take the inputs related to the scenarios, strategies, resources options,
and key modeling assumptions and develop portfolios for evaluation in the IRP. Combining the three business
strategies in the three planning scenarios resulted in nine core portfolios, as shown in the matrix below.

SCENARIOS

2 High Growth 3 Carbon Legislation

1A 2A 3A
1B 2B 3B
1C 2C 3C

Figure 2-18: Portfolio Matrix

The process for developing the portfolios included i ction cost modeling, stochastic
modeling, and metrics development. Together, the
and compare key tradeoffs in portfolio performance.

new resources’as well as ongoing operations, maintenance, and fuel costs. Given the complexity of all the
possible resource combinations, the capacity planning model uses a simplified representation of hourly demand
to develop the lowest-cost resource portfolio for further evaluation. Total system cost is expressed as the
PVRR. PVRR represents the present-day value of all future costs over the planning horizon, discounted at 7%
to reflect the time value of money and other factors such as investment risk.
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2.8.2 Production Cost Modeling

Next, each capacity plan was evaluated using an hourly production cost model, also using the EnCompass
model. The production cost model uses detailed chronological, hourly granularity to simulate the commitment
and dispatch of the system to meet hourly weather-normal loads on a least-cost operations basis. At this lower
level of granularity, resource operating characteristics and constraints that apply can now be modeled. For
each unique scenario and strategy combination, the production cost model provides the forecasted energy
contribution for each resource in the portfolio. Also, the model calculates detailed production costs, including
fuel and other variable operating costs, which are then combined with the construction and capital costs from
the capacity model to derive total costs for a portfolio.

2.8.3 Stochastic Modeling and Risk Assessment

While scenarios explore step changes in possible futures, stochastic analysis evaluatesithe risk of uneertainty
around multiple key assumptions. Fundamental forecasts for key variables, while useful in planning, will
inevitably change over time. Variability is due to many factors such as temperature, extreme,weather, economic
cycles, market conditions, supply/demand disruptions, and technology improvements. Stochastic analysis
bounds the uncertainty in key assumptions and identifies the risk exposurethat is inherent in long-term power

supply planning.

Two primary uses of stochastic analysis in the IRP are to quantify financial risk and operational performance.
The first step is to identify the key drivers of portfolio costs‘andiperformance associated with electricity demand,
fuel prices, generating unit availability, unit operating ahd, capital costspand interest rates. Then, a distribution
around the fundamental forecasts for each of the drivers isideveloped using'scalars based on historical
variability.

The stochastic model uses a Monte Carlo simulation (a formyof repeated random sampling) to test the
variability of key assumptions and undesstand thellikely range of results, allowing for a comparison of financial
risk and operational performance across‘pertfolies. Staehastic modeling was used to calculate the risk-informed
metrics and some of the operational metrics, whichiare described further in the following section. Additional
information on stochastic analySis can be foundin Appendix A — Integrated Resource Planning Fundamentals.

2.8.4 Metrics Devel@pment

TVA'’s least-cost planning programistartsiwith low cost, complemented by evaluations of operational,
environmental, and,risk factors. Reflecting these planning principles, and with input from the IRP Working
Group, TVA developedia setiof metrics to assess the performance of the different strategies across the
scenarios. Metrics cover the 2026-2050 study period, except for one metric that focuses on 2050, as noted.

Table 2=55MetricSiandrD efinttiohs

Present Value of Revenue Total plan cost (capital and operating) expressed as
Requirements (PVRR) ($B) expected present value of revenue requirements
Low Cost System Average Cost ($/MWh) Average system cost expressed as levelized average annual
revenue requirements divided by average annual sales
Total Resource Cost ($B) Total plan cost (capital and operating) expressed as PVRR
plus participant costs net of bill savings and tax credits
Risk / Benefit Ratio PVRR above expected value divided by PVRR below

Risk Informed expected value based on stochastic analysis

Risk Exposure ($B) PVRR above expected value based on stochastic analysis
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Land Use Intensity (Acres/GWh) Acreage needed for expansion units divided by energy
generated and purchased in 2050

Water Consumption Intensity Average annual gallons of water consumed divided by
(Million Gallons/MWh) average annual energy generated and purchased
. Waste Intensity (Million Average annual quantity of coal ash and gypsum produced
Environmental Tons/GWh) divided by average annual energy generated and purchased
Responsibility y 9 99 P
Carbon Dioxide (COz2) Direct Average annual tons of CO2 emitted
Emissions
(Million Tons)
COz2 Intensity (Ibs/MWh) Average annual CO2 emitted divided by average annual
energy generated and purchased
Operating Cost Stability (%) Stochastic volatility of operating cost ($/MWh) expressed as
a percentage
. : P95 Average Unserved Energy Stochastic 95th percentile average annual amount of energy
Diverse, Reliable, ; . o
. Ratio shortfall (MWh) over study period divided by average annual
and Flexible
sales (MWh)
Expected Average Energy Stochastic expected average annual curtailed energy (MWh)
Curtailment Ratio over study period divided by average annual sales (MWh)

After capacity and energy plans were developed for. the nine portfolios, TVA leveraged the EnCompass model
results to produce metrics for each portfolio.

2.8.5 Portfolio Evaluation

Each IRP case represents a combinatioh, of expectations.about'the future environment and potential strategies
TVA could employ that result in unique resource ‘portfolies. Evaluating the portfolios starts with understanding
the relative differences in incremental resources added to the’system and how that impacts total capacity and
energy plans. Then, metrics can be utilized to assess least-cost planning tradeoffs across the portfolios and
strategies. For example, aparticulanportfolio may ‘be,lower in cost and fare better in operational metrics than
another portfolio but have higher environmental impacts. Looking at results for a particular strategy across all
scenarios can indicatérelative peffermance forthat strategy with respect to a particular metric. Collectively,
portfolio evaluations provide inSights to overall strategy performance.

2.9 Performing Sensitivity Analysis

A sensitivitypanalysis varies‘a'key assumption to isolate the impact of a change in that assumption. When
analyzing results from,the core cases and considering IRP Working Group, RERC, and public comments, TVA
identified questions thatiwarranted further evaluation before finalizing the study. Questions typically related to
key assumptions that have the potential to influence results. To explore impacts of changes in key assumptions
and provide additional information for consideration in developing IRP recommendations, the IRP analysis
includes a list of sensitivity assessments to perform. Results from sensitivities are summarized in Chapter 3,
section 3.10.

2.10 Developing Recommendations
All IRP findings, including evaluations of the nine core portfolios and insights gained from sensitivity analysis,

were considered in developing the IRP recommendations. Recommendations include power supply mix ranges
by resource type, recommended strategic portfolio direction, and how key signposts will influence future
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portfolio direction through 2040 and beyond. The more site-specific effects of actions that are later proposed to
implement the IRP will be addressed and considered in tiered environmental reviews.

2.11 Conclusion

The 2026 IRP analysis tests a broad range of external scenarios and business strategies, along with a robust
set of resource options, to generate potential resource portfolios to be analyzed. Stakeholder engagement and
feedback is an important factor throughout the process. The following chapter presents the portfolio results,
assessments, and sensitivity analysis that were considered in developing the IRP recommendations.
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3 Portfolio Results and Assessments

This chapter describes the findings of the 2026 IRP. Applying three business strategies in three external
scenarios generated nine distinct resource portfolios. The results for the nine core resource portfolios are
presented, along with associated scorecard measures that evaluate relative portfolio performance and
tradeoffs. These nine core portfolios were supplemented with additional sensitivity analysis which explored the
impacts of changing a single key assumption to isolate its impact on portfolio results. The three external
scenarios and three business strategies evaluated in the IRP were:

SCENARIOS STRATEGIES ‘

Reference Baseline Utility Planning
Represents TVA’s current forecast that reflects moderate population, Represents TVA’s current outlook based on least -cost planning,
employment, and industrial (primarily data center) growth, weather- incorporating existing programs and a planning reserve margin target. This
normal trends, growing electric vehicle use, and increasing efficiencies reserve margin target applies in all strategies
High Growth Innovation v
Reflects a technology-driven increase in U.S. productivity growth that Emphasizes emerging, firm i ies such as
stimulates the national and regional economies, resulting in substantially advanced ar and long-di tion, continued
higher demand for electricity R&D, and N
Carbon Legislation Distributed

3 Reflects the impact of potential future carbon legislation designed to e Emphasizes distributed technologies such as batteries, renewables, and
reduce power sector emissions. demand-side programs to reduce reliance on central station generation and

utilize virtual power plants

Figure 3-1: IRP Scenarios and Strategies

Throughout the discussion of results, scenarios ar trategies by letter. Portfolios
represent the combination of a scenario and a strat relevant number and letter reference,
as summarized in the table below. For ex io'and the Baseline Utility Planning
strategy combination is referred to as 1A.

SCENARIOS
STRATEGIES . T
2 High Growth 3 Carbon Legislation
A Baseline Utility Planning 1A 2A 3A
C Distributed 1C 2C 3C

Fig 8-2: P

The three scenarios forecasted varying levels of electricity demand, which drove varying levels of capacity
requirements and need for incremental resources in each scenario. The planning model also considers the
ability of different resource types to contribute to meeting demand at peak times.

3.1.1 Firm Capacity Requirements and Capacity Gaps

As described in Chapter 2, TVA identified the firm capacity requirements for each scenario for both summer
and winter, based on projected electricity demand and required reserves in each season. Firm requirements
were highest in Scenario 2 (High Growth) and lowest in Scenario 3 (Carbon Legislation).
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MW, . . .
Summer Summer Firm Capacity Requirements and Gaps
NDC
e Reference e High Growth Carbon Legislation
60,000

50,000

40,000
30,000

20,000

10,000 Baseline Firm Supply

0
2026 2028 2030 2032 2034 2036 2038 2040 2042 2044 2046 2048 2050

- 4 -
MW,

Winter Winter Firm Capacity Requirements and Gaps

NDC
e Reference === High Growth Carbon Legislation

60,000

50,000

40,000
30,000

20,000
10,000 Baseline Firm Supply

0
2026 2028 2030 2032 2034 2036 2038 2040 2042 2044 2046 2048 2050
‘
Figure 3-3: Summer and Winter
Baseline firm supply — vailable from existing resources — changes over time as
generating units reac i ife and purchased power contracts expire. The figure below

shows forecasted i oal, gas, and renewable resources by 2050. Dates for TVA-
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Reductions in Baseline Firm Supply

2026 2028 2030 2032 2034 2036 2038 2040 2042 2044 2046 2048 2050
0

(4,000)

(8,000)

(12,000)

(16,000)
MW SND

Figure 3-4: Significant Baseline Firm Supply Reductions by Resource Type

The difference between firm capacity requirements and baseline firm s resources represents
the capacity gap, or the need for incremental resources, in each \ was highest in
Scenario 2 and lowest in Scenario 3. The capacity gap impacts th i [ g, of incremental

resource additions. '
MW, i
Summer Summer Capacity Gap
NDC e Reference e High Growth Carbon Legislation
40,000
30,000
20,000 j/ —
10,000
0
2026 2028 2030 2032 2034 2036 2038 2040 2042 2044 2046 2048 2050
MW, . .
Winter Winter Capacity Gap
NDC
e Reference e High Growth Carbon Legislation
40,000
30,000

20,000 —

10,000

0
2026 2028 2030 2032 2034 2036 2038 2040 2042 2044 2046 2048 2050

Figure 3-5: Summer and Winter Capacity Gaps
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In addition to peak demand needs, the planning model also considers the pattern of energy required across the
day, year, and planning horizon to determine the optimal mix of resources that meets system requirements at
the lowest cost for each scenario and strategy combination.

3.1.2 Net Dependable Capacity of Renewables and Storage

When optimizing each portfolio, the planning model considers the cost and operating characteristics of all

resource options and how each resource can help meet peak and energy demand. The figures and graphics
included in the IRP show renewables and storage in nameplate capacity, which is typical for tl
However, the model understands the ability of these resources to contribute to meeting summeriand winter

resources increase. With higher capacity needs in winter, contribution to mee
relevant in the planning model.

Solar e \\iNd
35%

30%
25%
20%
15%
10%

5%

0%
0 1,000 2,000 3,000 4,000 5,000 6,000 7,000 8,000 9,000 10,000

Total Installation (MW)

34
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Winter NDC - Storage

4-hour e 8-t0-10-hour
100%

90%

80%
o 8-to-10-hour storage
70% NDC varies with total

60% storage installation
50%
40%
30% 4-hour battery NDC
20% varies with 4-hour
10% battery installation
0

0%
1,000 3,000 5,000 7,000 9,000 11,000 13,000 15,000

Total Installation (MW)

Figure 3-6: Winter NDC for Solar, Wind, and Storage

3.2 Expansion Plans

Considering the capacity needs and other parameters in
promotions identified for each strategy, the planning
scenario and strategy combination. This section s
provides results for all nine core portfolios.

3.2.1 Key Themes

anges in these key drivers, and insights gained
form strategic portfolio direction. Key themes are

Between now and 2040

11 0326w

Incremental capacity needs

Nuclear additions

Renewable additions (3 to 12 GW nameplate)

Energy efficiency and demand response additions

Power supply mix ranges, summarized in summer net dependable gigawatts (GW) above, vary based on energy demand, market conditions, policy and regulations, and
technology advancements.
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o New capacity is needed in all scenarios to support load growth or replace expiring and end of life
capacity.

o Firm, dispatchable technologies are needed to ensure system reliability throughout the year.

e Gas expansion serves broad system needs, with the ability to provide firm, dispatchable capacity,
economic energy, and system flexibility.

e Storage expansion continues, driven by both battery storage and the potential for additional pumped
storage.

¢ New nuclear technologies, with continued advancements, can support load growth an
volatility and regulatory risks.

e Solar expansion plays a complementary role, meeting customer needs an idi ic energy.

o Energy efficiency deployment reduces energy needs, particularly bet

d contract expirations already
d winter capacity needs and capabilities
s are being shown throughout the

al capacity additions are grouped by
iving the lowest amount of incremental capacity.

for all portfolios by 2040.
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Mw* Incremental Capacity through 2040

30,000

. mDR
m N e
u Storage
Renewables
EGas CT
mGas CC
u Coal
® Hydro

20,000

10,000

o

° [} c o ® c o ® Nuclear
L £ 9 ) £ 9 e
=] o) o =] o) o >
2 2 g 2 3 g 2
= @ o = @ o =
17} m c 7] [an] c 7]
a ' £ a ' £ a
1 < 1 < 1
O m O m O
1 - Reference 2 - High Growth 3 - Carbon Legislation

* MW summer net dependable capacity.

Figure 3-7: Incremental Capacity through 2040 (Summer

ic nuclear selection based on a combination of
ulatory requirements.

nameplate) in 1A and 1B to 4,700 MW (12,000 MW nameplate) in 2C, were highest overall in the Distributed
strategy, and averaged about 3,300 MW (6,100 MW nameplate) across all nine portfolios.

Storage: Storage additions ranged from 1,100 MW to 5,100 MW (1,100 MW to 7,600 MW nameplate),
averaged 3,000 MW (3,600 MW nameplate) across all cases, and were a mix of short and long duration,
including hydro pumped storage.
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EE: Energy efficiency additions ranged from 500 MW to 700 MW (700 MW to 900 MW maximum hourly
summer reduction) and averaged 600 MW (800 MW maximum hourly summer reduction) across all cases.
Incremental EE was highest in the Distributed strategy.

DR: Demand response additions ranged from <200 MW to 700 MW and averaged 500 MW across all cases; in
the near-term, Valley Growth programs push incremental additions as high as 1,900 MW to enable near-term
interconnection of new industrial loads.

The figure below compares incremental capacity for all portfolios by 2050 (note difference in s(e from 2040).

Mw* Incremental Capacity through 2050
30,000
mDR

40,000
H B .
mEE

. - - . u Storage
Renewables
EGas CT
HGas CC
u Coal
® Hydro
® Nuclear

20,000

10,000

o

C - Distributed

A - Baseline
B - Innovation
C - Distributed

A - Baseline
B - Innovation
C - Distributed

1 - Reference 2 - High Growth 3 - Carbon Legislation
* MW summer net dependable capacity.

v

capacity, up i elected after the BWRX achieves Nth of a kind cost; the High Growth
and Carbe i i

load and strategic emphasis.

CC with CCS: Though available in all scenarios, CC with CCS was not selected in any scenario, including
Scenario 3 - Carbon Legislation.

Gas CT: CT additions varied significantly, ranging from about 3,800 MW to 12,500 MW, driven primarily by
forecasted load in each scenario and strategic emphasis.

3-8



2026 INTEGRATED RESOURCE PLAN — VOLUME 1

Renewables: Renewable nameplate additions were primarily solar, which includes utility- and distribution-
scale, with a small amount of wind in the High Growth scenario in the late 2040s, and they varied with load
growth and strategic emphasis. Additions ranged from about 1,500 MW (2,200 MW nameplate) in 1B to 5,600
MW (25,000 MW nameplate) in 2C, were highest in the Distributed strategy, and averaged 4,500 MW (14,000
MW nameplate) across all nine portfolios.

Storage: Storage additions varied significantly with strategic emphasis, ranging from 1,600 MW to 5,900 MW
(1,600 MW to 11,600 MW nameplate) and averaging 3,400 MW (4,900 MW nameplate) across all cases.
Additions were a mix of short and long duration, including hydro pumped storage, with the Disfributed strategy
having the highest level of additions.

EE: Energy efficiency additions ranged from 600 MW to 900 MW (900 MW to 1,200 MW maximum\hourly
summer reduction) and averaged 800 MW (1,000 MW maximum hourly summer reduction) across:all cases.
Incremental EE was highest in the Distributed strategy cases.

DR: By 2050 incremental demand response additions ranged from <100 MW to 700 MW andsaveraged 400
MW across all cases, as DR additions earlier in the plan phase-out at théyend of their program life.

Further information on incremental capacity changes can be found in Appendix H=,Capacity and Energy Plan
Summaries.

3.3 Capacity Plans

Capacity plans and highlights are discussed in thisgectionaCapacity plans are eomprised of baseline firm
supply plus incremental capacity changes, or the total megawatts (MW) available to meet demand. Results are
shown in summer net dependable capacity, except forirenewables and'storage, which are shown in nameplate,
and energy efficiency, which is shown as maximum hourly ‘summer energy reduction. Capacity plan details can
be found in Appendix H — Capacity and(EnergysPlan,Summaries.

Total capacity plans for 2040 and 2050 are ‘presented below, 'grouped by scenario and segmented by resource
type. Driven by varying levels ofiforecasted demand, Seenario 2 (High Growth) portfolios have the highest total
capacity and Scenario 1 andy3 (Reference and Carbon Legislation) portfolios have similar total capacity need.
The strategy results withifi each scenario differ based’on emphasis of alternative resource types.

This figure compares theitotal capacity plansforall portfolios in 2040 (FY 2025 capacity was approximately
42,000 MW).
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MW Total Capacity by 2040
70,000
60,000 .
50,000 - -

--. --.:EE

40,000
m Storage
30,000 Renewables
mGas CT
20,000 mGas CC
m Coal
10,000 = Hydro
0 ® Nuclear

1 - Reference 2 - High Growth 3 - Carbon Legislation

A - Baseline
B - Innovation
C - Distributed

A - Baseline
B - Innovation
C - Distributed

A - Baseline
B - Innovation
C - Distributed

* MW summer net dependable capacity, except for renewables and storage shown in nameplate and energy efficiency shown as maximum summer reduction.
\ 4

Figure 3-9: Total Capacity Plans in 2040

Highlights of the total capacity plans in 20
capacity changes on total capacity acr

Nuclear capacity is higher with the additio and/or AP1000 in the Innovation strategy as well
as in all High Growth and Carb,

Coal capacity is proj
to reach end of life b aluation, environmental review and TVA Board approval.

egislation scenario cases; CC capacity averages the same in the
ith lesser variations by strategy in the Reference scenario cases.

ity is highest in the High Growth scenario due to higher load growth and lowest in the Carbon
enario with carbon legislation and lower load growth.

Renewable nameplate capacity, primarily solar, is highest in the High Growth and Carbon Legislation
scenarios and in the Distributed strategy portfolios.

Storage capacity, which is a mix of short and long duration, including hydro pumped storage, is generally
increasing in the portfolios and is highest in the High Growth scenario and in the Distributed strategy portfolios.

EE increases in all portfolios and is highest in the Distributed strategy cases.

DR increases in all portfolios.
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The figure below compares total capacity plans for all portfolios in 2050 (note difference in scale from 2040).

MW Total Capacity by 2050
100,000
90,000
80,000 .
70,000 N =DR
60,000 . . mEE
50,000 - - = Storage
40000 - - Renewables
' = Gas CT
30,000 = Gas CC
20,000 u Coal
10,000 u Hydro
0 u Nuclear
o c o () c o (0] [ el
£ kel ) £ kel 2 £ kel 2
) © 3 o) © 2 D ® 2
7] > o 1] > =] 1] > Q
a 2 £ @ 2 B ® 2 £
P : § 8 : 5 8
o o ® o o o
1 - Reference 2 - High Growth 3 - Carbon Legislation

* MW summer net dependable capacity, except for renewables and storage shown in nameplate and energy efficiency shown as maximum summer reduction.

Figure 3-10: Total Capacity Plans in 2050

Gas CT capacity is highest in the High Growth scenario cases due to higher levels of load growth.

Renewable nameplate capacity, primarily solar, is highest in the High Growth scenario and Distributed strategy
portfolios.

Storage capacity, which is a mix of short and long duration options, including hydro pumped storage, is
increasing in all portfolios and is highest in the High Growth scenario and in the Distributed strategy portfolios.
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EE increases in all portfolios and is generally highest in the Distributed strategy cases.

DR increases in all portfolios, though by 2050 incremental demand response additions included earlier in the
plan may have phased-out at the end of their program life.

3.4 Energy Plans

Total energy plans are presented below, grouped by scenario and segmented by resource type. These plans

represent the energy expected from the economic dispatch of the resources available in eachapacity plan and
from economic purchases of market power, shown in terawatt-hours (TWh). Further informatio
plans can be found in Appendix H — Capacity and Energy Plan Summaries.

This figure compares the total energy plans for all portfolios in 2040 (FY ZOZSﬂwas
TWh).

TWh .
Total Energy in 2040
300
250
= s .
200 (mmm e m Economic Purchases
—
mEEDR
150 m Storage
Renewables
100 mGas
= Coal
50 = Hydro
= Nuclear
0
[0} c hel [0] c e (0]
£ S g < S 2 £
o E w [a0] E w m
< n e < n e <
m @) m o

1 - Reference 2 - High Growth 3 - Carbon Legislation

ergy plans in 2040 are summarized below, driven by the impact of incremental capacity
cross the portfolios.

Nuclear generation is highest in the Innovation strategy cases and is also higher in all High Growth and Carbon
Legislation scenario cases.

Hydro generation is slightly higher in all portfolios with the addition of hydro uprates.

Gas generation is highest in the Reference scenario cases, lowest in the Carbon Legislation scenario cases,
and is typically lowest in the Innovation strategy which has the highest nuclear generation.

Renewable generation is primarily solar and is highest in the High Growth scenario and Distributed strategy
cases.
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Storage generation is highest in the High Growth scenario and Distributed strategy portfolios.

EE and DR energy impact is highest in the Distributed strategy cases and lowest in the Innovation strategy
cases.

The figure below compares the total energy plans for all portfolios in 2050.
TWh Total Energy in 2050

300

=== wmmm P =Economic Purchases

= EEDR

= Storage

Renewables
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u Coal

m Hydro

u Nuclear
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A - Baseline
B - Innovat
C - Distributed

o o o

A - Baseline
B - Innovation

C - Distributed

1 - Reference 2 - High Growth 3 - Carbon Legislation

-~

Highlights of the total en 050 are summarized below, driven by the impact of incremental capacity
changes on total cap ios. ds are similar to the 2040 highlights but are generally
growth in most of the scenarios.

Storage generation is highest in the High Growth scenario and Distributed strategy portfolios.

EE and DR energy impact is highest in the Distributed strategy cases and lowest in the Innovation strategy
cases.

Further information on energy plans can be found in Appendix H — Capacity and Energy Plan Summaries.
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3.5 Incremental Capacity by Resource Type

The following sections describe incremental capacity by resource type in more detail, providing additional
insights into the specific technologies included in each optimized portfolio.

Incremental Hydro and Renewable Capacity

As described in Chapter 2, hydro uprates are offered as an expansion option in the IRP. Additional renewable
resource options include utility-scale solar, distributed solar, and two wind options — Midwest and Southeast
high-hub. The approach used to model distributed solar adoption and the impact of promotion in\the Distributed
strategy is discussed in Appendix F — Distributed Generation Resource Methodology.

The charts below show incremental renewable additions by 2040 and 2050 in Summer, net dependable
capacity (note differences in scale), grouped by scenario and segmented by renéwabletechnology type.

MW .
Summer NDC Incremental Hydro and Renewable Capacity by 2040
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I I
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m c 17} m c 7} m c 7]
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I
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Figure 3-13: Incremental Hydro and Renewable Capacity by 2040 and 2050 (Summer Net Dependable Capacity)
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The chart below shows incremental renewable additions by 2040 (left) and 2050 (right) in nameplate capacity,
grouped by scenario and segmented by renewable technology type.
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Figure 3-14: Incremental Hydro and RenewallléyCapacityihy 2040 andhi2050(Nameplate MW)

Solar expansion is greatest in the High Grewth and CasbonLegislation scenario cases and is highest in the
Distributed strategy. Distributed strategy portfolios‘have the highest total levels of renewables. Hydro expansion
options on the system are limited but are selected in alhportfolios by 2040. Due to cost and portfolio fit
challenges, a limited amount,of wind is selected infenly two cases within the High Growth scenario, and only in
the late 2040s.

Incremental Storage Capacity

Storage resource options inthe IRP include pumped storage, lithium-ion battery, advanced chemistry battery,
and distributéd battery ‘storage. The approach used to model distributed battery adoption and the impact of
promotion in the Distributed strategy is discussed in Appendix F — Distributed Generation Resource
Methodology.

The eharts below showiincremental storage additions by 2040 and 2050 in Summer net dependable capacity
(note differences in scale)ygrouped by scenario and segmented by storage technology type.
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Figure 3-16: Incremental Storage Capacity by 2040 and
Storage plays an increasing role in the resource i i dvancements in battery technologies and
the potential for additional pumped storage. Long-d ologies, which include pumped storage
and emerging advanced chemistry batteri i le capacity supporting system reliability

is promoted in the Distributed strategy,
unt of distributed storage additions.

and complement intermittent renewabl
which emphasizes distributed resource

Incremental Nuclear Capacgi

generation SMRs. AP to be available in 2039 due to expected build time for large reactors.
SMR technology for ping. Leveraging work TVA has done to advance the
potential to deplo , light water SMRs are assumed to be available in 2033, and
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Natural gas resource options in the IRP include CC, CC with CCS, frame CT, aeroderivative CT (Aero), and
reciprocating internal combustion engine (RICE).

Incremental gas additions by 2040 and 2050 (note differences in scale), grouped by scenario and segmented
by gas technology type, are shown below.
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Distributed Generation Capacity

Distributed reseurce options, which would be installed behind TVA’s wholesale meter, include distributed solar
and battery storage. These resources are included in their respective resource types in the above sections and
are collectively shown here. Distributed resources were available in all cases with growth forecasted by the
distributed generation adoption model and were emphasized in the Distributed strategy. The approach used to
model the adoption of distributed resources is discussed further in Appendix F — Distributed Generation
Resource Methodology.

The charts below show incremental distributed resources by 2040 and 2050 in Summer net dependable
capacity (note differences in scale), grouped by scenario and segmented by distributed generation type. For
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portfolios with larger installation levels of solar and storage (utility-scale and distributed), the relative net
dependable capacity of these resources may fall even as total nameplate installation increases through time.
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Figu®@ 3-19"Nfcremental Distribtited Generation Capacity by 2040 and 2050 (Summer Net Dependable Capacity)

The chart below shows‘ineremental distributed resource additions by 2040 (left) and 2050 (right) in nameplate
capacity; grouped by scenario and segmented by storage technology type.
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MW Incremental Distributed Generation by 2040 and 2050
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Figure 3-20: Incremental Distributed Generation Capacityaby 2048 andi2050 (Nameplate MW)

Distributed generation additions are highest overalliinithe High Growth scenario that has the highest load
growth. Within each scenario, the Distributed strategyyportfolios have the most distributed generation due to the
emphasis within the strategy.

Incremental Demand-side Resources

Demand-side resource options in the IRP include EExand DR» Based on the Energy Program Potential Study
and subsequent market experienee, TVA developed tiers,of EE and DR program offerings that were available
to be selected in all portfoliés» Certain strategies promoted demand-side resources, and in those cases,
minimum tiers were incldded in portfolio,results. The approach used to promote EE and DR is discussed further
in Appendix G — Demand-side ReSource Methadology.

Through its DRgorograms, TVA partners with businesses and residents to reduce usage at peak times. TVA EE
programs ineéntivize residents, businesses, and industries to accelerate the adoption of more energy efficient
technologies‘above and beyond thedimpacts of codes and standards, or market-driven EE (see section 2.4.2 for
discussiomef market-driven EE,impact on the electric load forecast). EE programs drive accelerated adoption
of more efficient appliances and equipment that reduces energy use across many hours, and estimates capture
program impacts relative, to the expected adoption of these technologies without the influence of EE programs.

The charts below show incremental demand-side resource impacts forecasted for 2040 and 2050 in Summer
net dependable capacity (note differences in scale), grouped by scenario and segmented by DR and EE
program type.
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purce Capacity by 2040 and 2050 (Summer Net Dependable Capacity)

The res ili net dependable capacity, or firm capacity, to estimate dependable EE

e expected summer and winter peak. Each EE program also utilizes a load
gy generation pattern, to simulate hourly energy reduction. For each EE program tier
the maxi rly energy reduction was also calculated, which can be thought of as similar in
ameplate capacity for a renewable resource. The chart below shows incremental demand-side

ts for the Summer hour with the maximum forecasted reduction for 2040 (left) and 2050 (right),
ario and segmented by DR and EE program type.

resource img
grouped by sce
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Figure 3-22: Incremental Demand-side Resource Capacifghby 2040 andj2650 (Summeér Maximum Hourly Reduction)

Average EE and DR additions were relatively similar in, magnitude‘aeross the scenarios, with the Distributed
strategy including promotion of all demand-side programs. All strategies,saw value in EE and DR additions,
particularly between now and 2040. The Distributed strategy, whichyfocused on distributed and demand-side
resources, generally has the highest amount'of EE,and DR acress the strategies.

3.6 Scorecard Metric Definitions

Definitions of the scorecard metrics,are providedbelow."Metrics cover the 2026-2050 study period, except for
one metric that focuses on 2050, as‘neted. Metrics are calculated based on the optimization results for the nine
core portfolios. See Chapter 2 for a diseussion on metrics development and Appendices I-K for further details
on cost, risk, environmental, and operational.metrics.

Table 3-1: Metii€s and Definitighs

Present Value of Revenue Total plan cost (capital and operating) expressed as expected
Requirements (PVRR) ($B) present value of revenue requirements
System Average Cost ($/MWh) Average system cost expressed as levelized average annual

Low Cost ) .
revenue requirements divided by average annual sales

Total Resource Cost ($B) Total plan cost (capital and operating) expressed as PVRR
plus participant costs net of bill savings and tax credits

Risk / Benefit Ratio PVRR above expected value divided by PVRR below
expected value based on stochastic analysis

Risk Informed
Risk Exposure ($B) PVRR above expected value based on stochastic analysis
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Environmentally
Responsible

Diverse, Reliable,
and Flexible

Land Use Intensity (Acres/GWh)

Water Consumption Intensity
(Gallons/MWh)

Waste Intensity (Tons/GWh)

Carbon Dioxide (COz2) Direct
Emissions
(Million Tons)

CO:z Intensity (Ibs/MWh)

Operating Cost Stability (%)

P95 Average Unserved Energy
Ratio

Expected Average Energy
Curtailment Ratio

3.7 Strategy Assessments

Acreage needed for expansion units divided by energy
generated and purchased in 2050

Average annual gallons of water consumed divided by
average annual energy generated and purchased

Average annual quantity of coal ash and gypsum produced
divided by average annual energy generated and purchased

Average annual tons of CO2 emitted

Average annual CO2 emitted divided by average annual
energy generated and purchased

Stochastic volatility of operating cost ($/MWh) expressed as a
percentage

Stochastic 95th percentile average annual amount of energy
shortfall (MWh) over study period divided by average annual
sales (MWh)

Stochastic expected average annual curtailed energy (MWh)
over study period divided by average annual sales (MWh)

Assessing strategy performance across all scenarios,by metricyields some key findings. A discussion of these
assessments is grouped into four major categories)— lowyeost, risk informed, environmental responsibility, and
diverse, reliable, and flexible system operations. Additionally, comparing performance across categories
provides insights into key tradeoffs across the strategiesiand least-cost planning principles.

3.7.1 Low Cost

Cost metrics include PVRR, system average.cost, and total resource cost. PVRR reflects costs incurred by
TVA, while totals€source cost also includes ¢osts incurred by consumers for incremental distributed generation
and energy efficiency investments. Systém average cost relates PVRR to average total energy for each
portfolio andiis,directionally indicative of customer bill impacts.

The eharts‘below‘compare PVRRy total resource cost and system average cost results for each strategy within
the three scenarios (lower is good). Additional information on cost metrics can be found in Appendix I.
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PVRR and Total Resource Cost
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Figure 3-23: PVRR and Total Resource Cost \ N
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Figure 3-24:

gy A employs baseline utility planning and does not emphasize any specific technology, it is
the lowest cost strategy overall.

e The Innovation strategy, which emphasizes emerging technologies, is generally the highest cost
strategy.

3-25



CHAPTER 3 — PORTFOLIO RESULTS AND ASSESSMENTS

3.7.2 Risk Informed

When evaluating portfolios, it is helpful to assess execution and financial risk. Execution risk is driven by
technology type and emphasis in each portfolio, along with load growth. Financial risk can be measured using
the risk/benefit ratio and risk exposure metrics. These metrics provide insights into the full range of potential
costs for a portfolio as key uncertainties such as load and fuel prices vary. Risk/benefit ratio measures the
potential for higher than estimated costs divided by the potential for lower than estimated costs for a given
portfolio, while risk exposure measures the potential for higher than estimated costs.

The charts below compare risk/benefit ratio and risk exposure results for each strategy within the three

scenarios (lower is good). Additional information on risk informed metrics can be found H Appendix .
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Figure 3-25: Risk/Benefit Ratio
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Figure 3-26: Risk Exposure
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Key takeaways from evaluating risk performance across the portfolios include:

¢ Financial risk exposure is highest in the Reference scenario which has the highest variable cost
generation, and it is generally lowest in the Carbon Legislation scenario which has the most fixed cost
generation.

e The Innovation strategy, which emphasizes new nuclear resources, has a more favorable risk/benefit
ratio than the Baseline Utility Planning strategy based on lower fuel volatility exposure.

e The Distributed strategy, which includes higher amounts of renewable, demand-side,
generation, generally has the lowest financial risk exposure based on lower fuel requir

o While the risk informed metrics seek to quantify financial risk, all strategies als
technological, transmission, and/or market depth uncertainty and execution i mplified

portfolios with the largest solar buildouts such as the Distribut

3.7.3 Environmental Responsibility

Five metrics related to environmental responsibility are included in t i use intensity, water
i d CO:z intensity. Intensity

expresses environmental impacts in terms of how the y for each portfolio, which

allows for a better comparison across all portfolios

d of life. The charts below compares

land use intensity in 2050, water consumpti sity for each strategy within the three
scenarios (lower is good). Additional in tio i responsibility metrics can be found in

Appendix J.
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Figure 3-27: Land Use Intensity (2050)
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Gal/MWh Water Consumption Intensity
360
340
320
300
260
[0 [ e} [0 c e) Q c e}
£ S g £ 5 2 £ g &
oM c ® m c @ m c ®
1 E D 1 E D 1 E D
< ! ] < ! 1 < ! 1 ‘
m o m o o o
1 - Reference 2 - High Growth 3 - Carbon Legislation
4
Figure 3-28: Water Consumption Intensity (2026-2050) \ N
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Figure 3-29: 050)

Distributed strategy, which emphasizes demand-side, distributed, and renewable generation, has

the highest land use and lowest water consumption

e The Innovation strategy, which emphasizes nuclear additions, has the highest water consumption

e The Baseline Utility Planning strategy, which features the highest natural gas additions has the highest
CO:2 emissions and intensity, while the Innovation and Distributed strategies have similar, lower CO2
emissions and intensity
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e Overall, the strategies feature environmental tradeoffs, such as the Distributed strategy having the
highest land use, the Innovation strategy having the highest water consumption, and the Baseline
Utility Planning strategy having the highest carbon emissions

3.7.4 Diverse, Reliable, and Flexible

Operational metrics help gauge impacts of resource additions on the diversity, reliability, and flexibility of the
portfolio as a whole. Metrics include operating cost stability, P95 average unserved energy ratio, and energy
curtailment ratio. Additional information on operational metrics can be found in Appendix K.

Operating cost stability measures the variability of operating costs as load, fuel prices, and other key
assumptions fluctuate. Diverse portfolios generally have less variance in operating co elp improve

resiliency. The chart below compares operating cost stability for each strategy withi three rios (lower
is good).

Operating Cost Stability
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Figure 3-30: Operating C.
With the differences in hree strategies, ensuring the flexibility and availability of
resources to me s in demand is increasingly important. Energy curtailment will
increase as from inflexible or non-dispatchable generation sources increases.
The chart be pare ergy curtailment ratio for each strategy within the three scenarios (lower

is go
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Expected Energy Curtailment Ratio

6.0E-04
5.0E-04
4.0E-04
3.0E-04
2.0E-04
0.0E+00
[} c el (] [ °© [} c el
£ S8 g £ g £ £ g8 &
? 2 2 3 g 2 A 2 3
@© o = @© o b= @ o =
[a1] c 7] m c n [a1] c 7]
' c a ) < a ' c a
< - . < - . < - . ‘
m O m O m O
1 - Reference 2 - High Growth 3 - Carbon Legislation

Figure 3-31: Expected Energy Curtailment Ratio

Key takeaways from evaluating operational metric performance acr

e Baseline Utility Planning strategy portfolios te
higher natural gas fuel requirements.

o Expected energy curtailment acro
inflexible or non-dispatchable r
curtailment.

3.7.5
With an understanding ithin metric categories, key tradeoffs across metric categories
can then be as tween cost, risk, environmental, and operational profiles, helps

expansion but performs relatively well in risk metrics based on lower fuel price volatility.
¢ Distributed (C) tends to have median cost performance while performing well in risk metrics based on
lower fuel price volatility.
Environmental Tradeoffs

In resource planning and specific asset decisions, environmental tradeoffs should be considered.
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e Baseline Utility Planning (A) performs well in land use and water consumption but typically features
highest COz: intensity.

¢ Innovation (B) performs well in land use and CO: intensity but requires higher water consumption to
serve higher nuclear expansion.

o Distributed (C) performs well in water consumption and CO: intensity but requires the highest volume
of land use to serve higher solar expansion.

» All strategies feature similar waste intensity due to minor variations in coal plant operations across
strategies.

Operational Tradeoffs

In resource planning and specific asset decisions, operational tradeoffs should be considered.

o All strategies perform well in operational metrics on an absolute basis and would'continue to result in a
reliable and resilient system.

e Baseline Utility Planning (A) performs well in unserved energy and curtailmentimetrics but tends to
feature higher variation in operating costs due to higher patural gas,expansien.

¢ Innovation (B) typically performs well in operating cost stability,due te lower fuel‘price volatility and
features median performance in unserved energy‘@andicurtailment metrics.

o Distributed (C) performs well in operating cost stability‘due to fower fuel price volatility but has the worst
performance in unserved energy and curtailment metrics due to highervolumes of intermittent
resources.

3.7.6 Key Takeaways by Strateg¥t

Key findings, summarized by strategy, include:

Strategy A (Baseline Utility Planning): As Strategy‘Asapplies no resource promotions, it is the lowest cost
strategy overall, though its higherreliance on natural gas ‘generation results in higher financial risk exposure
than alternative strategiest Strategy ‘Ayportfolios have the highest natural gas generation and the lowest land
use on average across'the strategies.

Strategy B (Innovation):‘Strategy B is the most expensive overall, as it would require significant investments
in nuclear expansion.“Land use,is compadrable to Strategy A, but water consumption is highest in this strategy.
Technologiéal risks are!greatestin, poftfolios with more reliance on emerging energy technologies, and Strategy
B portfolios have,thesighest amount of new nuclear. This strategy performs well in operational metrics with low
variation in‘operating cost duetallower fuel price volatility, and it features median performance in unserved
enérgy and curtailment,metrics.

Strategy),C/(Distributed): Strategy C is generally the median in cost. Strategy C portfolios have the highest
renewable@and storage additions on average. With the largest solar buildouts under this strategy, transmission
risks and land use are greatest. Water consumption intensity is lowest as higher renewable generation
displaces thermal generation. Operationally, higher reliance on intermittent renewable generation increases the
risk of unserved energy or energy curtailment.

3.8 Scorecard Results

Fully populated scorecards are included in this section with two views presented — by scenario and by metric.
Metrics are calculated based on the optimization results for the nine core portfolios. Metrics cover the 2026-
2050 study period, except for one metric that focuses on 2050, as noted. See Chapter 2 for a discussion on
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metrics development and Appendices |-K for further details on cost, risk, environmental, and operational
metrics.

3.8.1 Scorecard Results by Scenario

Scorecard results by scenario, shown in the tables below, compare how the three strategies performed across
all metrics within each scenario modeled in the IRP. Lower is better for all metrics.

Table 3-2: Scenario 1 Scorecard (Reference)

Scenario 1 — Reference Strategies

Present Value of Revenue Requirements (PVRR, $B) $189 $200 $194
Low Cost System Average Cost ($/MWh) $78 $83 $80

Total Resource Cost ($B) $190 $201 $195

Risk / Benefit Ratio 2.19 2.10 2.18
Risk Informed

Risk Exposure ($B) $32.8 $26.5 $29.6

Land Use Intensity in 2050 (Acres/GWh) 0.06 0.06 0.20

Water Consumption Intensity (Gallons/MWh) 294 327 289
S \vaste Intensity (Tons/GWh) 85 858 8.7
Responsible

CO2 Direct Emissions (Million Tons) 52 47 49

CO:2 Intensity (Ibs/MWh) 542 489 513
Diverse, Operating Cost Stability (% Variation) 8.82% 7.64% 7.74%
Reliable, and P95 Average Unserved Energy Ratio 2.2x10°  4.9x10%  7.6x10°
Flexible Expected Average Energy Curtailment Ratio 1.0x10°  8.7x10° 0

Table 3-3: Scenario 2 Scérecard (High Grewth)

Scenario 2 — High Growth Strategies

Present Value of Revenue Requirements (PVRR, $B) $257 $262 $261
Low Cost System Average Cost ($/MWh) $96 $98 $98

Total Resource Cost ($B) $258 $263 $263

Risk / Benefit Ratio 217 2.17 2.11
Risk Informed

Risk Exposure ($B) $31.1 $29.4 $28.6

Land Use Intensity in 2050 (Acres/GWh) 0.19 0.19 0.32

Water Consumption Intensity (Gallons/MWh) 331 345 328
Environmentally - te Intensity (Tons/GWh) 9.1 9.0 9.1
Responsible

CO2 Direct Emissions (Million Tons) 49 46 46

CO:2 Intensity (Ibs/MWh) 466 445 447

Operating Cost Stability (% Variation) 7.71% 7.36% 6.92%
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Scenario 2 — High Growth Strategies

Diverse, P95 Average Unserved Energy Ratio 6.2x10%  5.5x10°  6.8x10°
Reliable, and ] )
e Expected Average Energy Curtailment Ratio 3.7x10*  4.6x10*  5.2x10*

Table 3-4: Scenario 3 Scorecard (Carbon Legislation)

Scenario 3 — Carbon Legislation Strategies

Present Value of Revenue Requirements (PVRR, $B) $218 $218 $219
Low Cost System Average Cost ($/MWh) $93 $94 $94

Total Resource Cost ($B) $218 $219 $221

Risk / Benefit Ratio 1.98 1.98 1.94
Risk Informed

Risk Exposure ($B) $22.4 $22.4 $20.9

Land Use Intensity in 2050 (Acres/GWh) 0.18 0.19 0.32

Water Consumption Intensity (Gallons/MWh) 328 330 312
Environmentally -\ te Intensity (Tons/GWh) 6.2 6.5 6.4
Responsible

COz2 Direct Emissions (Million Tons) 35 35 33

CO:2 Intensity (Ibs/MWh) 382 385 370
Diverse, Operating Cost Stability (% Variation) 7.94% 8.01% 7.70%
Reliable, and P95 Average Unserved Energy Ratio 3.6x10%  1.1x10°  2.0x10°
Flexible Expected Average Energy Curtailment Ratio 2.1x10%  1.8x10*  4.7x10*

3.8.2 Scorecardq@€sults by M&giic

Scorecard resultstbyametricpshown in the table below, compare how the three strategies performed across all
scenarios for,ach metric. Lower is better for all metrics.

Table 3-5: Scoreeard Meéthies by Scegario and Strategy

A [ 8 | c

Present Value of Revenue Requirements (PVRR, $B)

Metric / Scenario

1 - Reference $189 $200 $194
2 - High Growth $257 $262 $261
3 - Carbon Legislation $218 $218 $219
System Average Cost ($/MWh)

1 - Reference $78 $83 $80
2 - High Growth $96 $98 $98
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Metric / Scenario
A | 8 | c

3 - Carbon Legislation $93 $94 $94
Total Resource Cost ($B)

1 - Reference $190 $201 $195
2 - High Growth $258 $263 $263
3 - Carbon Legislation $218 $219 $221
Risk/Benefit Ratio

1 - Reference 219 210 218
2 - High Growth 2.17 217 2.11
3 - Carbon Legislation 1.98 1.98 1.94
Risk Exposure ($B)

1 - Reference $32.8 $26.5 $29.6
2 - High Growth $31.1 $29.4 $28.6
3 - Carbon Legislation $22.4 $22.4 $20.9
Land Use Intensity in 2050 (Acres/GWh)

1 - Reference 0.06 0.06 0.20
2 - High Growth 0.19 0.19 0.32
3 - Carbon Legislation 0.18 0.19 0.32

Water Consumption Intensity (Gallons/MWh)

1 - Reference 294 327 289
2 - High Growth 331 345 328
3 - Carbon Legislation 328 330 312
Waste Intensity (Tons/GWh)

1 - Reference 8.5 8.8 8.7
2 - High Growth 9.1 9.0 9.1
3 - Carbon Legislation 6.2 6.5 6.4

CO2 Direct Emissions (Million Tons)

1 - Reference 52 47 49
2 - High Growth 49 46 46
3 - Carbon Legislation 35 35 33
CO:2 Intensity (Ibs/MWh)

1 - Reference 542 489 513
2 - High Growth 466 445 447
3 - Carbon Legislation 382 385 370
Operating Cost Stability (%)

1 - Reference 8.82% 7.64% 7.74%
2 - High Growth 7.71% 7.36% 6.92%
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Metric / Scenario
A | 8 | c

3 - Carbon Legislation 7.94% 8.01% 7.70%
P95 Average Unserved Energy Ratio

1 - Reference 2.2x10° 4.9x10° 7.6x10°
2 - High Growth 6.2.x10%° 5.5x10° 6.8x105
3 - Carbon Legislation 3.6x108 1.1x10° 2.0x105
Expected Average Energy Curtailment Ratio

1 - Reference 1.0x10° 8.7x10° 0
2 - High Growth 3.7x10* 4.6x104 5.2x10*
3 - Carbon Legislation 2.1x10* 1.8x10* 4.7x10*

3.9 Sensitivity Analysis Summary

When analyzing core portfolio results and considering stakeholder andipubliciinput, TVA identified questions
warranting further evaluation related to key assumptions that couild,influenee results. TVA used sensitivity
analysis to assess potential impacts, varying a key assumption to isolatéithe impact of that change on portfolio
results. For additional insights, TVA performed sensSitivity analysis focused in‘the following areas:

¢ Electricity demand changes
¢ Resource costs and availability

¢ Natural gas commodity prices

In general, sensitivity results felhwithin the capacity expansion bounds for resource selection within the nine
core portfolios with the exceptioniof Higher EE Availability and Deployment and Supercharged Growth.
Additionally, earlier and later coal end\of life cases were evaluated and show very little variation in incremental
capacity by 2040; rather, it is the timing.of resour€e additions that differs.

The following figuresand tables show the incremental capacity by 2040 for all sensitivities compared to their
baseline case@as well'as capacity expansion impacts by resource type by 2040 and by 2050 for all sensitivities
(increases ifi green, decreases'inyred). Reference case 1A is the baseline cases unless otherwise noted. The
impacts _to the ' PVRR4ds noted in the 2050 table (lower values in green, higher values in red). A discussion of
eachgensitivity isiincluded in‘theifollowing section. The results of sensitivity analysis, along with the results of
the nine core portfolies,and the EIS, were considered in developing the IRP recommendations.
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Mw*
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Incremental Capacity through 2040
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EGas CT
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= Hydro
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1A - Reference - I
Low Load - I
Low Gas Capital - I
Low RES Capital - I
High EE Availability - I
Low Gas Price - I
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High Gas Price - I

1A Baseline 2A Baseline

* MW summer net dependable capacity.

Figure 3-32: Sensitivity Incremental Capacity throu

/

Table 3-6: Summary of Sensitivity Analy

GW Summer NDC)

SENSITIVITY ANALYSIS CAPACITY EXPANSION IMPACTS THROUGH 2040 (GW)

Reference case 1A is the baseline

/

Electricity Demand Changes

Mi

Supercharged Growth (2A) +6.4 +5.3 +0.5 +1.1 ' nor
mpacts

Low Growth -1.4 -0.9 +0.5 -0.6

Resource Costs and Availability

Lower renewable and storage Py e 28 e Al

costs

Lower gas resource costs +0.7 -0.5 +0.5 -0.6

Earlier/later coal end of life Minor Impacts

Higher EE availability and - a3 . y

deployment

Natural Gas Commodity Prices

Higher natural gas prices +3.4 -3.6 -0.8 +2.4 +0.2 +1.3 -0.4

Lower natural gas prices -2.1 +2.4 +0.7 -0.5
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Table 3-7: Summary of Sensitivity Analysis — Impacts through 2050 (GW Summer NDC)

SENSITIVITY ANALYSIS | CAPACITY EXPANSION IMPACTS THROUGH 2050 (GW)

Reference 1A is the baseline
unless otherwise noted

Electricity Demand Changes

Supercharged Growth (2A)

Low Growth

Resource Costs and Availability
Lower renewable and
storage costs

Lower gas resource costs

Earlier/later coal end of life

Higher EE availability and
deployment
Natural Gas Commodity Prices

Higher natural gas prices +5.4

Lower natural gas prices
*PVRR for Reference case 1A is $189B.

+10.0

-1.4

+1.4

-7.2
-1.4

+7.5

1.4

+3.4

+1.7

+2.1

3.10 Sensitivity Analysis Discussion

3.10.1 Electricity Demand Changes

Electricity demand is an impertant driver of portfolio,expansion in resource planning. During review of the draft

+0.1 +0.1

-0.5

Minor Impacts

-1.0

+3.1 +0.2
-0.9

Minor
Impacts

-0.4

+2.1

Minor
Impacts
-0.2

/

+$56.7

-$8.1

-$1.7

-$5.0

-$1.1 (later) to
+$1.6 (earlier)

+$9.8

+$44.9
-$23.6

IRP, questions surfaced during IRP Werking Group discussions and the public comment period about the
potential for even highérload growth than,is incldded in the High Growth scenario, especially related to

electrification potential asywell as data centers and other industrial loads that could have a significant impact on

electricity demand. Cenversely, economics or other market factors, such as widespread adoption of market-
driven energy efficiency, could lead to a'prolonged period of stagnant growth. To address both of these
possibilities, TVA created upper andflower bounding sensitivities for load growth.

The chart below campares electricity demand forecasts for the three scenarios and the two load sensitivity

cases.
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Energy Demand Forecast
GWh

Reference

Growth Carbon == e= |ow == == Supercharged

CAGR
375,000

2.5%
325,000

275,000
1.5%

225,000

175,000

125,000
2026 2028 2030 2032 2034 2036 2038 2040 2042 2044 2046 2048 2050

Figure 3-33: Energy Demand Comparison of IRP Scenari itivities

Supercharged Growth

The electric load forecasts for the IRP sce i or economic, demographic, and other key

in electric demand from all sectors, inclu i i ich includes data centers. During review of
ts raised questions about more extreme growth
ity-intensive industries. To address this, TVA

ds for the duration of the plan. These lower loads could be driven by one or a combination of
factors suchhas widespread adoption of market-driven energy efficiency, regulatory drivers, economic

expiring contracts or units reaching expected end of life; these additions come primarily from a mix of gas CC,
gas CT, and storage. These changes in the resource mix decrease PVRR by $8.1 billion. Changes in electricity
demand would also correspond with a decrease in sales, resulting in a modest decrease in system average
cost of approximately $1/MWh.

3-38



2026 INTEGRATED RESOURCE PLAN — VOLUME 1

3.10.2 Resource Costs and Availability

Estimated resource costs were a key driver of results for the nine core portfolios. TVA utilizes a combination of
direct experience with recent projects, market-based request for proposal responses, industry expertise
working with equipment manufacturers, and industry forecasts to inform baseline resource costs. The IRP
Working Group and other stakeholders had questions about how different the results would look if future
resource cost trajectories were higher or lower than estimated for key resource types. Some public comments
also highlighted a desire to understand the potential impact if the market depth and adoption of energy
efficiency programs were higher than estimated.

Lower Renewable and Storage Costs

Future resource costs for renewable and storage technologies could be lower than estimated-if.€osts to build or
procure trend lower or if tax credits were to be reestablished and extended. For this sensitivity, TVA'extended
the impacts of a 30% investment tax credit for renewables and storage through 2050 and increased some base
cost declines to simulate additional manufacturing efficiencies or other market improvements. The figures
below compares IRP baseline costs, including ITC impacts, to those assumed in thisisensitivity. By;2040, gas
CC capacity is replaced by a combination of increased solar, storage, and peaking gas €Ts. By 2050, this trend
continues and accelerates as additional solar, storage, and peaking gas Cls replace gas.€C expansion. No
wind is selected in this sensitivity due to cost and portfolio fit challenges. These.hanges,in the resource mix
decrease PVRR by $1.7 billion.

$/KW Lower Renewable and Storage Costs: $/KW Lower Renewable and Storage Costs:
Nominal Solar Overnight Capital Nominal Wind Overnight Capital
2,000 3,500
3,000
1,500 2,500
2,000
1,000
1,500
500 1,000
500
2026 2028 2030 2032 2034 2036 2038 2040 2042 2044 2046 2048 2050 " 2026 2028 2030 2032 2034 2036 2038 2040 2042 2044 2046 2048 2050
Baseline OCC (with ITC) Sensitivity OCC (with ITC) Baseline OCC (with ITC) Sensitivity OCC (with ITC)

Figure 3-34: Renewabl@Overnight @apital@osts {With ITC) - Lower Renewable and Storage Costs Sensitivity

$/kW Lower Renewable and Storage Costs:
Nominal Battery Overnight Capital
7,000

6,000

5,000
4,000

3,000
2,000 Lithium-ion Battery

Advanced Chemistry Battery

1,000

2026 2028 2030 2032 2034 2036 2038 2040 2042 2044 2046 2048 2050
e Baseline OCC (with ITC) e= = Sensitivity OCC (with ITC)

Figure 3-35: Storage Overnight Capital Costs (with ITC) - Lower Renewable and Storage Costs Sensitivity

Lower Gas Resource Costs

The cost to construct new gas-fired generation is a significant driver of potential future resource portfolio mixes.
These costs have seen significant recent escalation based off inflationary pressures and increased gas turbine
demand driven by increased load growth nationally. It remains unclear if recent increases in gas construction
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costs will remain elevated, or if the impacts are transitory. To evaluate the potential impact of lower than
forecasted gas capital costs, TVA ran a sensitivity assuming recent cost escalation eases and overnight capital
costs align more closely to the Draft 2025 IRP. By 2040, additional gas CC and storage capacity is added,
displacing some gas CT and energy efficiency and demand response (EEDR) capacity. By 2050, additional gas
CC capacity is added, displacing some gas CT, solar, storage, and EEDR capacity. These changes in the
resource mix decrease PVRR by $5.0 billion.

Earlier or Later Coal End of Life

An increase in power demand and associated system reliability concerns prompted TVA to recently re-evaluate
and approve taking steps to continue operation of TVA’s coal-fired fleet to reduce total system costs and
address system reliability risks. The 2026 IRP includes planning assumptions for coal plantiend of life based on
anticipated regulatory requirements, age, and/or material condition. As these datessare,subject to'permitting
requirements as well as further evaluation, environmental review, and TVA Board approval, sensitivities
evaluating both earlier and later coal end of life dates were studied. The earliér case assumed a staggered, full
coal fleet end of life by 2034, while the later case assumed operation of all existingycoal unitsithrough the end of
2039. Results show minor impacts to incremental capacity by 2040 and 2050; rather, it is the timing’of resource
additions that differs. The earlier coal end of life case increased PVRR by)$1.6pbillion while the later coal end of
life case decreased PVRR by $1.1 billion.

Higher EE Availability and Deployment

TVA leveraged insights from the 2022 Energy Programs, Potential"Study. and, subsequent market experience to
develop the EE program tiers modeled in the IRP. Some'stakeholders asked about the potential to achieve
greater levels of EE, especially in the commercial andiindustrial sectors. Industrial sector potential is particularly
challenging to estimate, as solutions are often customiin nature and can,be economic for industrial customers
to pursue without utility incentives. To evaldate,the potentiahimpacts of greater EE market depth beyond what
was modeled in the draft IRP cases, TVA assumed,significantlyyincreased maximum annual energy efficiency
program potential was available with corresponding increases in‘costs which may be required to achieve them.
This increased potential was spread across‘tesidential, commercial, and industrial sectors, and adoption was
forced at highest level each year, By 2040, additional 'EE capacity is added along with storage, displacing some
gas CC and gas CT capacitys, By 2050, additional"EE capacity is added, displacing some gas CT, solar, and
storage capacity. These£hanges in the resource mix‘increase PVRR by $9.8 billion.

3.10.3 Natural Gas@ompiodity PNE€S

Natural gas generationimakes up a significant part of TVA’s existing fleet, and several types of gas generation
are offered @s expansion| optionshChanges in natural gas commaodity prices change the variable cost of gas
units and may‘change' the;economics of gas expansion options relative to other resources. To understand the
potential'impact of higher andlower natural gas price trajectories, TVA evaluated the difference in expansion
plans at two standard'deviations above and below forecasted prices in the Reference scenarios.
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Nominal : ,
$/§/|m|v'|réatu Natural Gas Commodity Price Forecast

Growth Carbon esesee [ ow Gas «== = High Gas
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Higher Natural Gas Prices

Higher natural gas prices increase the cost of gas
valuable. By 2040, analysis indicates that addition nd solar capacity is added, displacing

eneration relative to other resource options. By 2040,
is added, displacing primarily gas CC capacity. By
ing some renewable and storage capacity. These
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4 Recommendations and Implementation

The Tennessee Valley is one of the fastest growing regions in the nation. The 2026 IRP evaluates potential
electricity demand growth, evolving regulations, and different strategic emphasis to identify a long-range
resource plan that is grounded in least-cost planning and performs well in a constantly changing business
environment. Throughout the process, TVA engaged external stakeholders to gather their views, challenge
assumptions, and strengthen the analysis and outcomes. The IRP recommendations provide strategic direction
for the future power system, establishing a strong planning foundation and informing TVA’s next long-range
financial plan.

41 Developing IRP Recommendations

IRP results — including the nine core portfolios, metrics, sensitivities, and EIS —«provide robust analysisito
consider in forming IRP recommendations. The analysis offers insights into potential power supply mix ranges
and impacts to customer priorities of power cost, reliability, resiliency, and environmental' responsibility over the
long term.

To develop IRP recommendations, TVA first summarized the power supply mix ranges by‘resource type from
the comprehensive IRP analysis. Next, a strategic portfolio direction was developed, including a set of
recommended actions. Finally, TVA identified the key signpests to monitor to understand potential implications
to recommended actions and evolution of the power system‘overthe,long term.

4.2 Power Supply Mix Ranges

Exploring potential scenarios and strategiessin the IRRisfundamental ta’ensuring TVA is well prepared to meet
the region’s energy needs however the future unfolds. The chart below shows the power supply mix ranges —
or incremental additions — from now thfough 2040.“The ranges‘encompass the full set of results, with reference
scenario results shown in the dark blue bars;, andalternativesscenario and sensitivity results outside of the
reference ranges shown in the light blue barstand outline-only bars, respectively. Generally speaking, the upper
end of most ranges is set by, the'High Growth scenario epthe Supercharged Growth sensitivity.

Range of MW' Additions, 2027 through 2040
0 2,000 4,000 6,000 8,000 10,000 12,000 14,000 16,000

Nuciear |
Hydro .
Combined Cycle (CC)? I
Combustion Turbine (CT)? [
Solar® [
Wind

Storage® I BReference Scenario

Scenarios

Energy Efficiency (EE) l Sensitivities
Near-term Valley Growth Programs

Demand Response (DR) I

1
MW capacity expressed in summer net dependable capacity.

2
CC and CT additions could include control technologies, such as carbon capture and sequestration, alternative fuel co-firing (e.g., hydrogen), or gas re-firing of
existing coal burners.

3
Solar and storage include utility-scale and distributed resource additions.
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Figure 4-1: Power Supply Mix Ranges through 2040

The chart below shows the power supply mix ranges — or incremental additions — from now through 2050.
Uncertainty in electricity demand, environmental regulations, resource costs, and available technologies
increases as the forecast horizon extends further into the future. The IRP analyzes potential ways the resource
portfolio might evolve between now and 2050 to respond to changes in these key drivers, and insights gained
from evaluating the entire planning horizon were used to inform the strategic portfolio direction.

Range of MW' Additions, 2027 through 2050

0 5,000 10,000 15,000 20,000 25,000
Nuclear F
Hydro I
Combined Cydle (CC)? I
Combustion Turbine (CT)? -

soee | [ I
Wind
B Reference Scenario
Storage* I ;
Scenarios

Energy Efficiency (EE) | || Sensitivities

Demand Response (DR) I

1

MW capacity expressed in summer net dependable capacity.
2

CC and CT additions could include control technologies, such as‘carbon €apture'and sequestration, alternative fuel co-firing (e.g., hydrogen), or gas re-firing of

existing coal burners.
3

Solar and storage include utility-scale and distributed resource additions.

Figure 4-2: Power Supply Mix Ragges through 2080

4.3 Strategic Portfolio Direction

TVA’s IRP analysis reaffitms the importance of adhering to least-cost planning principles to ensure the
continued delivery of affordable, reliable,and resilient power to the Tennessee Valley. The results underscore
that no singlée resource will fully'meet fdture system needs; rather, maintaining a diverse portfolio remains
essential. In the near-term, TVA sheuld prioritize the addition of firm, dispatchable resources, particularly
naturalg@gasyand‘storage, to address capacity requirements. TVA should also continue collaborating with
industry and‘federal partners to prepare for the potential deployment of firm, dispatchable advanced nuclear
technologies, which could support long-term load growth while mitigating fuel volatility and regulatory risks.
Finally,)complementary deployment of solar, demand-side, and distributed generation resources should be
used to satisfy capacity requirements, provide economic energy, and/or meet customer needs.
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4.3.1 Recommended Actions

The 2026 IRP’s strategic portfolio direction includes the following recommended actions:

Existing

Resources

* Invest in the hydro and
nuclear fleets and pursue
nuclear license extensions to
maintain low-cost generation

Invest in the gas and storage
fleets to maintain reliability

Continue operation of the coal
fleet, subject to regulatory
requirements, to reduce total
system cost and reliability risk

Supply-side
Resource
Additions

Add firm, dispatchable gas to
maintain system reliability and
enhance flexibility

Add firm, dispatchable storage
to maintain system reliability
and improve system efficiency

Pursue solar to reduce total
system costs or meet
customer needs

Suspend wind additions given
cost and portfolio fit
challenges

Demand-side
Resource
Additions

« Utilize demand response and
behind-the-meter resources to
enable near-term
interconnection of new
industrial loads

 Partner with customers to
leverage cost-effective energy
efficiency and demand
response

* Collaborate with local power
companies on the evolution of
distributed generation
programs

Grid and

Innovation
Enablement

Prepare for Gen lll+ and
Gen IV nuclear to support
load growth and reduce fuel
volatility and regulatory risks
while pursuing external
funding opportunities

Pursue transmission system
enhancements to deliver low-
cost generation resources

Collaborate with industry
partners to evaluate
emerging technologies, such
as fusion and long-duration

storage
-

Figure 4-3: Strategic Portfolio Direction — Recommended A

4.3.2 Planned Actions for Existing Re

The table below outlines the IRP ranges, current ac
existing resources and mature resource additions incl
combination of resource additions is neede
resilient power. Additions will vary withi
discussed later in this chapter.

Table 4-1: Strategic Portfolio Blr\n— Planned

GW through
2040

inues to have affordable, reliable, and
ements in key signposts, which are

ctions through 2040

Resource Type Actions in Progress Planned Actions through 2040

Nuclear Upto 5 GW Pursuing license extensions for and Continue investing in the existing nuclear
investing in the existing nuclear fleet; fleet and cost-effective opportunities to
evaluating advanced nuclear options increase output; potential for advanced

nuclear deployment

Hydro Upto1 GW Ongoing investments in the Hydro Life Continue investing in the existing hydro
Extension (HLE) program, leveraging fleet, maximize cost-effective uprate
cost-effective ways to increase output potential, and evaluate market opportunities

Coal Expected to  Continuing operation of coal fleet, subject Evaluate existing fleet, as needed,

reach end of to regulatory requirements, as an considering material condition, system

life by 2040 immediate, cost-effective option to reduce reliability, system cost, regulatory
total system cost and system reliability requirements, and replacement generation
risk

Gas Combined 41013 GW 2 GW of CC capacity being added by Continue investing in the existing fleet and

evaluate future CC additions and market
opportunities for system reliability needs

Cycle (CC) 2028 to address capacity requirements

and provide grid support
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Actions in Progress

Planned Actions through 2040

Gas 310 13 GW

Combustion

Turbine (CT)

Solar 2to 5 GW
(3to 12 GW
nameplate)

Wind <1 GW
(Up to 1 GW
nameplate)

Storage 1to5GW
(1to 8 GW
nameplate)

Energy 1to 2 GW

Efficiency (EE)

Demand Up to 2 GW

Response (DR)

2 GW of Frame and Aero capacity being
added by 2028 to address capacity
requirements, provide grid support, and
enhance system flexibility

3 GW (nameplate) of Green Invest, self-
directed, and Generation Flexibility solar
projects contracted to come online by
2030

Screening wind offers through request for
proposal processes for cost-effectiveness
and system fit

0.7 GW of Green Invest, self-directed,
and Generation Flexibility battery projects
contracted to come online by 2030;
evaluating pumped storage option

Investing in residential, commercial, and
industrial EE programs using insights
from the potential study

Investing in residential, commercial, and
industrial DR programs to enable
interconnection of new industrial loads
and to serve system needs

Continue investing in the existing fleet and
evaluate future CT additions and market
opportunities for system reliability, flexibility,
and resiliency needs

Evaluate solar additions to either lower
system costs or meet customer needs
utilizing regular procurement cycles

Monitor wind proposals to determine if cost
and system fit challenges are improving

Continue investing in the existing pumped
storage fleet and evaluate storage options
to support reliability, resiliency, and system
flexibility; potential for additional pumped
storage deployment

Partner with customers to realize cost-
effective EE program potential, reducing
power generation resource needs

Collaborate with customers to realize cost-
effective DR program potential, reducing
power generation resource needs

A portion of resource additions will be driven by localpower companies through flexible generation options or
the evolution of contractual arrangements. Also,\I VA will continue to evaluate future market offers received on
a one-off basis in the context,of least-cost planningiand the IRP’s strategic direction.

Additions of new energy resources of allitypes typically require additional investments in the transmission
system. Generally, theseiinvestments includefptimizing existing infrastructure through projects such as
reconductoring transmissionylines and upgrading substations, along with building new transmission
infrastructure@uch astransmission lines, substations, and other devices that support system reliability and
stability. Where possible, TVA prefers o utilize brownfield sites with existing infrastructure and easements. TVA
is also_expandingitsduse ofigrid-enhancing and grid-supporting technologies, such as advanced conductors
and STATCOMS, as well as exploring dynamic line ratings, to greater leverage the existing transmission
system when adding'new generation and storage to the system.

Additionsiof new gas-fired resources typically require new or expanded gas pipeline infrastructure. The TVA
region has‘arobust gas pipeline network, and future siting efforts will seek to leverage existing pipelines and
minimize the need for infrastructure expansion to the extent possible. To support reliability of gas-fired plants,
TVA typically contracts for a high level of fuel delivery priority and/or invests in a backup fuel source on site,
depending on the expected operations profile of a particular plant.

4.3.3 Planned Actions to Advance Emerging Technologies

Based on insights from the IRP analysis, the table below provides general direction on actions to advance the
potential deployment of emerging technologies through 2040 and beyond to support long-term load growth
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while mitigating fuel volatility and regulatory risks. The table includes details on in-progress and planned
actions.

Table 4-2: Strategic Portfolio Direction — Planned Actions to Advance Emerging Technologies

Emerging Technology | Actions in Progress Planned Actions through 2040

Advanced Nuclear Collaborating with industry partners to advance Potential deployment of light water SMR if
light water SMR design at Clinch River Site for  future milestones are met, leveraging
next milestone evaluation partnerships that reduce cost and risk

Analyzing lessons learned from advanced large Evaluate the potential option for future

reactor deployment (e.g., Georgia Power’s deployment of advanced large reactors to
Plant Vogtle) and other recent technology support long-term load growth while mitigating
advancements fuel volatility and regulatory risks

Partnering with Oak Ridge National Laboratory, Continue industry partnerships to advance the

Kairos Power, and Type One Energy to development of next-generation nuclear
accelerate the next generation of cost-effective  technologies, including Generation IV reactors
nuclear power and fusion energy systems
Advanced Storage Exploring emerging long-duration storage Evaluate additional opportunities to enable
through participation in utility collaborations future advanced storage deployment
Based on the evolution of current and future policy or re i &ay become necessary to
evaluate additional environmental controls at exis tion facilities, particularly for coal and gas
units. Options to meet future regulatory requirement ologies such as carbon capture and

sequestration, alternative fuel co-firing (su
burners. TVA should continue to monit

co- or re-firing of existing coal
ologies and evaluate their potential
ffective method of preserving existing

TVA identified key sign vide insights into potential impacts to recommended actions
between now and 2040 ture portfolio decisions. The key signpost themes relate to
changing marke d regulations, and emerging technologies. Movement in key

Signpost
Electricity demand

Natural gas prices

Customer needs

Resource costs

Shifts in U.S. energy policy

Tax credits and incentives

Evolving Policy and Regulations -
Regulatory requirements

Permitting and siting challenges

Advanced nuclear technologies

Emerging Technologies

Advanced storage technologies

Figure 4-4: Key Signposts
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4.4.1 Changing Market Conditions

Changing market conditions related to electricity demand, natural gas prices, customer needs, and resource
costs have the potential to influence implementation of planned resource additions through 2040, as described
in the table below. Movement also indicates directional changes in longer-term resource plans.

Table 4-3: Changing Market Conditions — Key Signposts and Implications

Signpost 2040 Trajectory vs. Reference Case | Implications to Reference Case through 2040

Electricity Demand  Higher electricity demand More firm capacity additions; likely a mix of more
I@ gas, solar, storage, and/or nuclear
III Lower electricity demand Less firm capacity additions; likely a mix of less

gas, solar, and storage

Note: 10% increase in 2040 electricity demand requires an ~5 GW increase in firm
capacity need

Natural Gas Prices  Higher natural gas prices More solar, storage, and/or nuclear expansion;
”D (long-term fundamentals) likely offsetting gas expansion (particularly CC)
Lower natural gas prices More gas expansion; likely offsetting solar and/or
(long-term fundamentals) storage
Customer Needs Higher clean energy program More programmatic solar and storage, potential to
,“ demand expand existing programs, and/or potential for

advanced nuclear partnerships; likely offsetting
gas expansion (particularly CC)

Resource Higher than forecasted costs Less expansion of higher cost resources which will
e Costs and/or lower annual capability be offset by relatively lower cost resources
([ —4
Lower than forecasted costs More expansion of lower cost resources which will
and/or higher annual capability offset relatively higher cost resources

4.4.2 Ev@lving Pdlicy angl Rg@#flations

Shifts insthS. energy policy €an.impact tax incentives and policy and regulatory requirements, which can have
downstreamiimpacts,on the regulatory processes related to bringing new energy resource assets online.
Federal energy policy‘centinues to evolve, such as recent Executive Orders and Environmental Protection
Agencyractions. The following table directionally describes the potential influence of evolving policy and
regulations on planned resource additions through 2040. Trends in these signposts also can indicate directional
changes in longer-term plans.
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Table 4-4: Evolving Policy and Regulations - Key Signposts and Implications

Signpost 2040 Trajectory vs. Reference Case Implications to Reference Case through 2040

Tax Credits Lower tax credits and incentives Higher effective costs for applicable resources, likely
and reducing their expansion relative to alternative
Incentives resources
Higher tax credits and incentives Lower effective costs for applicable resources, likely
increasing their expansion relative to alternative
resources
Policy and Relaxed policy and regulatory Likely more gas expansion and lower solar
@ Regulatory requirements expansion; lower impetus to advance emerging
Requirements technology development
Increased policy and regulatory Likely more solar and storage expansion and lower
requirements gas expansion; higher impetus to advance emerging

technology development

— Permitting Relaxed permitting and siting Potential for faster pace of resource additions of all
-Q and Siting challenges types, along with associated economic development
—\~ Challenges benefits
Increased permitting and siting Potential for slower pace of resource additions and
challenges constraints on annual deployment capability of

certain resource types

4.4.3 Emerging Technologies

TVA’s strategic partnerships,play:akey role in kéeping a'pulse on and accelerating advancements in emerging
technologies. The pace of‘progress‘imy\advanced nuclear and advanced storage technologies will impact
deployment potential bétween now and 2040 and influence longer-term plans, as described below.

Table 4-5: Technglegy. Advahcéiments — Key Sighposts and Implications

Signpost 2040 Trajectory vs. Reference Case Implications to Reference Case through 2050

Advanced Faster progress in technology and Increased probability of adding new nuclear (Gen
@3 Nuclear adoption readiness or decreasing lll+, Gen IV, or fusion), likely offsetting a mix of solar,
Technologies  resource costs driven by storage, and gas
advancements or third-party funding
Slower progress in technology and Decreased probability of adding nuclear over the
adoption readiness or increasing long term, potentially increasing the need for gas,
resource costs solar, and storage
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Signpost 2040 Trajectory vs. Reference Case Implications to Reference Case through 2050

- Advanced Faster progress in technology and Increased mix of solar and storage over the long
B Storage adoption readiness or decreasing term, likely offsetting some gas additions
’ Technologies  resource costs driven by
advancements or third-party funding
Slower progress in technology and Decreased mix of solar and storage over the long
adoption readiness or increasing term, offset by more gas and/or emerging energy
resource costs resources

Based on the evolution of U.S. energy policy and current or future regulatory requiréments it may-become
necessary to leverage technology advancements in environmental control technologies, 'such as carbon
capture and sequestration or alternative fuel co-firing (such as hydrogen). When,constructing new gas
generation facilities, TVA will consider ways to preserve the future option to potentiallysetréfitifacilities with
carbon capture or alternative fuel co-firing capabilities.

4.5 Implementation

This section outlines some of the next steps and key considerations andichallenges TVA faces in implementing
the recommendations of the 2026 IRP.

4.5.1 Next Steps

In finalizing the IRP and EIS and developing the IRP tfecammendations,\I VA considered the input received
throughout the process, including from theddRPy\Working Group, Regional Energy Resource Council, and during
the public comment period. Any actionsttakenby the,Board andyT' VA with respect to the IRP will comply with
requirements of the Administrative Procedure Act'and NEPA.

A key next step in implementingithe IRP recommendations is translating the IRP’s strategic direction into an
executable asset strategy from an operational, commercial, and financial perspective. A successful asset
strategy also relies on paftnering with TVA customers, especially on the distributed and demand-side aspects
of the plan, and with ather key stakeholders. Sité-specific aspects of actions that are later proposed to
implement the IRP strategic direction will bexaddressed and considered in tiered environmental reviews and
subject to any required, TVA Board approyals.

4.5.2 MonNjtoringMey SigQpests

Goingfforward, TVA will monitorithe key signposts related to changing market conditions, evolving policy and
regulations, and emerging technologies. Changes in these key signposts will inform ongoing execution efforts
and'guide portfolio decisiens over the long term. Movement in signposts can signal potential shifts in the
portfoliomix and also indicate the appropriate timing for the next IRP.

4.5.3 Implementation Considerations

Implementing a plan with significant power generation resource additions over the next decade presents some
considerations and challenges. Prior to the publication of the Final 2026 IRP and EIS, TVA will meet with the
RERC to present preliminary recommendations and seek an official advice statement for TVA Board
consideration.

For more information, visit the RERC website at www.tva.gov/rerc.
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As the asset strategy is developed and refined, TVA will consider and work to address implementation
considerations and other risks identified through monitoring movement in key signposts.

4.6 Conclusion

The IRP provides strategic guidance for the region’s future energy system. The full IRP and EIS provide
additional information on planning the future system, stakeholder engagement, process and methodology,
portfolio results and assessments, and recommendations and implementation, along with an environmental
impacts analysis. TVA greatly appreciates the input, review, and insights provided by the IRP
and the RERC, along with the comments received from other stakeholders and the public that
strengthened the analysis and recommendations. TVA looks forward to continued sta
involvement as the IRP recommendations are implemented, paving the way for affordable,
resilient energy in the region through 2040 and beyond.
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Appendix A - Integrated Resource Planning Fundamentals

Integrated resource planning is a complex process that considers numerous inputs to produce potential
resource plans for meeting the power supply needs of the TVA region, providing guidance for business
decisions. This appendix covers the fundamentals of integrated resource planning, including descriptions of key
concepts and steps in the process. The process involves forecasting electricity demand, determining capacity
needs, identifying resource options, producing and testing resource plans, and analyzing business decisions.

A.1 Objectives of Resource Planning

Resource planning at TVA is grounded in the following least-cost principles:

Low Cost Risk Informed Environmentally Responsible

o

iI=

Reliable and Resilient Diverse

industry to identify the optimal solution to meet customer
rs. TVA conducts an Integrated Resource Plan (IRP) to

e as guardrails, along with recommendations for strategic

is typically every four to five years, TVA annually updates plans

s a similar process for the IRP and annual plan updates:

GEICCEERASEEENAY  Project customer demand for electricity in the future
Demand

Determine Capacity Compare capacity needs to existing resources to determine gaps
Needs

Identify Resource Identify viable supply and demand-side resource options
Options

PdeU;? and Test Produce least-cost resource plan and test bounds and risks
ans

WUEVEOIEIEUEES  Analyze specific asset needs and strategic investments
Decisions
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A.3 Capacity and Energy Definitions

Before stepping through the resource planning process, it is important to understand the difference between
capacity and energy. Power system peaks are measured in terms of capacity, or the highest one-hour power
requirement placed on the system. Resource planning ensures that there are sufficient resources to reliably
meet that peak demand. As resource options are considered, the ability of a given resource to contribute to
meeting peak demand is identified.

Capacity for a resource is the instantaneous maximum amount of energy that can be supplied by that
generating unit. For long-term planning purposes, capacity is primarily referred to in two ways:

 Nameplate capacity — the theoretical design value or intended maximum megawatty(MVV) output of a
generator at the time of installation.

o Net dependable capacity — the maximum dependable capacity at seasonal peak demand times’less all
known adjustments, such as transmission restrictions, station service needs, and fuel derates. In
resource planning, it is also referred to as firm capacity.

Net dependable capacity, which is used in capacity planning models, is typicalljadetermined by performance
testing during the respective season, because weather conditions and peak\coinCidence, affect generating
capability. For variable energy resources like solar and wind, net dependable €apacities for each season are
determined by looking at the historical output at typical seasonal peak times (late afternoon in the summer and
early morning in the winter) as a percentage of nameplate capacitylliliVA uses both summer and winter net
dependable capacities of units in resource planning analysis, given the dual-peaking nature of the system.

While capacity measures power supplied at a given'peak time,\energysrefers to the amount of power supplied
over a given time. Overall power system production overaygivenperiod of time, such as a day or year, is called
energy or generation and is measured in termsiof megawatt=hours (MWh). The example below describes a
generating unit that produced its maximum net.dependable capacity of 100 MW at the peak hour and
generated a total of 1,800 MWh over a 24<heur period.

MW Capdoity MWh Energy
120 120
100 100
80 ? 80
60 Full Output = 60 Output x time =
20 100_ MW 40 1,800 MWh
20 i 20
0 ' 0
Time Time

Figure@A:-1#€Capacity and Energy lllustration

A.4 Foreeasting Electricity Demand

The primary purpose of long-term resource planning is to determine the optimal mix of resources to supply
power to the Valley region over the next 20-plus years and inform decision making. The process starts with
estimating future electricity demand, sometimes also referred to as the load forecast.

In resource planning, electricity demand forecasts project the peak demand and energy requirements of the
system on an hourly, daily, and annual basis for the next 20 years. Forecasts are typically expressed in terms
of normal weather conditions. TVA normalizes the load forecast for weather based on data from 23 weather
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stations located across the region with proportional load weights. Normalizing for typical weather conditions
allows load forecasters to identify the relationship between trends in electricity demand and long-term drivers,
including economic activity, population changes, and climate trends. The TVA system is dual peaking, meaning
that forecasted peak demand for summer and winter is roughly the same, so electricity demand forecasts are
developed for both seasons.

Economic and Demographic Drivers

To inform electricity demand forecasts, TVA first develops forecasts for economic and demographic variables
that are key drivers of demand. Key macroeconomic variables include U.S. Gross Domestic Product (GDP) and
measures of inflation, such as the U.S. GDP — Implicit Price Deflator and U.S. Treasury rates. Ta develop a
consensus forecast, TVA looks at several sources including Moody’s Analytics, the Congfessional Budget
Office (CBO), the Federal Reserve, the Conference Board, and other publicly available sources."Only Moody’s
and CBO provide long-term forecasts, while other sources inform the short-term outlook @nly Moody's
provides regional and county level data projections. Key regional demographic@and economic variables include
population, number of households, and employment. TVA utilizes Moody’s forecasts at{the‘regional and county
level, adjusted for recent Bureau of the Census updates, to forecast demegraphic trends for districts within the
TVA region and for the region as a whole. In some cases, regional projectionsyare adjusted to be consistent
with consensus macroeconomic forecasts and to reflect TVA economic developmenticustomer expansions.

Electricity Demand Forecasting Methodology

To forecast electricity demand, TVA uses statistical and mathematicalhmodels that link electricity sales to
several key drivers, including growth in overall economic.activity,)changes in“underlying demographics, energy
substitution, changes in consumer usage through teChnologys and'weather trends. The forecast also considers
factors such as regulations, electrification adoption acrass all seetors,and energy efficiency codes and
standards. The system forecast is aggregated from individual forecasts by the major consuming sectors,
including residential, commercial, industrial,"andidirectly served, customers. The hourly energy and daily peak
forecasts are inputs into the resource planningand commodity forecasting models.

Energy Demand % Accounts
Residential 40% 4.5
million
Small Commercial 30% 800,000

— Standard
Service

_ Local Power _ AClass (TD) 71

Company ;
B Class Commercial & 10% 2,600
Industrial
C Class
WA L DClass -
- Large Industrial 20% 120
— Directly Directly -
Served Served

Figure A-2: Current Snapshot of Load Forecast Sectors

A-3



APPENDIX A — INTEGRATED RESOURCE PLANNING FUNDAMENTALS

The load forecast is one of the most critical inputs to the planning process. Underestimating load growth can
result in insufficient resources to meet electricity demand, while overestimating load growth can result in
unnecessary or stranded assets.

A.5 Determining Capacity Needs

The next step in the resource planning process is determining capacity needs for both winter and summer.
Capacity requirements represent the megawatts (MW) needed to serve forecasted electricity demand plus
required planning reserve margins in each season. Capacity requirements can be compared to existing

resources to identify the need for new capacity.

Planning Reserve Margin and Firm Requirements

To maintain reliability, power providers must have more generating capacity availab i meet
projected demand. This additional capacity accounts for uncertainty in the amount © eCa and
available generating capacity on a future peak day. Future demand is uncertai ions in weather
conditions, and electric generators can experience unplanned outages due to eq f i A conducts
a reserve margin study to understand the amount of excess generation bly malntaln its power
system. The reserve margin study is based on a probabilistic analysis th ncertainty of weather,

demand, and generator performance.

Weather Load Performance

’..‘ -IE
s =

System performance
» Planned outages
» Forced outages
* Renewable generation
» Import capability

Weather-driven variability
* Temperatures / Load
» Hydrology

Weather is & Ve , and the variability of weather during winter is much greater than in summer

in TVA's iCe ating unit performance also varies by season due largely to ambient

temp d|t|ons and the amount of rainfall. To reliably serve customers, TVA must have sufficient
re eak demand in both seasons, accounting for changes in weather, generating unit
availa d other factors. Additional information on the reserve margin study can be found in Appendix D —

Key Modeling Assumptions.

Based on the'last reserve margin study, TVA established planning reserve margins for summer and winter that
targeted industry best-practice levels of reliability. TVA’s current planning reserve margin is 18% above peak
demand requirements in the summer and 26% above peak demand requirements in the winter. Planning
reserve margin targets are added to the forecast of electricity demand to derive firm requirements needed to
reliably serve the power needs of TVA customers.
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Capacity Gap

Simply put, a capacity gap is the difference between projected electricity demand and generating capacity
supply. Calculating the capacity gap begins with forecasting baseline firm supply from existing resources, which
declines over time due to contract expirations and end of life expectations for existing plants. Then firm capacity
requirements, which reflect projected electricity demand plus required planning reserve margins in each
season, are compared to capacity supply from existing resources. The difference between the two represents
the capacity gap — or the need for incremental power resources, as illustrated below.

Capacity Gap lllustration

Projected customer demand plus
required planning reserves — known as
firm capacity requirements

Capacity gap is the difference between

t t firm requirements and firm supply

Capacity Capacity
Surplus Shortfall

Projected capacity from existing system resources,
reflecting anticipated retirements and contract
expirations — known as firm capacity supply

nd industries. For this reason, and consistent with
onsiders the addition of a wide range of supply-side
and other demand-side resource options to fill capacity gaps.

underlying drivers, and also considers other industry forecast benchmarks. Changes in natural gas prices
change the variable cost of gas units and may change the economics of different types of gas capacity relative
to other resource options. TVA uses another industry standard model (Aurora) to forecast imported electricity
prices, considering the interdependency of the gas and electricity markets. COz prices are typically based on
current policy and regulations, and alternative scenarios may evaluate potential future regulatory conditions.
Higher carbon prices can influence the selection of more carbon-free capacity.
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Resource Options

Electric generating assets are generally categorized in two ways — by technology type and by dispatch role.
Resource technology type generally refers to fuel source, including nuclear, hydro, coal, natural gas, solar,
wind, storage, and demand-side management. Dispatch role refers to whether a resource option is generally
used to meet power demands around the clock, through a portion of the day, or during peak demand hours.

Dispatch roles are:

used
nuclear

e Baseload: Due to their lower operating costs and high availability, baseload resources
primarily to provide continuous, reliable power over long periods of uniform demand. La
plants are a prime example of a baseload resource.

from intermittent wind
sediate dispatch role.

peaking resources play a
key role in maintaining system reliability. For example, natur bustion turbines can start up
quickly to meet sudden changes in demand or sup urces serve a similar function but
use lower-cost, off-peak electricity to store energy. for ak times.

The figure below illustrates how a mix of different r together to help meet system demand
over the course of a typical, hot summer day.

MW

Total Available Capacity > Peak Load
(reflects required reserve margin)

TA Peaking Resources

—_

A

B Intermediate
Resources

1 ¢ Variable Resources \

A

D Baseload Resources

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24
Hour Ending

Figure A-5: lllustration of Resource Dispatch Roles

The figure below shows the actual dispatch of the TVA power system on a typical, hot summer day,
categorized by resource type. Nuclear provides reliable, low fuel cost, baseload power across the day. Variable
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resources like hydro, solar, and wind have no fuel cost, but are either limited by water availability, in the case of
hydro, or are weather or time dependent, in the case of solar and wind. Excess off-peak generation is stored for
later use at peak times. Intermediate resources like natural gas combined cycle units have medium fuel costs,
and they can ramp up or down to meet generation needs as electric load changes throughout the day. Peaking
resources like natural gas combustion turbine units, which have higher fuel costs, and storage are dispatched
for short durations to meet peak demand, and they also provide reserve capacity that can start up quickly if

needed.

MW

30,000

25,000

20,000

15,000

10,000

5,000

4

Peak ~ 28,500 MW

14\ 16 17 18 19 20 21 22 23 24

urs

meéegPay

Capital expenditures
($/kilowatt [kW])

Capital escalation rates (%)

Construction annual profile

Fixed operating and
maintenance costs, or FOM
($/kW-year)

Capital expenditures represent the total “overnight” costs for each project addition,
including transmission costs, typically expressed in today’s dollars in relation to unit
capacity.

Capital costs typically increase over time, escalating at the forecasted rate of inflation.
For energy technologies that are rapidly evolving such as solar and battery storage,
declining costs for these resources are typically assumed for some period of time.

This input represents the allocation of capital spending to construct a project to the years
preceding the in-service date, aligned to a typical construction schedule for that resource.

FOM is independent of hours of operation or energy generated, and it includes operating
and maintenance labor, plant support equipment, administrative expenses, and
regulatory fees. FOM is typically expressed as an annual cost per kW.
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Variable operating and VOM is dependent on hours of operation, and it includes consumables like raw water,
maintenance costs, or VOM  chemicals and reagents, and waste and water disposal expenses. VOM is typically
($/MWh) expressed in relationship to generation, and it does not include fuel expenses.

Fuel costs ($/million British
thermal units [MMBtu])

Fuel is the material consumed to generate electricity, such as uranium, coal, natural gas,
and biomass. Fuel costs are expressed in terms of the heat content of the fuel, and they
cover the fuel needed for operations, starts, and shutdowns and delivery charges.

Table A-2: Operating Characteristics

Book life (years) Book life represents the number of years a new resource is expected to be in service for
accounting purposes, and it determines the financial payback period and depreciation rate.
License extensions beyond original asset life are not assumed with new generating
options.

Unit availability (year) Availability specifies the year a new unit would be available for operation, determined by
technical feasibility, commercial availability, and permitting and construction times. For

example, if it takes five years to build a new unit, availability would be five years from now.

Annual build limits Annual limits model the practical ability to construct or procure new resources. Limits are
based on recent experience designing, permitting, constructing, and interconnecting new
generating assets and procuring new resources through Request for Proposal processes.
These should be viewed as long-term, average annual limitations as unique circumstances
or future project timing may allow TVA to exceed these limits in some years during

implementation of TVA’s Asset Strategy.

Net dependable capacity,
or firm capacity (MW)

Effective Load Carrying
Capability (ELCC)
(% of nameplate)

Full load heat rate
(Btu/kWh)

Annual outage rate (%)

Emissions Rates
(Ibs/MMBtu)

Each unit must have a summer and winter net dependable capacity, which represents the
expected output of that unit under summer and winter peak load conditions.

For variable energy resources like solar, wind, and storage, ELCC represents expected
output at times of peak demand, expressed as a percentage of nameplate capacity. ELCC
decreases as installation amounts of these variable resources increase on the system.

Heat rate measures the consumption of fuel required to produce electricity at summer and
winter full load conditions.

Outage rate represents the percentage of time during the year where service interruptions
are likely to occur for planned or unplanned maintenance.

This input reflects the rate of carbon dioxide, sulfur dioxide, nitrous oxide, and mercury
emissions that are released based on fuel usage.

A.Z0'Producingiand Testing Resource Plans

The nextistep in the planning process is to produce and test resource plans. TVA utilizes an industry-standard
model to consider a complex set of assumptions and solve for the lowest cost solution, and then plans are
tested using stochastic and sensitivity analysis to evaluate uncertainty and risk.

Producing Resource Plans

TVA uses the EnCompass capacity expansion and production cost simulation package, licensed through Yes
Energy, as the primary modeling tool for annual resource planning and IRP analysis. Based on the set of
assumptions and constraints in an analysis, the EnCompass model seeks to determine the lowest cost
resource plan. Assumptions include forecasts related to electricity demand, commaodity prices, environmental
regulations, and resource options, while constraints include planning reserve margin, operational limitations,
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and other factors. The resulting resource plan includes selected resources by year, expected energy output,
and financial and operating data. The model can also be used to calculate metrics to inform business decisions.
An illustration of how TVA utilizes industry-standard models in resource planning is shown below.

Feedback Loops

Capacity Production Stochastic/ Sensitivity
Expansion Cost Uncertainty Analysis of
Modeling Modeling Modeling Key Inputs

Recommended

Resource Plan

(EnCompass) (EnCompass) (EnCompass) (EnCompass)

TVA uses one of the industry’s standard resource planning models;
which is continually vetted and improved through peer review

Figure A-7: Industry-standard Models Used in Resource Planning

Based on the assumptions and constraints provided, the model, produces,the lowest cost resource plan, and it
can also help identify other resource plan options to evaluate thatimay be very similar in cost. Resource plans
are not site-specific. They indicate the general type@@and timing, of future resource needs at a system level,
sending signals for future site-specific asset evaluations and degisions.

Testing Resource Plans

Fundamental forecasts for key variables,while useful in‘planning, will inevitably change over time. Variability is
due to many factors such as weather, economic cycles, market conditions, supply/demand disruptions, evolving
regulations, and technology imprevements. Stochastic'analysis and sensitivity analysis can provide insights to
the impact of changes in keysassumptions on resource plans.

Stochastic analysis evaluates the risk'of uncertainty around multiple key assumptions and identifies the risk
exposure inherent in long~termfresource planning. A primary use of stochastic analysis is to quantify financial
risk. The first stepdsite identify the key/drivers of portfolio costs associated with electricity demand, fuel and
market power grices, generating, unit performance, and operating and capital costs. Then, a distribution around
the fundamental forecasts for each of the drivers is developed using scalars based on historical variability. The
stochastic.modehuses a Monte”Carlo simulation (a form of repeated random sampling) to test the variability of
key assumptions and understand the likely range of cost results, allowing for a comparison of financial risk
across plans: Stochastic modeling can also be useful in evaluating non-financial risks.

The figure below illustrates a sample output from a stochastic analysis of the Present Value of Revenue
Requirements (PVRR), comparing the cost results for two hypothetical portfolios. Where the two colors meet
represents the expected PVRR result for each plan. The lighter colored bar to the right represents the potential
risk exposure if assumptions change in an unfavorable direction overall, and the darker colored bar to the left
represents the potential benefit if assumptions change in a favorable direction overall.
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PVRR (20 Year)
P(5%) Expected P(95%)
e -
o _
$B 90,000 100,000 110,000 120,000 13 40,000

Figure A-8: lllustration of Stochastic Modeling Results

of ch

resource plan. For example, a
e resource plans and quantify

Sensitivity analysis is used in resource planning to isolate impa
assumption is varied at a time to study its impact on the outcome o
sensitivity could be performed on higher natural gas prices
associated cost risk.

In annual resource planning, TVA typically runs sensitivit ysesirelated to higher and lower natural gas
prices, higher and lower electric demand loads, an changes. Stochastic analysis of the
variability of loads and natural gas prices informs the Ied in those key assumptions. Exploring

the impacts of changes in many or certain ugh stochastic and sensitivity analyses
provides insights that can be used in maki

ecisions such as asset needs and strategic investments in
strated below, planning is an iterative process, evolving with
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MORE “TACTICAL” MORE “STRATEGIC”

Now +5 Years +10 +15 20+
More certainty in forecasts Less certainty in forecasts and
and available technologies h evolving technologies
Activities are underway for Analysis provides indications of
approved actions ROBUST INFORMATION future system needs and risks
Long-lead time activities SU: I;S]RJRFEOR TROOGBH?TE Plan will evolve with signposts
begin to help meet system and experience oper
needs in years 5-10 SYSTEM DECISIONS evolving po!

More tactical plan is needed
for the first 10 years, as
timing is more critical

Planning is an iterative process, evolving with tactical experience and key signposts

Figure A-9: Resource Planning Continuum

To test and implement strategy, TVA uses a variety of plans orizons and methodologies to

2019 IRP signaled the need to modernize the existi intain reliability and enhance system
flexibility. TVA’s long-term plans or annual planning more specific and begin to signal build and
end of life dates as they are identified. Busi stablish and monitor near-term actions and

LesS

Business Long-term Integrated
Resource

<< Plan Plan Plan (IRP)

Timeframe 1-5 years 4-10 years : 10-20+ years
Purpose Outline initiatives to meet ' Establish strategic " Guidance on long-term direction
near-term targets objectives and no-regrets near/mid-term
actions
Uncertainty Conservatism, contingencies Stochastics and planning Scenarios and strategies
and reserves confidence analysis

Figure A-10: Planning Horizons and Uncertainty
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The IRP looks out 20-plus years and provides guidance on long-term strategic direction. The IRP establishes
Board-approved guardrails for changes in the power supply mix and recommended near- to mid-term actions.
Long-term plans, such as annual resource plan updates, leverage IRP direction and are used to initiate
evaluations of specific asset needs, strategic investments, and associated environmental reviews. Business
plans are used to outline initiatives to meet near-term targets that support strategic objectives.
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Appendix B — Scenario Design and Forecasts

Generally defined, scenarios are a future world in which TVA may find itself operating. They are driven by
factors outside of TVA'’s control but to which TVA must be prepared to respond. In the scenarios, key
uncertainties were varied, such as electricity demand, environmental policy and regulations, macro-economic
trends, and other factors. TVA strove for a set of possible futures to evaluate that are relevant, informative, and
diverse. This appendix covers the details of scenario design and forecasts of key variables. Appendix A
includes additional details on integrated resource planning fundamentals.

B.1 Scenario Development

The IRP analysis includes three distinct scenarios, focusing on how the future might.beyshaped by‘changes in
key uncertainties such as economic trends, electricity demand, U.S. energy policy; and technology
advancements. Scenario development sought to ensure that the scenarios:

o Reflected a possible future in which TVA might be operating between now and, 2050

¢ Was unique from the other scenarios being studied

e Provided a robust foundation for analyzing a range of resource selections

¢ Encompassed the relevant interests of key stakeholders

The three scenarios are as follows:

SCENARIOS

Reference

Represents TVA'’s current forecast that reflects moderate population,
employment, and industrial (primarily data center) growth, weather -
normal trends, growing electrification, and increasing efficiencies

High Growth

Reflects a technology-driven increase in U.S. productivity growth that
stimulates,the natiohal and regional economies, resulting in substantially
higher demand for electricity

Carbon Legislation

3 Reflects the impact of potential future carbon legislation designed to
reduce power sector emissions.

Figure BElfiScenagio’Narratives

B.2)Varying Uncertainties in Scenario Design

Each scenario represents a fundamentally different potential future. In designing these worlds, forecasted
uncertainties\were altered to explore a wide range of realistically possible and differentiated futures. For all
scenarios, the uncertainties represent a correlated set of variables that combine to create a cohesive forecast.
The table below shows how the key uncertainties were varied in the alternative scenarios relative to the
Reference for each forecasted uncertainty.
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Table B-1: Scenario Key Uncertainties

Scenario Name Load Forecast Gas Price Forecast Censen [Fes
Assumption

Reference Base Base
High Growth Higher Higher N/A
Lower (higher electricity Near Base (includes Flighten (20

Carbon Legislation 2032 increasing to

cost) offsetting factors) ~$75/ton in 2037

Generally, scenario design began with forecasting broad economic and demographic conditions;which in turn
influenced electricity demand and commodity price forecasts. Then, forecasts of patentialpolicy or regulatory
changes were developed, which also had the potential to impact electricity demand.

B.3 Economic and Demographic Forecasts

Economic trends in the TVA region are highly correlated to the macroeconomictrénds in‘the U.S. However, the
large manufacturing base in the region tends to create potential for greater'downward‘moves during periods of
economic slowdown or recession. Similarly, demographic trends reflect,this same volatility, where significant
shifts in economic conditions directly influence population gféwith, househeld fermation, and employment levels.

The economic measures utilized in creating the scenarioslinclude:

e U.S. and TVA Region Real Gross Domestic'Praduct
e U.S. Productivity (output per workerseur)

e Gross Domestic Product — Impligit Price,Deflator

e Consumer Price Index

e TVA Region Total Population

e TVA Region Working*age Population

e TVA Region Households

e TVA Region Employment

Highlights of keyeconomic forecasts for the scenarios are discussed below.

Gross DomesticProduct

Histofically, economie growth in the Valley region has an 84% correlation with U.S. economic growth. A key
measure of gconomic'growth is Gross Domestic Product (GDP). GDP represents the total monetary value of
finishedhgoods and services produced in the nation in a given time period. Movement in factors such as energy
prices, productivity, and regulations can influence GDP, and GDP is a primary driver of industrial growth in the
TVA region:"Each scenario reflects a unique forecast for GDP.

o Reference: Reflects short-term volatility in GDP as the Federal Reserve adjusts interest rates to rein in
inflation, but real growth in long-term U.S. and TVA region GDP is expected to be about 2%.

e High Growth: This scenario reflects a 90% confidence interval around the reference GDP forecast,
extrapolated using a Monte Carlo simulation based on the historical variance in U.S. GDP growth over
the past 30 years.
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. : Reflects the impacts of potential future decarbonization policies that drive higher
electricity prices, which reduces national productivity and TVA'’s regional cost advantages and results in
higher inflation, and a moderately lower national and regional GDP forecast relative to the reference

case.
U.S. Real GDP (Billions)
e Reference e Growth Carbon CAGR
$43,000
2.27%
1.83%
$36,000
$29,000
$22,000

2026 2028 2030 2032 2034 2036 2038 2040 2042 2044 2046 2048 2050

Figure B-2: U.S. GDP Forecasts ($B 2017$)

Inflation

Deflator. Inflation represents th prices, or decline in the purchasing power of money, over a
given period of time. Inflationi all sectors, including residential, commercial, and
industrial. Forecasts for i rios vary, as described below.

: Reflects efforts to decarbonize the electricity sector, resulting in increased energy
erally higher inflation forecasts.
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U.S. GDP - Implicit Price Deflator (Index)

= Reference == Growth Carbon CAGR

250 2.47%
215

2.01%

180

145 /

110
2026 2028 2030 2032 2034 2036 2038 2040 2042 2044 2046 2048 2050

Figure B-3: U.S. GDP - Implicit Price Deflator (Index, 2017 =

TVA Region Demographics
lo nt. Projected growth in households and

ad growth in TVA'’s forecast models.

ibed below.
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Households - TVA Region (thousands)

e Reference === Growth Carbon CAGR
5,200
0.81%
4,900
0.50%
4,600
4,300
4,000

2026 2028 2030 2032 2034 2036 2038 2040 2042 2044 2046 2048 2050

Figure B-4: Households — TVA Region

a
Total Employment - TVA Region (thousands)
CAGR
— Reference e Growth Carbon

6,000

0.90%
5,500
4,500
<« 4,000

2026 2028 2030 2032 2034 2036 2038 2040 2042 2044 2046 2048 2050

Figure BSxI Employment — TVA Region

B.4 Electricity Demand Forecasts

Forecasts for economic conditions and demographics in the region have a direct impact on electricity demand
from TVA. The load forecast represents the region’s future energy needs under normal weather conditions. In
creating load forecasts, TVA uses a number of best-in-class forecasting techniques, including:

e Weather data from stations across the region
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e County level economics and demographics

e Residential and commercial end-use intensities and saturations

¢ Appliance efficiency codes and standards

¢ Light and medium/heavy duty electric vehicle (EV) adoption with usage data and charging patterns
e Behind-the-meter solar adoption and technical specifications

o Discrete customer forecasts for directly served industrial customers

e Large industrial customer expansions and additions

e Hourly, regional, and customer level load data capturing behavioral patterns, levels, and\trends

Trended Weather-Normal Forecasting

Weather is a key driver of electric load. Electricity demand forecasts are typicallyg@xpressed in terms of normal
weather conditions. Normalizing for typical weather conditions allows load forecasters tofidentify the
relationship between trends in electricity demand and long-term drivers, including ecenomic activity, population
changes, and climate trends. TVA normalizes the load forecast for weathefibased on‘data from 23 weather
stations located across the region with proportional load weights. The weathernormalization process accounts
for regional trends that show an increase in Cooling Degree Days{€DD) and adecrease in Heating Degree
Days (HDD) over the period from 1960 to 2020. CDD and HDD represent the total number of degrees above
65°F or below 65°F, respectively, across all days for a givemgperiod, which, drives space conditioning needs.
This trend is incorporated in all IRP scenarios.

Trended Weather-Normal Degree Days
5,000

4,000
3,000

2,000

Trended Normal CDD

1,000

Cooling Dedtee Days:

0
1960, 1970 1980 1990 2000 2010 2020 2030 2040 2050

Figure B-6: eénded Weather-Norfgal Load Forecasting (Degree Days)

LoadForecast

Utilizing thedata elements listed above combined with trended weather-normal expectations, TVA developed a
load foreeast for each of the modeled scenarios. These forecasts included annual expectations for energy and
peak demand and hourly projections for 2026-2050. Load forecasts vary across scenarios, as described below.
Additionally, TVA performed two sensitivities, “Low Growth” and “Supercharged Growth” to simulate potential
upper and lower bounds of load growth, which are also displayed on the figure using dashed lines.

o Reference: After a decade of flat loads followed by post-pandemic growth, TVA expects moderate load
growth of 0.8% on average per year driven by higher employment and population forecasts, industrial
expansions and additions, data centers, and electrification adoption across all sectors. Increasing
efficiency standards and behind-the-meter solar adoption had a slightly moderating effect on load
growth.
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GWh

High Growth: In the High Growth scenario a technology-driven increase in U.S. productivity growth
stimulates the national and regional economies, resulting in a higher load growth of 1.4% on average
per year. This higher load growth encompasses higher demand for electricity across all customer
segments.

: This scenario foresees legislation assigning a cost for CO2 emissions in the
electricity sector via a carbon tax, which is the primary motivation for load changes in this case. As a
result of this tax, higher national electricity costs impact economic growth, natural adoption of energy
efficiency, and potential for fuel-switching which dampens load growth to a rate of 0.5%(1 average per
year.

Energy Demand Forecast
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Figure B-7: Energy Dema omparis fl enarios and Load Growth Sensitivities
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2026 IRP - Peak Demand (MW)
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Figure B-8: Forecasted Annual Peak Demand

Load Forecast Tables

The following tables provide energy and pe mandfor ts by year for all scenarios:
Table B-2: Scenario Energy Demand Forem\G

2026 174,586 177,529 173,803
2027 177,497 182,556 176,267
2028 182,265 189,969 180,566
2029 186,141 196,743 184,019
2030 189,550 202,737 186,990
2031 191,788 207,818 188,445
2032 193,838 211,521 189,601
2033 194,389 213,442 189,361
2034 195,189 216,050 189,281
2035 196,088 218,414 189,251
2036 197,704 221,809 189,902
2037 198,389 224,119 189,609
2038 199,677 226,988 189,954
2039 200,843 229,540 190,247
2040 202,461 232,109 190,950
2041 203,064 233,240 190,755
2042 204,249 235,412 191,173
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2043 205,450 238,222 191,594
2044 207,288 241,104 192,679
2045 208,157 242,998 192,818
2046 209,635 245,024 193,345
2047 211,135 247,855 193,968
2048 213,198 250,923 195,187
2049 214,307 252,755 195,552
2050 216,047 256,278 196,517
CAGR 0.9% 1.5% 0.5%

Table B-3: Scenario Seasonal Peak Demand Forecasts (MW)

Year Reference

2026 33,014 32,776 33,559 32,776 32,913 32,133
2027 33,151 32,681 34,055 33,580 32,956 32,499
2028 33,570 33,115 34,881 34,414 33,299 32,868
2029 33,988 33,555 35,830 35,351 33,633 33,240
2030 34,363 33,995 36,629 36,204 33,921 33,604
2031 34,764 34,438 37,571 37,168 34,174 33,906
2032 35,109 34,830 38,224 37,861 34,351 34,134
2033 35,388 35,151 38,763 38,437 34,477 34,302
2034 35,618 35,431 39,305 39,041 34,538 34,407
2035 35,818 35,717 39,794 39,613 34,564 34,506
2036 35,970 35971 40,243 40,171 34,548 34,575
2037 36,122 36,202 40,690 40,707 34,519 34,604
2038 36,253 36,496 41,094 41,282 34,487 34,705
2039 36,386 36,711 41,462 41,734 34,477 34,741
2040 36,486 36,972 41,694 42,160 34,427 34,808
2041 36,685 37,153 41,901 42,445 34,388 34,810
2042 36,745 37,361 42,226 42,815 34,429 34,853
2043 36,854 37,570 42,609 43,308 34,432 34,880
2044 37,104 37,811 43,042 43,714 34,579 34,950
2045 37,288 38,109 43,408 44,210 34,644 35,076
2046 37,501 38,366 43,698 44,565 34,720 35,114
2047 37,702 38,637 44,144 45,080 34,792 35,179
2048 37,977 38,929 44,587 45,529 34,956 35,280
2049 38,138 39,161 44,870 45,889 35,023 35,330
2050 38,638 39,451 45,606 46,498 35,319 35,423

CAGR 0.6% 0.8% 1.2% 1.4% 0.3% 0.4%
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B.5 Commodity Price Forecasts

Another key element in scenario design is the forecast for commodity prices. For the IRP, commodity price
forecasts were developed for natural gas, coal, and wholesale market power prices. These forecasts represent
significant uncertainties that TVA will face, and they can vary significantly by scenario.

Natural Gas Prices

Natural gas is an important fuel source for U.S. power generation, and it is also exported to other countries.
Forecasts for gas prices are driven by many factors, such as supply and demand, inflation, and'export volumes.
TVA also performed two sensitivities “Low Gas” and “High Gas” that represent the upper and lower bounds of
natural gas prices that can be reasonably expected. For additional information on how commedity prices are
forecasted, refer to Appendix A, section A.6.

o Reference: Industrial demand and growing export volumes are the primary drivers of nominal natural
gas price increases in this scenario, while prices adjusted for inflation remain relativelyystable.

e Higher Growth: All things being equal, increases in economic activity will leadhto increases in demand
for energy of all types. This scenario evaluates a higher gas price environment driven by substantial
economic growth.

) : A carbon tax leads to a slight increase innaturaligas demand over as utilities
utilize more natural gas-fired generation to replace €oalifired generations Higher gas demand and
higher levels of inflation relative to the referenceicaselead to higher hominal gas prices in this
scenario.

Nominal Natural Gas Commodity Price Forecast
$/MMBtu

Growth Carbon eessss | ow Gas == = High Gas

Reference
$18
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Figure B-9: Natural Gas Price Forecast — Scenario and Sensitivity Ranges

Wholesale Market Power Prices

Wholesale market power prices are an important input and a key uncertainty in scenario modeling. These
prices represent the forecasted price TVA would pay to purchase power from neighboring utilities on the spot
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market. Annual trends in market power prices are largely a function of the price of natural gas, as natural gas-
fired generation is frequently the marginal generator that sets the price of energy on the market.

¢ Reference: The trend in market power prices mirrors the trend in natural gas prices in this scenario.

e Higher Growth: Higher market power prices are driven by higher gas prices in this scenario.

. : A carbon tax leads to a slight increase in natural gas demand as utilities utilize
more natural gas-fired generation to replace coal fired generation. Higher gas demand and higher
levels of inflation relative to the reference case lead to higher market power prices ‘

Market Power Prices
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e Reference e Growth Carbon
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Figure B-10: Forecasted Market

er PricesN Average All Hours

Forecasted prices for i IRP scenarios, primarily driven by projections for load growth and
inflation.

Coal Prices

o Refe ule): This reference case forecast for both ILB and PRB coal prices is
relative 5 hout the forecast period.

h: The relatively higher load in this scenario drives a higher coal price forecast.

b : Stricter national regulations on CO2 emissions drive coal prices lower as demand
coal falls in this scenario. Higher levels of inflation increase nominal prices over time.
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ILB Coal Price Forecast
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Figure B-11: Forecasted lllinois Basin (ILB) Coal Prices
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PRB Coal Price Forecast
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Figure B-‘IXrecasted Powder River Basin (PRB) Coal Prices

Nuclear Fuel Prices

TVA'’s nuclear fuel is obtained predominantly through long-term uranium concentrate supply contracts,
contracted conversion services, contracted enrichment services, or a combination thereof, and contracted fuel
fabrication services. The supply markets for uranium concentrates and certain nuclear fuel services are subject
to price fluctuations and availability restrictions. Nuclear fuel prices used across the IRP scenarios are based
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on TVA’s existing supply contracts and may differ from current supply market conditions. As these contracts are
commercially sensitive, nuclear fuel price assumptions are not included in this appendix.

B.6 Regulatory Forecasts

The changing U.S. energy policy landscape represented another key uncertainty in scenario design. All IRP
scenarios reflect the impacts of the One, Big, Beautiful Bill Act (OBBB) on resource costs and national and
regional energy prices. Additionally, Scenario 3 (Carbon Legislation) includes a forecasted carbon tax to serve
as a proxy for current and potential future legislation and/or regulatory actions seeking to reducefgreenhouse
gas emissions.

One, Big, Beautiful Bill Act (OBBB)

OBBB included updates to investment tax credit (ITC) opportunities available for renewable, storage; and
nuclear resources. The figure below shows the level of ITC assumed in the IRP4#nodeling of scenarios and
resource cost assumptions. TVA generally assumed a 30% ITC for nuclear, renewablegandistoerage resources
with phaseouts based on commercial operations date (COD), or in-service date, as'illustrated in the chart
below. The OBBB allows up to a 50% ITC if wage and apprenticeship standards, domestic content guidelines,
and siting criteria (in an energy or low-income community) are met. To account for petential cost increases to
meet requirements, siting challenges, and other risk factors, the IRRyanalysis,applies a'30% ITC. TVA will seek
to maximize ITC value on a project-specific basis during the implementation of\future applicable projects.

Investment Tax Credits by Resource Type
60%
50%

40%

30%

20%

10%

0%

2026 2028 2030 2032 2034 2036 2038 2040 2042 2044 2046 2048 2050

Solar and Wind Battery Storage = === Pumped Storage and Nuclear

Figuf@’B-13: lnvestm@nt Tax Credits by Resource Type and Commercial Operations Date

CarbonTdax

Over the past,several decades, a number of legislative proposals have been made and regulatory actions
undertaken in"an effort to reduce greenhouse gas emissions from the electric power sector, such as the Clean
Power Plan and Greenhouse Gas Rule. While recent actions have been undertaken to repeal or revise these
rules and provide regulatory relief, utilities must still account for the possibility that current regulatory efforts are
stalled or new legislation or regulatory actions will be taken in the future. To account for this, Scenario 3 -
Carbon Legislation includes a forecasted carbon tax to serve as a proxy for current and potential future
legislation and/or regulatory actions seeking to reduce greenhouse gas emissions. The carbon tax assumptions
used in the Carbon Legislation scenario are not based on any specific forecasts, regulations, or legislative
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proposals. Rather, the carbon tax forecast uses the same trajectory studied in TVA’s 2019 IRP (from the
Double Decarbonization sensitivity), with adjustments to start in 2032 and ramp-up five years later.

Carbon Price Forecast
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«==Carbon Legislation

Figure B-14: Forecasted Carbon Tax for Carbon Legislation Sc n)
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Appendix C — Strategy Design and Application

The IRP analysis includes three strategies to be evaluated: Baseline Utility Planning, Innovation, and
Distributed. Where scenarios describe the potential futures TVA may find itself operating in, strategies depict
business approaches TVA could employ to meet energy demand in these future worlds. The IRP analysis
compares baseline utility planning with alternative strategies that emphasize certain resource types to evaluate
tradeoffs. This appendix covers the details of strategy design and how they were applied in the analysis.

C.1 Strategy Narrative Development

Baseline Utility Planning represents fundamental least-cost planning, and all strategies apply#asplanning
reserve margin to provide sufficient resources to account for variations in load and generating unit'availability.
The alternative strategies emphasize specific themes — from promotion of new nu€lear to.an emphasis on
distributed energy resources such as battery storage, renewables, and demand side programs.

STRATEGIES
Baseline Utility Planning

Represents TVA's current outlook based on least-cost planning, incorporating
existing programs and a planning reserve margin target. This reserve margin target
applies in all strategies

Innovation
e Emphasizes emerging, firm and dispatchable technologies such asadvanced

nuclear and long-duration storage through‘innovationy continued R&D, and
partnerships.

Distributed

Emphasizes distributed technologies such asbatteries, renewables, and demand
side programs to reduce reliance on central station generation and utilize virtual
power plants

Figure C-1: Strategy Narratiyé$

Strategy A: Baseline Utility/Planning

Baseline Utility Planning represents fundamental least-cost planning. No specific resource types are
emphasized beyond existing programs. Resources are modeled and chosen economically to meet the reserve
margin constraint forgeliability. Planning reserve margins are included for both summer and winter peak
seasonsgand they@pply in all'strategies. These targets are developed separately from the IRP and employ an
industry best-practice 1-in-10-year loss-of-load expectation level of reliability (see Appendix D — Key Modeling
AsSumptions for moreiipformation on planning reserve margins).

Strategy B: Innovation

Under the Innovation strategy, TVA focuses on developing emerging technologies that are firm and
dispatchable, meaning that they can be reliably and predictably turned on and off to meet demand. These
technologies include advanced nuclear and long duration storage. Under this strategy, TVA would increase
efforts in research and development to advance and deploy these new technologies. This could be executed
through partnerships with the federal government or other organizations, such as universities, research labs,
and startups, to share resources and expertise.
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Strategy C: Distributed

The Distributed strategy emphasizes resources that are more geographically dispersed in nature, both at utility
and distribution scale. At the utility scale, this strategy would emphasize battery storage and smaller natural gas
generators, such as aeroderivative combustion turbines and reciprocating internal combustion engines, which
are more modular and can be sized and adapted to meet both local and system needs. This strategy also
emphasizes utility scale solar where individual solar farms are often smaller in capacity compared to traditional
thermal generation and are therefore more distributed across the service territory. Finally, this strategy includes
increased incentives to encourage customers to install distributed generation and participate in demand-side
management (DSM) programs. Distributed generation includes distributed solar and storage while DSM options
include energy efficiency and demand response programs. This strategy would require the use of existing and
potentially expanded customer partnerships and programmatic solutions to increase uptakeofithese distributed
resources. Program design would need to ensure that the incentive structure is balanced and fair,'so, that it
does not disrupt grid reliability or lead to higher costs for other non-participating castomers.

C.2 Strategy Design and Evaluation

The IRP analysis compared Baseline Utility Planning with the alternative'siratégies to evaluate tradeoffs based
on least-cost planning principles. At a high level, the steps in the strategy designiandievaluation process were:
e Develop Baseline Utility Planning cases for all scenarios (no resources promoted)
o |dentify emphasis of resource types to achieve objectivesimeach strategy
¢ Run cases with resource emphases for alternativeistrategies in all scenarios
e Evaluate tradeoffs across all scenarios and'strategies using‘metrics based on planning principles

All resource options were available to be seléeted in each strategy, including those with no emphasis, allowing
the model to select and optimize the resource portfoelio from the full suite of available resources.

C.3 Resource Emphasis

Required minimum additions is thesmodeling mechanism used to apply emphasis in the strategy design of this
IRP. Minimum amounts can be defined by eitherrequired annual additions or a total required addition amount
by a specified date.

C.3.1 StrategygResigmbMatrix

A strategy design matrix was developed to indicate the levels of emphasis for resource types within each
strategy. Eachresourcemwas,assigned either base (no promotion) or emphasize (promotion) to drive
differentiation across the strategies.

The Strategy Design Matrix below provided the roadmap for how resource emphasis was applied in the
strategiesdResource types are shown across the top, grouped by utility scale and distributed and demand-side,
and the rows indicate the emphasis level by resource for each strategy. This matrix begins to translate the
strategy narratives into a plan for modeling. All resource types were available for selection in all strategies.
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DISTRIBUTED AND DEMAND-SIDE
UTILITY-SCALE RESOURCES RESOURCES

STRATEGY Gas CC Long-
d Frame | Aero CTs Battery duration | Distributed | Distributed Energy Demand
Nuclear Coal CT and RICE |Renewables| Storage Storage Solar Storage Efficiency | Response

A Baseline Base Base Base Base Base Base Base Base Base Base Base
B Innovation Emphasize Base Base Base Base Base Emphasize Base Base Base Emphasize
C Distributed Base Base Base Emphasize Emphasize Emphasize Base Emphasize Emphasize Emphasize Emphasize

Figure C-2: Strategy Design Matrix

C.3.2 Promotion Levels for Utility Scale Resources

The figure below outlines the detailed emphasis schemes for utility-scale resoufces. The/model was free to
choose volumes above the minimum if cost-effective. Additionally, to account for the, larger capagcity gap in
Scenario 2, High Growth, minimum requirements in this scenario were setapproximately 25% higher than the
values shown in the figure below.

STRATEGY* Gas CC and Aero CT and Long-Duration
Nuclear Coal Frame CT RICE Renewables Battery Storage Storage

Basellne Utility Base Base Base Base Base Base Base
Plannlng
Emphasize Base Base Base Base Base Emphasize
B Innovation 3,400 MW by 2040 1,200 MW by
2040
Base Base Base Emphasize Emphasize Emphasize Base
- 1 GW by 2040 400 MW/yr solar 300 MW/yr
C Distributed minimum 2031-2050  minimum 2031-
(8,000 MW) 2050 (6,000 MW)

Figure C-2: Strategy Design: Utility Scale Prf@motioglevels

C.3.3 Promotion Levels fbr Distributé®l and Demand-side Resources

The figure below provides the detailedyemphasis schemes for distributed and demand-side resources.
Distributed storage wasgmodeledat a 16% eapacity match to distributed solar at a base level, with a higher
capacity match appliedfor, thedDistributed'strategy. Energy efficiency and demand response are divided into
three tiers representing distinct price points and associated volumes. For the Reference and Distributed
scenarios, strategic emphasis entailed a minimum annual requirement of Tier 2 of higher volumes, whereas the
High Growthiscenariofincreasedthis requirement to Tier 3 annually.

STRATEGY Distributed Distributed
Solar Storage Energy Efficiency Demand Response

Base Base: 15% solar capacity Base Base
Baseline Utility Planning match
. Base Base: 15% solar capacity Base Emphasize:
B Innovation ) . .

match Tier 2 or higher required

Emphasize: Emphasize: Emphasize: Emphasize:
C Distributed 100% of the marginal cost 50% solar capacity match Tier 2 or higher required Tier 2 or higher required

incentive

Figure C-3: Strategy Design: Distributed and Demand-side Resource Promotion Levels
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Appendix D — Key Modeling Assumptions

TVA utilized an industry-standard model for the IRP that applies a planning reserve margin and other key
assumptions, forming the modeling framework for the analysis. Other key assumptions included Net
Dependable Capacity (NDC) and integration costs for solar and wind resources, flexibility benefits for storage
resources, and achievable potential for energy programs. Collectively, these assumptions provided the
framework necessary to plan for a reliable system and an actionable set of programs. This appendix discusses
recent studies on these topics that informed the key modeling assumptions used in the IRP analysis.

D.1 Planning Reserve Margin Study

D.1.1 Overview and Background

The planning reserve margin is the excess capacity that TVA maintains beyonddorecasted peak load to provide
reliable service to customers while keeping rates low. Maintaining additional capacity accountsifer,uncertainty
in the amount of load and available generation on a future peak day.

In real time, operating reserve capacity must be large enough to cover the loss of the largest single operating
unit (contingency), be able to respond to instantaneous changes ifi system'load (regulating) and be able to
replace the largest operating unit should it fail (replacement). A planning reserve margin is the amount of
generation capacity above forecasted peak loads that a utilityaplans to have in‘the future, which must include
the contingency, regulating, and replacement reserves, as wellias be“sufficient to cover unplanned unit
outages, severe weather events, and other variations in lead. For example, a reserve margin of 15% means
that a utility plans to have dependable peak-day generation equal to.415% of its forecasted future peak load.

TVA has a dual-peaking power system, meaning that peak demand for electricity is roughly the same in winter
and in summer. While forecasted peaks are ‘similar, weather and asset performance uncertainties vary by
season, so seasonal reserve margins afeusedtg,account for this. TVA’s planning reserve margins have
changed over time as the power system and'the load, it serves have evolved. The most recent reserve margin
study indicates that the primary reliability risk tQi[VA’s system is during the winter months. TVA'’s current
planning reserve margins are 18%\during the summer and 26% during the winter.

D.1.2 2024 ReservgMargin StQdy

TVA conducted a planningyreserve margin study in 2024 with the assistance of Astrapé Consulting.
Periodically, TVAfconducts a study reflecting the latest data on electricity demand and the power system to
establish updated planning reservé margin targets. Higher reserve margins increase the reliability of the system
but come at a cost, andgan,effective study evaluates and balances these considerations.

Study Scope and\Approach

TVApartnered with Astrapé Consulting to determine the appropriate reserve margin for its power system.
Astrapé Consulting used its proprietary Strategic Energy and Risk Valuation Model (SERVM) to facilitate this
analysis. SERVM is a widely used industry model that employs a probabilistic view of costs and risks. Reserve
margin studies’ typically look ahead about five years to allow time for utilities to make any necessary changes to
the amount of reserves held. The 2024 reserve margin study focused on a 2029 year. The results of TVA’s
reserve margin analysis were primarily driven by weather uncertainty, load forecast error, generator availability,
and market import capability.
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Weather Load Performance
[ ] I [ ]

i
L =

660
Weather-driven variability Non-weather variability System performance
» Temperatures / Load » Economic trends » Planned outages
* Hydrology » Customer mix Forced outages

» Consumer behavior

Renewable generation
Import capability

Figure D-1: Key Uncertainties in the Reserve Margin Study

The objective of the study was to determine reserve margin targets that support anjinddstry-bestypractice level
of reliability in both summer and winter. Industry best practice reliability is,typically expressed as one loss of
load event (LOLE) every ten years, or 0.1 LOLE for one year.

Summary of Inputs

SERVM is a resource adequacy and production cost model that captures,the key drivers of electric load and
available generation. The primary model inputs are:

e Load: 40-plus years of load shapes developéd from historical weather that are adjusted for current and
projected relationships between load and weather.

o Demand-side Resources: TVA’s demand-side‘program capacities, contractual constraints, and
dispatch rules; typical constraints for'demand response programs include hours per day, week, month,
season, year, and call duration.

e Supply-side Resources: TVA-owned'and contracted generating assets, including nuclear, hydro, coal,
natural gas, renewables, and storage; recent generating unit outage experience and the potential for
reliability purchasesfuring'peak system conditions are also considered.

¢ Hydro Availability: Hydrogeneration(is an energy constrained resource, meaning that the peak output
and amount of energysit'can produce is subject to hydrologic conditions and watershed management
considerations; inputs includefmonthly capacity, energy, and minimum and maximum flows.

e Ancillary Services and ‘Qperating Reserve Requirements: These grid requirements support a
continuous «feliabléipewer supply by maintaining grid frequency, ensuring generation is available to
follow load,.and assuring available backup generation in the event of unplanned outages.

e Transmission: Rhysical import and export constraints of the transmission network between TVA and its
neighboring utilities.

SERVM uses,a probabilistic, Monte Carlo approach that randomly samples historical weather years and future
economic conditions to create potential load scenarios, along with sampling unit outages, to predict the
probability of a loss of load event. Over 40 years of weather history are combined with five potential non-
weather sensitive load forecast errors to create over 200 possible load scenarios, each with an associated
probability. The amount of available generation is also subject to a random outage probability. All generating
resources are assigned a probability to fail as a function of temperature. These random unit outage draws are
then run across all 200-plus load cases to create over 16,000 simulations of load-unit outage combinations,
resulting in a probabilistic estimate of system reliability. More details of these steps are provided in the following
sections.
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43 )
Weather Years Load Forecast Error Points
(Equal Probability) (Associated Probabilities)
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Load Scenarios
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Figure D-2: SERVM Model Probabilistic Approach

Accounting for uncertainty requires a probabilistic assessment of the inputs, includi
each input and to what extent it can vary from expectations based on historical
summarizes the key uncertainties for model inputs that influence reserve margi
variability in weather-related load drivers, non-weather-related load drivers such a
generating asset performance, and availability of market purchases duri

The table below
inties relate to
anges in the economy,
stress.

Table D-1: Key Uncertainties in the Reserve Margin Study \

Model Input Key Uncertainty Drivers

40-plus years of hourly temperatures for five regional cities, indicating peak load

Weather variability up to -6% to +7% in summer and -11 to +25% in winter

Load Forecast Error Peak load impact up to +/- 4% from non-weather-related load drivers

Hydro 40—p|gs years of histprical hydro generation correlated to weather year, adjusted for the
past five years of unit performance

Renewables 40-plus years of historical patterns of solar and wind correlated to weather year

Five recent years of North American Electric Reliability Corporation (NERC) Generator

CEE ROl Availability Data System (GADS) forced outage information

Import Capability Recent experience importing market purchases at times of peak demand

The study evaluated weather-driven variability around peak loads, as shown in the figure below. The analysis
projects seasonal peak loads as if the TVA system experienced the weather from any of the 40-plus historical
weather years, calibrated to recent load response behaviors. The results have been expanded to include
through 2022 and have been sorted from mildest to most extreme weather years. While summer peak loads
have varied from -6% to +7% around normal weather conditions, winter peak loads have varied from -11% to
+25%. Winter peak loads are influenced by the region’s relatively high share of electric heat. Weather
uncertainty — and consequently the required reserve margins to ensure reliability — are greater in winter.
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Historical Weather Years (Sorted)
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Figure D-3: Seasonal Weather-driven Peak Variability

Non-Weather-Related Load Uncertainty

While weather is a key uncertainty in estimating future)peak‘oads, not,all loads that TVA must serve are
weather sensitive. A primary example of this is industrialicustomer, load, which is not particularly weather
sensitive and is more closely associated withimacroecenomie, conditions and other factors. The reserve margin
study estimates the potential load forecast error fofnon-weather sensitive load using the uncertainty in
economic forecasts.

The probability and magnitude of future economic loadforecast error can be estimated using the Congressional
Budget Office's historical forecastsifor Gross Domestic Product (GDP). Five load forecast error multipliers were
developed to simulate the expected probabilitythat peak demand would differ due to changes in the forecast
for economic growth. Theé study assumed,peak demand sensitivity to changes in GDP of approximately 0.4%
per 1% change in GDPlindicating a peakoad uncertainty range of -4% to 4% due to economic factors.

Asset Performance

Generating asset performance varies with the seasons. All resource types except for solar have higher winter
capacitysifhermalnits (nuclear, coal, and gas) operate more efficiently in cooler temperatures and hydro
generation is typically, higher in the winter. Solar output is relatively high at the time of the summer peak that
typically occurs in late‘afternoon, but there is often little to no solar output at the time of the winter peak that
typicallypoc€eurs early in the morning. More information on the contribution of renewable resources to meeting
peak demand is discussed in the section on the Effective Load Carrying Capability Study.

Although thermal units generally operate more efficiently in cooler temperatures, extreme winter conditions can
have detrimental impacts on generator performance. For instance, freezing temperatures can create shortages
in the fuel supply or cause control equipment to fail. TVA’s fuel supply is highly resilient due to a diverse
generation fleet, firm gas supply and storage contracts, and fuel oil backup at combustion turbine sites. Asset
performance is impacted by temperature, but there are steps utilities can take to improve performance. During
2023, TVA invested nearly $123 million and completed 3,400 winter readiness activities to harden the system
and enhance reliability and resiliency at its coal, gas and hydro facilities that improved future performance,
especially during subsequent winter storms in 2024 and 2025 that set new peak records.
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The SERVM tool takes a probabilistic approach to generation outages in the reserve margin study. Potential
unit failures are modeled by estimating a range of equivalent forced outage rates based on historical
experience captured by NERC’s Generating Availability Data System (GADS) and an incremental probability of
failure as a function of temperature.

Market Purchases

A robust transmission network can increase reliability and lower costs for consumers. Utilities often buy and sell
power from one another to help maintain electric reliability and for economic reasons. When utilities are not
experiencing peak demand, they may have spare generating capacity to sell to other utilities. Weather patterns
and generating unit performance will generally vary for TVA and its neighboring utilities. As a result, there may
be some amount of spare capacity on the bulk power system that can be utilized to meet{peak demand.

In addition to TVA’s owned and contracted resources, SERVM models neighboringdutilities and the
transmission network. Neighboring utilities were modeled at planning reserve margin levels. The study
considered the available import capability for market purchases based on historical expérience;at peak times.
The distribution of market purchases ranged from 1,000 to 4,750 MW during the summer and 0 {0 4,500 MW
during the winter, with the quantity drawn randomly in each simulation. Thefigure belowsshows the schematic
used in SERVM to capture the regional transmission network.

MISO-N

Cmes) e PJM-W

Dominion

-

Duke

MISO-S
Progress

(Zone 8-10)

\ Southern /

Company

Figure D-4: Schematic §fRegiondlTransmigsion Network

Study Results

As mentioned abovegthe,goal ofthe reserve margin study was to estimate the amount of reserves TVA should
maintainde,meet the industry“best practice of one loss of load event every ten years, or 0.1 LOLE per year.
Applying a probabilistic approach, the study randomly sampled inputs from the key areas of uncertainty,
including weather-related load, non-weather-related load, asset performance, and market purchases. This
processyproduced over 16,000 simulations that informed the analysis.

The 2024 study results indicated that TVA should target an 18% summer reserve margin and 26% winter
reserve margin to provide a seasonally balanced, industry best-practice level of reliability.

TVA's reserve margin targets are in line with industry peers. Notably, the planning reserve margins of many
other regional utilities have increased over time. Higher winter reserve margins in surrounding regions show a
shift towards winter risk, which could result in less available market assistance during extreme winter
conditions.
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Utility Company Summer Winter Average Fleet

Age (Years)
Kentucky Utilities 23.00% 29.00% 43
Louisvile Gas & Electric 23.00% 29.00% 29
Duke Energy Carolinas 22.00% 22.00% 40
Duke Energy Progress 22.00% 22.00% 36
Alabama Power 20.00% 26.00% 42
-Georgia Power 20.00% 26.00% 37
Duke Energy Florida 20.00% 20.00% 25
Florida Power & Light 20.00% 20.00% 18
Tennessee Valley Authority 18.00% 26.00% 41
Mississippi Power 16.25% 26.00% 36
Dominion Energy South Carolina 15.00% 20.10% 38
Appalachian Power 14.90% 14.90% 54
Virginia Electric & Power * 14.80% 14.80% 29
Entergy Mississippi 12.69% 12.69% 35
Entergy Arkansas 9.00% 27.40% 38
Kentucky Power 8.90% 8.90% 56
Ameren Missouri * 7.90% 18.90% 42
Duke Energy Indiana 5.60% 16.80% 38

Figure D-6: Reserve Margin Benchmark Comparisons

D.2 Net Dependable Capacity Study

Overview and Background

TVA periodically analyzes the reliability contributioniof renewable andistorage resources. It is important to
account for solar and wind generation profiles when planning to'serve peak load. Solar and wind output varies
hourly and seasonally, and daily load profiles vary throughout,the year, so it is essential to understand the
relationship between renewable generation and\hourly l0ad. Solar output is relatively high at the typical summer
peak late in the afternoon but is substantially less at the'typical winter peak early in the morning. Wind
generation is more variable overall and is generally‘higher in winter than in summer. Storage resources are
considered energy limited resoufees. It is important to‘Understand the complex interactions of storage with the
bulk power system to ensureghat the system has adequate energy during high demand periods.

Study Approach

In 2023, TVA performed a study to determine the net dependable capacity (NDC) of solar, wind, and storage
resources. NDCfis a measurement of a resource’s ability to produce energy at times of peak demand,
expressed asfa percentage of nameplate capacity. The seasonal NDC of intermittent and storage resources
can be determined by evaltiating historical generation patterns and/or an Effective Load Carrying Capability
(ELCC)rstudy.

To'determine the NDCfor solar and wind, TVA utilized the historical generation method. TVA used 43 years of
hourly“historical generation for utility-scale solar and wind installations in the region, similar to the reserve
margin study. For the historical summer and winter peak months, the study looked at the peak hour of the top
six days to determine the expected solar and wind generation at summer and winter peak times as a
percentage of nameplate, based on a 50% confidence level.

To determine the NDC for storage, TVA applied the ELCC method using Astrape’s SERVM reliability model.
Storage capacity is added to a reference case while dispatchable peaking capacity is removed until the loss of
load expectation (LOLE) is equal to the reference case. ELCC is reported as the ratio of dispatchable peaking
capacity removed to the storage capacity added to achieve the same LOLE estimated in the model. ELCC
calculations are complex because a resource’s effectiveness to help meet peak load also depends on the
existing system and the amount of the intermittent or storage resources already present on the system.
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Study Results

As mentioned above, the goal of the NDC study was to estimate the contribution of solar, wind, and storage
resources to meeting peak demand as a percentage of nameplate. Highlights of study results include:

¢ NDC for incremental solar resources at the beginning of the study period was 68% in summer and 15%
in winter, and NDC declines as installation of solar resources on the system increases.

e NDC for incremental wind resources at the beginning of the study period was 19% in summer and 33%
in winter, and NDC declines as the installation of wind resources on the system increa

e NDC for incremental 4-hour battery storage begins at 100% for up to 500 MW, falls to a
1,500 MW, and decreases further as installation increases.

t 80% by

¢ NDC for incremental 8-to-10-hour storage assumes significant installation o
begins at 67% by 6,000 MW of total storage installation, and decreases

As solar, wind, and storage installation increases, the system peak net of renewab i
incremental additions to contribute to meeting peak demand decreases. d on study results, the expected
peak contributions for solar, wind, and storage as installation of each reN e shown below:
A
Solar NDC

e \\/intEr s Summer
80%

70%
60%
50%
40%
30%
20%

10% \

0%

0 1,000 2,000 3,000 4,000 5,000 6,000 7,000 8,000 9,000 10,000
Total Installation (MW)

Figure D-8: Solar NDC M?atlon Levels (% of Nameplate)
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Figure D-9: Wind NDC at Increasing Installation Levels (% of Nameplate)
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4-hour Battery NDC
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Figure D-10: 4-Hour Battery NDC at Increasing Installation (% of Nameplate)

8-to-10-hour Storage NDC
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Figure D-11: 8-to-10-HousfStorage NDC aflincréasing Installation (% of Nameplate)

TVA applied these NDC study results ifPlRP modeling to reflect the contribution of solar, wind, and storage
resources to meeting peak demanddver the planning horizon.

D.3 Flexibility/CostihBenefit Study

Overview and Background

Intermittent resources alter the operations of the power system, so it is important to understand the full cost and
value of these resources. Solar and wind intermittency requires other resources to provide additional load
following andieycling to absorb fluctuations in renewable generation. Clear days have lower solar volatility,
cloudy days have higher solar volatility, and wind generation is more variable overall. Increasing renewable
volumes generally have a smoothing effect due to locational diversity. Conversely, storage adds operational
flexibility to absorb intermittency impacts. While the EnCompass model effectively captures the hourly impacts
of renewable and storage additions, a study was needed to evaluate the sub-hourly impacts for modeling. The
sub-hourly impact of renewable and storage is expressed as flexibility cost or benefit, respectively.
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Study Approach

The Flexibility Cost / Benefit Study focused on 2026 and evaluated the sub-hourly impacts of intermittent and
storage resource additions on operating costs and maintenance costs, explained further below. Intermittent
solar and wind resource additions increase these costs, with the net change representing a flexibility cost.
Storage resource additions reduce these costs, with the net change representing a flexibility benefit.

e Operating costs — costs incurred from additional load following, curtailments, and cycling of gas, hydro,
and storage resources to maintain system balance with sub-hourly variations in intermittent generation.

¢ Maintenance costs — costs incurred for maintenance on equipment such as turbines, generators,
boilers, and switchyards from the additional cycling of resources that help maintain system balance.

Impacts were studied at increasing levels of solar, wind, and storage installation on theysystem:

¢ Incremental solar capacity at 4,000 MW, 8,000 MW, and 13,000 MW installationdevels
¢ Incremental wind capacity at 1,000 MW and 3,000 MW installation levels

e Incremental storage capacity at 200 MW, 1,000 MW, and 2,000 M\\Winstallation levels, studied with
4,000 MW, 8,000 MW, and 13,000 MW of solar installation

For intermittent resources, historical generation data (five-minute granularity)from TVA contracted solar and
wind sites and from larger non-TVA solar portfolios was uséd torassess the,intra-hour volatility of solar and
wind generation, as illustrated below.

Peak Solar Intra-hour Volatility Peak Wind Intra-hour Volatility
Volatility Volatility
1.20 1.20
® One site (Cumberland, Alabama) B
1.10 1.10 Tennessee
Alabama Solar
Kansas
1.00 Tennessee Solar 1.00 lowa/Minnesota border
TVA Total Solar .l
lllinois
090 Other data points represent larger non-TVA portfolios 0.90 TVA Total Wind
0.80 0.80
0.70 0.70
0.60 0.60
0 2,000 4,000 6,000 8,000 10,000 12,000 14,000 16,000 0 200 400 600 800 1,000 1,200
Installation (MW) Installation (MW)

Figure D-12: 80lar and Wind Gen€iation Intra-hour Volatility
The sub-hourly flexibility impact of storage additions was evaluated in comparison to a gas frame combustion

turbine (CT).]Key assumptions are shown in the table below. Compared to a frame CT, storage has a broader
operating rahge, faster‘ramp rate, and no start costs.
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Table D-2: Key Study Parameters for Frame CT and Storage

Gas Lithium-ion Advanced Pumped Storage
Parameter Frame CT Battery Chemistry (12-hour)
(4 units) (4-hour) Battery (8-hour)
Maximum Capacity (MW) 884 50 50 1,600
. . -107% to -77% (pumping)
0, o, o, _ 0, () _ o, o,
Operating Capacity Range (%) 27% to 100% 100% to 100% 100% to 100% 37% to 100% (generating)
Storage Efficiency (%) N/A 85 85 81
Ramp Rate (MW/minute) 5 15 15 10
Start Costs ($/start — cold / hot) 14,790 / 6,322 0 0 0
Variable Operating and Maintenance
($/IMWh) 0.00 0.00 0.00 2.80

Fixed Operating and Maintenance

($/kW-year) 5.50 46.61 46.61 20.64

The study calculates the impact of renewable and storage additions on operating and, maintenance costs at
sub-hourly and hourly levels, and the cost difference between thetwe levels represents the sub-hourly flexibility
cost or benefit, respectively.

Study Results

As mentioned above, the goal of the study was to estimate'the sub=hourly flexibility cost of intermittent solar
and wind resources and the sub-hourly flexibility benefitiof storage resources. Incremental impact results were
derived from average impact assessments in_the study:

Study results for incremental solar and wind flexibility,cost at various installation levels are summarized below.
Solar flexibility cost is relatively small at $3/MWh'up. to 4,000 MW of solar additions, increasing to $8/MWh for

8,000 MW or more of solar additions. Wind flexibilityieost is $2/MWh up to 3,000 MW of wind additions. Values
hold at higher volumes, as solarfand wind locatiohal diversity smooths out intermittency impacts.

Solar Flexibility Cost Wind Flexibility Cost

($/Mwh) ($/MWh)
0 0
(2
1)
“4)
(6) 2
(8)
(3)
(10)
(12) “4)
0 2,000 4,000 6,000 8,000 10,000 12,000 14,000 0 500 1,000 1,500 2,000 2,500 3,000 3,500
Solar Installation (MW) Wind Installation (MW)

Figure D-13:Yferemental Solar and Wind Flexibility Cost
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Study results for incremental storage flexibility benefit at varying levels of storage and solar installation are
shown below. Initial storage additions provide the greatest flexibility benefit. Short-duration battery storage is
likely to be added first and be used to manage sub-hourly fluctuations in intermittent generation. Sub-hourly
flexibility benefits for 4-hour batteries increase as solar installation grows from 4,000 MW to 8,000 MW, and
then decrease as solar locational diversity expands. At higher levels of renewable and storage installation when
peaks become flatter, longer-duration storage provides value over multiple hours, and this value is effectively
captured in the hourly EnCompass model. For up to 2,000 MW of 4-hour battery additions, the sub-hourly
flexibility benefit averages about $12/kW-year. For up to 2,000 MW of 8-hour storage additions, assuming
similar installation of 4-hour battery storage, the sub-hourly flexibility benefit averages about $6/kW-year.

($/KW-yr) 4-Hour Battery Flexibility Benefit ($hW-yr) 8-Hour Storage Flexibility Benefit
60 16
) 14
50 S —8— 4K Solar + Battery

0 . - -@ - - 8K Solar + Battery 12 —&— 4K Solar + 8-Hour Battery
- ® - 13K Solar + Battery 10
30 8
20 . 6
. N 4
10 R — )
0 "o e 0

0 500 1,000 1,500 2,000 2,500 0 500 1,000 1,500 2,000 2,500
Battery Installation (MW) Storage Installation (MW)

Figure D-14: Incremental Storage Flexibility Benefit

Applying Flexibility Study Results in the IRP

In EnCompass and other resource planning models, itiis difficult toymodel assumptions like flexibility cost and
benefit that dynamically change with the installation of certain resources. Given this limitation, TVA used the
study results to estimate annual values for, the ineremental, sub-hourly flexibility cost of intermittent resources
and flexibility benefit of storage based on expectediinstallation through time. Solar flexibility cost increases with
anticipated installation. Wind flexibility cost remains relatively constant as existing wind contracts expire, and
the potential to shape some futureywind contracts would reduce intermittency impacts. Storage flexibility benefit
increases with higher renewable installation. The storage benefit is applied to both battery and pumped storage
resources, as hew pumped storage options are assumed to have variable speed pumps.

$/MWh Flexibility Cost of Intermittent Resources SIKW-yr Flexibility Benefit of Storage Resources
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Figure D-15: Incremental Flexibility Cost/Benefit of Intermittent and Storage Resources

TVA applied these incremental sub-hourly values in IRP modeling to more fully capture the flexibility cost of
intermittent resources and the flexibility benefit of storage resources over the planning horizon.
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D.4 Energy Programs Potential Study

Overview and Background

The 2019 IRP recommended that TVA conduct a market potential study for energy efficiency and demand
response. TVA's previous potential study was completed in 2012 and was outdated due to changes in codes
and standards, as well as technology advancements since that time. In 2021, TVA initiated a new potential
study leveraging third-party support and analysis conducted by DNV. Study results were used to inform
program development and system planning projects, including the IRP. A potential study offers aidetailed
snapshot of regional opportunities for influencing electric load through various utility programs. This snapshot is
the first step in program planning, and it helps identify high-value opportunities for further exploration and
development.

Study Scope and Approach

The Energy Programs Potential Study considers three resource types — energyefficieney,-demand response,
and electrification. The objective of the analysis was to estimate the range of possihilities for the'three resource
types in the TVA region for each of the primary sectors — residential, comamercial, andiindustrial. The project
team assessed the potential for each resource at multiple levels:

e Technical Potential — Includes all available technology with ng,cost considerations and assumes
consumer willingness to adopt all measures.

e Economic Potential — Is a subset of technical patentialithat includes measures that are cost-effective
when compared to supply-side alternatives and considers.econsumer costs.

e Achievable Potential — Is best described as realistic potential,"or what would occur in response to
specific program funding, marketing,4and incentive levels=Achievable potential takes into consideration
market and program barriers, impacts ofievolving codes and standards, and naturally occurring market
adoption that would have happéned without programs.

The analysis began with the collection of modehinputidata and the creation of a baseline market
characterization, leveraging region-specific building and economic data. Measure-level analysis was conducted
using accepted cost estimatés and‘region-specific impacts. Technical and economic potential were then
calculated, followed by estimations of naturally'occurring and achievable potential. This approach was used for
all resource types, considering €osts and‘nuances specific to each resource type and overlapping measures
between resources.
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Highlights from the energy efficiency portion of the study were:
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Figure D-17: Energy Efficiency Highlights from the Potential Study

Highlights from the demand response portion of the stud
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s used to'inform energy program resource options in the IRP. More information on the Energy
Potential Study can be found on the energyright.com website.
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Appendix E — Utility Scale Resource Methodology

Maintaining diversity in the resource mix is fundamental to TVA'’s ability to provide affordable, reliable, and
resilient energy to the residents, businesses, and industries in the region. A diverse portfolio reduces fuel price
risk and reliability risks associated with single modes of failure. To facilitate this, the IRP analysis considered
the addition of a wide range of supply-side generating resources, distributed generation resources, and
demand-side management resources.

When evaluating how to best meet future needs for electricity, TVA optimizes decisions using least-cost
planning models. These models require inputs such as capacity amounts, upfront capital costs, asset life, fuel
usage parameters, ongoing operating and maintenance costs, and many others. The modellintegrates all the
variables associated with the scenarios (demand projections, fuel prices, regulatory environments,‘etc.) and
strategies (resource emphases) with all the variables associated with the resourcefoptionsito select theymix of
expansion units that meet overall portfolio needs at the lowest system cost. Th€ model considers annual limits
for each resource option as a method for simulating the practical ability to construchonfprocure’néw resources.
Annual build limits listed within sections E.3 through E.9 apply in all modeled cases exeept Scenario 2 - High
Growth and the Supercharged Growth sensitivity which feature annual limits that,are approximately 50% higher
than the standard limit. The following sections provide the assumptions forikey operating characteristics for the
various resource options modeled in the IRP (see Appendix A — Integrated Resource Planning Fundamentals
for definitions of operating characteristics).

E.1 Overnight Resource Costs

A key assumption contributing to resource selectiontisithe costito consiruct a particular resource. Overnight
capital costs represent the total estimated cost to build\a‘given resource in the first year available, restated in
2026 dollars and divided by its capacity in kilowatts ($/kW). Ror utility-scale options, TVA utilizes a combination
of direct experience with recent projectsgmarket-based request for proposal responses, industry expertise
working with equipment manufacturers, andyindustry forecasts to inform resource costs. For example, informed
by direct experience exploring designs for potential small modular reactors (SMRs) at the Clinch River Nuclear
Site, TVA used refined forecasts for new nuclear resources that reflect all-in costs plus risk contingencies and
may be higher than some industry‘estimates. The refined nuclear forecasts utilize information from preliminary
estimate determination efforts. Hydro'€xpansion costs were based on internal estimates specific to
opportunities across the TVA power system, Gas and hydro pumped storage expansion estimates were based
on recent project experience@nd discussions with equipment manufacturers. Solar and battery storage costs in
the near-term ar€ based on‘market offers submitted through recent, competitive requests for proposal, with
long-term forecasts including adjustments for continued technological advancements. Finally, wind expansion
costs were sourced ffomithe,;2024 NLR Annual Technology Baseline and incorporate transmission wheeling
estimates topdeliver this energy.

The table below summarizes overnight capital costs for the utility scale resource options considered in the IRP.

Table E-1§®vernight Capital Costs (2026 $/kW before tax credits)

Summer
NDC or Overnight
Resource Nameplate | Capital Cost
Type Resource Technology (MW) (2026 $/kW)
Advanced Pressurized Water Reactor (APWR) 1,100 14,235
. Small Modular Reactor — Light Water (First-of-a-Kind) 285 17,263
uclear
Small Modular Reactor — Light Water (Nth-of-a-Kind) 285 8,743
Small Modular Reactor — Gen IV with Integrated Storage (500 MW w/ storage) 500 9,751
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Summer
NDC or Overnight

Nameplate | Capital Cost

Resource Technology (MW) (2026 $/kW)
Hydro Uprates 200 1,818
Coal Supercritical Pulverized 650 3,482
Coal Supercritical Pulverized with Carbon Capture and Sequestration 650 4,905
Combined Cycle — 3x1x1* 2,145 2,148
Combined Cycle with Carbon Capture and Sequestration — 2x1x1 1,430 3,635
Frame Combustion Turbine — 4x* 884 1,161
Aeroderivative Combustion Turbine — 20x* 1,060 2,513
Reciprocating Internal Combustion Engine — 12x* 216 2,305
Solar Single-Axis Tracking 50 1,698
Wind — Midwest 200 1,574
Wind — Southeast High-Hub 200 2,205
Pumped Storage 1,212 3,191
Battery — Lithium-ion 4-Hour 50 2,158
Battery — Advanced Chemistry 50 3,886

Varies by program — refer
Energy Efficiency and Demand Response Programs to Appendix G for program

options and details
Varies by resource — refer
Distributed Solar, Storage, and Combined Heat and Power to Appendix F for modeling
details

* Smaller configurations of these resources were also offered as available options.

E.2 Technology and Adoption Readiness

The ability to successfully deploy a teechnology.s dependent upon the maturity of the technology itself, as well
as the readiness to adopt that technology, throughout its entire value chain. To better assess adoption
readiness, the Department of Energy (DOE) has developed a Commercial Adoption Readiness Assessment
Tool (CARAT) thatsestablisheés an Adoption Readiness Level (ARL) framework to complement the existing
Technology Readiness Level'(RRL)framework. Taken together, they provide a more complete view of the
readiness to{deploy various generating and storage technologies in the energy sector.

In DOE’sframewark, technology readiness assesses the level of technological breakthroughs required and
developmental challenges to overcome. Technology readiness is assessed with a 1 to 9 TRL score that ranges

fromiresearch

to development and demonstration to commissioning and operations, as described below.

Table E-2'BOE Technology Readiness Level Scale

Relative Level

of Technology
Development

System
Operations

Technology
Readiness | TRL Definition Description
Level

TRL 9 Actual system operated Actual operation of the technology in its final form, under the full
over the full range of range of operating conditions. Examples include using the
expected conditions actual system with the full range of wastes.
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Relative Level

of Technology
Development

System
Commissioning

Technology
Demonstration

Technology
Development

Research to
Prove
Feasibility

Basic
Technology
Research

Technology
Readiness
Level

TRL 8

TRL7

TRL 6

TRL 5

TRL 4

TRL 3

TRL 2

TRL 1

TRL Definition

Actual system completed
and qualified through test
and demonstration

Full-scale, similar
(prototypical) system
demonstrated in a
relevant environment

Engineering/pilot-scale,
similar (prototypical)
system validation in a
relevant environment

Laboratory scale, similar
system validation in a
relevant environment

Component and/or
system validation in
laboratory environment

Analytical and
experimental critical
function and/or
characteristic proof of
concept

Technology concept
and/or application
formulated

Basic principles observed
and reported

Description

Technology has been proven to work in its final form and under
expected conditions. In almost all cases, this TRL represents
the end of true system development. Examples include
developmental testing and evaluation of the system with real
waste in hot commissioning.

Prototype full-scale system. Represents a major step up from
TRL 6, requiring demonstration of an actual system prototype in
a relevant environment. Examples include testing the prototype
in the field with a range of simulants and/or real waste and cold
commissioning.

Representative engineering scale model or prototype system,
which is well beyond the lab scale tested for TRL 5, is tested in
a relevant environment. Represents a major step up in a
technology’s demonstrated readiness. Examples include testing
a prototype with real waste and a range of simulants.

The basic technological components are integrated so that the
system configuration is similar to (matches) the final application
in almost all respects. Examples include testing a high-fidelity
system in a simulated environment and/or with a range of real
waste and simulants.

Basic technological components are integrated to establish that
the pieces will work together. This is relative “low fidelity”
compared with the eventual system. Examples include
integration of “ad hoc” hardware in a laboratory and testing with
a range of simulants.

Active research and development is initiated. This includes
analytical studies and laboratory-scale studies to physically
validate the analytical predictions of separate elements of the
technology. Examples include components that are not yet
integrated or representative. Components may be tested with
simulants.

Invention begins. Once basic principles are observed, practical
applications can be invented. Applications are speculative, and
there may be no proof or detailed analysis to support the
assumptions. Examples are still limited to analytic studies.

Lowest level of technology readiness. Scientific research begins
to be translated into applied research and development (R&D).
Examples might include paper studies of a technology’s basic
properties.

The ARL framework establishes a rubric for evaluating the commercial factors related to a technology’s value
proposition, market acceptance, resource maturity, and license to operate, resulting in an overall 1 to 9 ARL
score that reflects a readiness level across the adoption value chain. Descriptions of the 17 risk dimensions
across four core areas included in the assessment are summarized in the table below. In ARL scoring, each
risk dimension receives a rating of low, medium, or high risk using fact-based parameters. Further information
on DOE’s Adoption Readiness Levels and the CARAT tool can be found here.
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Table E-3: DOE Commercial Adoption Readiness Assessment Tool (CARAT) Risk Dimensions

Adoption Risk
Core Areas

Value
Proposition

Market
Acceptance

Resource
Maturity

License to
Operate

Dimensions of
Adoption Risk

Delivered Cost

Functional
Performance

Ease of Use /
Complexity

Demand Maturity /
Market Openness

Market Size

Downstream Value
Chain

Capital Flow

Project Development,
Integration, and
Management

Infrastructure

Manufacturing and
Supply Chain

Materials Sourcing
Workforce

Regulatory
Environment

Policy Environment
Permitting and Siting

Environmental and
Safety

Community Perception

Description

Risks associated with achieving delivered cost competitiveness when produced
at full scale, including amortization of incurred development and capital costs,
and accounting for switching costs (if any).

Risks associated with the ability of the technology solution to meet or exceed the
performance and feature-set of incumbent solutions or create new end-use
markets.

Risks associated with operational switching costs; the ability of a new user
(individual, company, system integrator) to adopt and operationalize the
technology with limited training, few new requirements, or special resources
(e.g., tools, workforce, contract structures).

Risks associated with demand certainty and access to standardized sales and
contracting mechanisms (if required), as well with natural (e.g., network effects,
first-mover-advantages) and/or structural (e.g., existing monopolies / oligopolies)
barriers to entry in the market(s) to which the technology solution can be applied.

Risks associated with the overall size of the market that can be served by the
technology, and the level of uncertainty with which it will materialize.

Risks associated with the projected path to get the product from a producer to a
customer along the value chain (e.g., considering split incentives, technology
acceptance, business model changes).

Risks associated with the availability of capital needed to move the technology
solution from its current state to production at scale, including total investment
required, availability of willing investors, availability of associated financial and
insurance products, and the speed of capital flow.

Risks associated with the existence of processes and capabilities to successfully
and repeatably execute projects using the technology solution.

Risks associated with the physical and digital large-scale systems that need to
be in place to support, enable, or facilitate deployment at full scale (e.g.,
pipelines, transmission lines, roads and bridges, etc.)

Risks associated with all the entities and processes that will produce the end-
product, including integrators, component, and sub-component manufacturers
and providers.

Risks associated with the availability of critical materials required by the
technology (e.g., rare earth and other limited availability materials).

Risks associated with the human capital and capabilities required to design,
produce, install, maintain, and operate the technology solution at scale.

Risks associated with local, state, and federal regulations or other
requirements/standards that must be met to deploy the technology at scale.

Risks associated with local, state, and federal government policy actions that
support or hinder the adoption of the technology at scale.

Risks associated with the process to secure approvals to site and build
equipment and infrastructure associated with deploying the technology at scale.

Risks associated with the potential for hazardous side effects or adverse events
inherent to the production, transport, or use of the technology solution or end
product in the absence of sufficient controls.

Risks associated with the general perception by global and local communities of
the technology solution and its risks or impact, whether founded or unfounded.
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Using the low, medium, and high scores for each risk dimension, an overall ARL score is developed for each
technology based on the following criteria established by DOE.

Table E-4: DOE Overall Adoption Readiness Scoring Table

Number of High Risk Dimensions

Overall Adoption
Readiness Score

Number of Medium Risk
Dimensions

= a2 W A o0 a0 O O

TVA assessed the technology and adoption readiness of the resource technalogy options in the IRP analysis
using DOE’s TRL and ARL rubrics and tools. TVA referencediindustry-ledirisk'registers to help identify
technology-specific risk types and levels. For the ARL assessment, TVA'€onsidered production, transportation,
and distribution infrastructure in a 3-to-5-year commercialization window. A summary of the TRL and ARL
assessment results can be found in Chapter 2, section2.6.3:

Further information on DOE’s Technology and,Adoption, Readiness’Levels and the detailed CARAT tool scoring
parameters can be found here.

E.3 Nuclear Resource Modeling

Existing Nuclear Resources

TVA operates seven nuclear reactorsi=three at' Browns Ferry Nuclear Plant, two at Sequoyah Nuclear Plant,
and two at Watts Bar Nuclear Plant. Thesesplants have a combined generating capability of 8,302 MW. The
three units at Browns Ferry, have license expiration dates of 2053, 2054, and 2055, respectively. The two units
at Sequoyah aredicensed for eperationthrough 2040 and 2041, respectively, and TVA plans to apply for
second licensé renewal., Watts'Baf Units 1 and 2 are licensed for operation through 2035 and 2055,
respectively (initial 40-yeanlicenses), and TVA plans to apply for license renewal. TVA has an Early Site Permit
to potentially, construct and operate small modular reactors (SMRs) at TVA’s Clinch River Nuclear Site in Oak
Ridge, Tennessee.In,2022, the TVA Board approved a programmatic approach to exploring advanced nuclear
technology.

Nuclear Resource Options

In the IRP analysis, three nuclear expansion options are available to fill the expected capacity gap:

e Advanced Pressurized Water Reactor (APWR)
o Light Water SMR (first and nth-of-a-kind)
e GenlIVSMR

SMRs are a new type of nuclear reactor in which the components are manufactured in a factory and then
assembled onsite. The individual units are smaller in size, allowing for increased flexibility in installation and
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use. New units could be located at existing nuclear sites or at other sites beneficial to the transmission system
and local resiliency. Two SMR options are included. The first option is a light water-cooled SMR that leverages
proven technology and is furthest along from a licensing perspective. The second option is a Gen IV SMR that
is non-water-cooled (e.g., liquid sodium, molten salt) with an integrated thermal energy storage system. Both
APWR and Light Water SMR options are considered to be Gen llI+ nuclear reactors.

The table below shows the key operating characteristics used to model the nuclear expansion options.

Table E-5: Nuclear Expansion Options and Key Assumptions

Light Water Gen IV

Summer Net Dependable Capacity (MW) — without / with storage 1,110 345/ 500"
Unit Availability (First Year) 2039 2033 2041
Standard / High Growth Annual Build Limit (Units) 171 1/22 171
Book Life (Years) 60 60 60
Overnight Capital Cost (2026$/kW) — first / nth-of-a kind 14,235 17,263 / 8,743 9,751
Summer Full-load Heat Rate (Btu/kWh) 10,132 10,713 8,308
Annual Outage Rate (%) 5 5 15
Variable Operating and Maintenance (2026$/MWh) 1.40 1.18 4.49
Fixed Operating and Maintenance (2026$/kW-year) 136.44 157.42 290.52

'Base reactor capacity of 345 MWe with 155 MW of integrated storage (~5.5 hours) for combined output of 500 MW
2In High Growth, limit 1 unit per year for first four units then 2 units per yeanthereafter

Numerical values for nuclear resource options‘were‘developed internally based on TVA'’s estimated range of
all-in costs using information from preliminary estimate determination efforts.

Values in the table above and figure below show the trend in overnight capital costs for the nuclear resource
options including the impactof inflation and any applicable investment tax credits.

ﬁfmnm Nuclear Overnight Capital Costs
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Figure E-1: Nuclear Overnight Capital Costs
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E.4 Hydro Resource Modeling

Existing Hydro Resources

TVA operates 109 conventional hydro generating units at 29 dams with a generating capability of 3,783 MW of
electricity. All IRP portfolios reflect investing in and maintaining TVA'’s existing hydro fleet. Through its Hydro
Life Extension program, TVA plans to modernize two to three units per year, and the program is perpetual in
nature to maintain capacity over time. Based on a model that simulates the operation of the river system and
the operational constraints of the hydro units, TVA anticipates about 70% of the combined hydroscapability to
be available at the summer peak hour. Also, TVA has long-term power purchase agreements for output from
multiple dams on the Cumberland and Tennessee River systems. These facilities provide 779 MW of capability.

Hydro power is not dispatched based on price alone, because water releases in the Tennessee River system
also are required for municipal and industrial uses, navigation, flood damage reduction, recreation, water
quality, and other purposes. To account for this, TVA includes a fixed amount of monthly/energy in the model
for conventional hydro units, and the model shapes the available hydro energy to'levelithetotallload shape
served by other units within high-level constraints, resulting in total hydrogenerationithat approximates if it
were modeled as a collection of individually linked resources.

Hydro Resource Options

In the IRP analysis, one hydro expansion option is availablego fill the expected capacity gap:

e Hydro Uprates

The hydro uprates expansion option was developed based onyTVA's Hydro Life Extension (HLE) program
assessments and is specific to opportunities across the TVA system. HLE projects provide the best opportunity
to take advantage of the limited water supplytby increasingithe productivity of the existing hydroelectric dams.
While performing activities required to maintain,existing ‘capacity, opportunities to improve upon original design
capabilities with incremental capital weretidentified, and‘modeled as a resource. The incremental capacity
available and incremental spend above the'cost of the base HLE program became the cost basis. While cost
synergies are tied to uprate worlkbeing performed at the same time as HLE work, the model has some latitude
to shift the timing of the uprates to.achieve the bespoverall fit in each portfolio.

The table below shows the key operating,characteristics used to model the hydro expansion option.

Table E-6: Hydro&xpahsion'Qptions afif Key Assumptions

Key Assumptions Hydro Uprates

Summer Net Dependable Capacity (MW) 200
Unit Availability (First Year) 2031
Cumulative Build Limit (Units) 1
Book Life (Years) 30
Overnight Capital Cost (2026$/kW) 1,818
Variable Operating and Maintenance (2026$/MWh) 2.61
Fixed Operating and Maintenance (2026$/kW-year) N/A

As hydro uprates expand the capacity of existing units, there is additional variable but no additional fixed
operating and maintenance costs. Since hydro plants do not use fuel, a heat rate is not needed for modeling.
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The figure below shows the trend in overnight capital costs for the hydro resource option including the impact of
inflation and any applicable investment tax credits.
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Figure E-2: Hydro Overnight Capital Costs

E.5 Coal Resource Modeling

Existing Coal Resources

TVA operates four coal-fired plants with“24 active,generating units and a total capability of 5,815 MW. In
planning, TVA uses a number somewhat lower thanithe capability of a resource, based on expected output at
the summer and winter peaks (net dependable eapacity). In February 2026, TVA issued Supplemental EISs for
continued operation of the Cumberland and Kingston fossil plants to meet rapidly increasing demand for
electricity and address associated reliability coneerns in the TVA region. Based on recent evaluations, TVA
concluded that continued operation of Cambeérland and Kingston fossil plants are cost-effective and
recommended taking actions te eontinue operation to reduce total system cost and reliability risks, subject to
compliance with applicable permitting@nd regulatory requirements. For planning purposes, existing coal plants
are expected tareach'end of'life by2039, subject to TVA Board approval and further environmental review.

In addition to TVA’sdour‘coalplants, TVA has access to the output from a coal-fired plant in Mississippi with a
generating capability of 440 MW through a long-term power purchase agreement that expires in 2032.

Coal\Resource Options

In the IRP analysis, two coal expansion options are available to fill the expected capacity gap:

e Supercritical Pulverized Coal

e  Supercritical Pulverized Coal with Carbon Capture and Sequestration (CCS)

The table below shows the key operating characteristics used to model the coal expansion options.
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Table E-7: Coal Expansion Options and Key Assumptions

K . Supercritical Pulverized | Supercritical Pulverized
CHASENS Coal Coal w/CCS

Summer Net Dependable Capacity (MW) 650 650
Unit Availability (First Year) 2032 2033
Standard / High Growth Annual Build Limit (Units) 2/3 171
Cumulative Build Limit (Units) - 11
Book Life (Years) 30 30
Overnight Capital Cost ($/kW) 3,482 4,905
Summer Full-load Heat Rate (Btu/kWh) 10,548 10,548
Annual Outage Rate (%) 25 25
Variable Operating and Maintenance ($/MWh) 0.62 24.94
Fixed Operating and Maintenance ($/kW-year) 105.05 295.24

Cost estimates for new coal units were derived from the NLR AnnualfTechnology Baseline (ATB). For coal with
CCS, TVA applied the cost estimates developed for CCS systems for CCwunits to a conventional coal unit to
reflect the additional cost of CCS technology. Coal unitsgtypically have:@i€0z.emissions rate of 205 pounds per
million BTUs of coal burned. CCS technology capturing 90% of the,emissions would reduce the CO:2 rate to
20.5 pounds per million BTUs of coal burned. In the Carbon‘Legislation scenario, the modeled coal units incur
emissions charges based on a dollar-per-ton emission,penalty.

The figure below shows the trend in overnight capital costs for'the coal resource options including the impact of
inflation and any applicable investment tax, credits.
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Figure E-3: Coal Overnight Capital Costs
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E.6 Natural Gas Resource Modeling

Existing Natural Gas Resources

TVA operates 68 natural gas-fired combustion turbines (CT) at ten power plants with a combined generating
capability of 5,619 MW (excluding co-generation), 14 combined cycle (CC) units at eight power plants with
6,958 MW of generating capability, and one co-generation unit with a generating capability of 66 MW. TVA has
power purchase agreements with merchant gas-fired plants for 3,609 MW of capability, with current
agreements expiring in the mid-2020s to early 2030s.

Natural Gas Resource Options

In the IRP analysis, five gas expansion options are available to fill the expected capacity gap:

e Combined Cycle (CC) — 3x1x1 and 2x1x1 (two sets of one gas turbine andone steam generator)
e CC with Carbon Capture and Sequestration (CCS) — CC with CCS capturing 90% ©fi€O. emissions
¢ Frame Combustion Turbine (Frame CT) — 3x and 4x
e Aeroderivative Combustion Turbine (Aero CT) — 2x, 4x, 10x, 20x
e Reciprocating Internal Combustion Engine (RICE) — 2x, 6X,12x
Frame CTs are available with three or four turbines, Aero C@isyare available in\packages of two, four, ten or

twenty turbines, and RICE are available in packages of two, six;, or twelvesturbines (largest configurations
shown in the table below).

Table E-8: Gas Expansion Options and Key Assumptiong

Summer Net Dependable Capacity (MW) 2,145 1,430 1,060

Unit Availability (First Year) 2032 2033 2032 2032 2032
fit:qzld(zr:it/sl)-ligh Growth Annual Build 2/3 1/1 2/3 2/3 2/3
Cumulative Build Limit (Units) - 11 - - -
Book Life (Years) 30 30 30 30 30
Overnight Capital Cost ($/kW) 2,148 3,635 1,161 2,513 2,305
Summer Full-load Heat Rate (Btu/kWh) 6,665 7,832 10,087 9,392 8,607
Annual Outage Rate (%) 14.2 14.2 2.2 2.2 2.0
é‘j&?’t\’/f)()pera“”g and Maintenance 1.01 504  Start-based 9.07 7.11
féﬁff@?iﬁfﬁng and Maintenance 45.69 188.75 5.95 23.72 43.91

'Simple-cycle gas expansion options also include annual energy limits based on typical permitting requirements

Cost estimates for gas units are based on recent project experience and discussions with equipment
manufacturers. Variable costs for Frame CTs are modeled using a start cost mechanism. The CO2 emissions
rate for a typical gas unit is 117 pounds per million BTUs of gas burned. CCS technology capturing 90% of the
emissions would reduce the COz2 rate to 11.7 pounds per million BTUs of gas burned. In scenarios that include
a carbon tax, the modeled gas units incur emissions charges based on a dollar-per-ton emission penalty.
Incremental CCS costs include capture equipment, transportation, and storage with these components
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accounted for across overnight capital, variable operating and maintenance and fixed operating and
maintenance cost categories. A total cumulative build limit has also been included for CC with CCS based on
current expectations for storage availability in or around the Tennessee Valley. The figure below shows the
trend in overnight capital costs for the gas resource options including the impact of inflation and any applicable
investment tax credits.
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Figure E-4: Gas Overnight Capital Costs

E.7 Solar Resource Modeling

Existing Solar Resources

Through several programs, TVA purchases renewable power (primarily solar, some biomass) totaling 301 MW
of capability. As of FY26, TWA has long-term pewer purchase agreements for 1,438 MW of operating solar
nameplate capacity andéhas contracted for an‘additional 2,528 MW of solar nameplate capacity expected to
come online over the next fewg/ears, bringing the total solar amount contracted (operating and in development)
to approximately 44250 MW:{Operating solar installations were included in existing assets for the IRP analysis.
TVA obtains renewable\energyicredits from these sites, and existing agreements extend through the mid-2030s
to early 2040s. TVA also owns approximately 1 MW of solar capability across nine operating solar installations.

SolarResource Options

In the IRP analysis, one utility-scale solar expansion resource option is available to fill the expected capacity
gap:

e Single-axis Tracking Solar

Single-axis tracking solar allows the solar panels to follow the sun. Solar generation is weather and location
dependent, and solar is an energy and capacity limited resource. TVA uses an hourly energy production profile
to dispatch solar to reflect the amount of solar generation expected to occur across daylight hours for each
season. The figure below illustrates how seasonal load shapes and solar generation compare. Solar output in
the TVA region is lower than in some other regions in the U.S. due to lower overall levels of solar irradiance,
which is driven by factors such as the number of sunny days and humidity levels. TVA also applies a capacity
credit since only a portion of the nameplate capacity of a solar unit can be expected at the time of the system
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peak. Currently, TVA anticipates 68% and 15% of initial incremental solar nameplate capacity to be available to
meet summer and winter peak requirements, respectively, and these amounts decrease as solar installation on
the system increases (see Appendix D.2 for more information on solar capacity contribution).

Summer Winter Fall/Spring

Load /\ /\/\ -

Shapes

12AM  3AM  6AM  9AM 12PM 3PM 6PM  9PM

12AM 3AM  6AM  9AM 12PM 3PM  6PM  9PM 12AM  3AM  B6AM  9AM 12PM 3PM 6PM 9P

~ "z _Min to Max Daily Solar Energy

Figure E-5: lllustration of Load and Solar Generation Profiles

The table below shows the key operating characteristics used to model the solar‘expansion option. This option
is modeled as a power purchase agreement, but TVA could choose{o,pursuefa combination of contracted solar
expansion and self-directed solar builds. All capacities are stated in alternating\current terms.

Table E-9: Solar Expansion Options and Key Assumption§

Key Assumptions Single-Axis Tracking

Nameplate Capacity (MW) 50
Summer Net Dependable Capacity (first 500 MW at 68% NDC, declines thereafter) 34
Winter Net Dependable Capacity (first 500 MW at 15% NDC, declines thereafter) 7
Capacity Factor (%) 25
Unit Availability (First Year) 2031
Standard / High Growth Annual Limit (MW) 1,000/ 1,500
Book Life (Years) 20
Overnight Capital Cost ($/kW) 1,698

Solar resource costsfare’based on the costs in recent market-based requests for proposal for solar PPAs, with
a learning rate applied based on NLR’s 2024 annual technology baseline. Effectively, this learning rate offsets
the impacts of inflation, over the long-term. As solar resource options were modeled as power purchase
agreements{(PPA), operating and maintenance costs are included in the PPA cost.

The figure below shows the trend in overnight capital costs for the solar resource option including the impact of
the learning‘rate, inflation, and any applicable investment tax credits.
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$/KW Solar Overnight Capital Costs
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Figure E-6: Solar Overnight Capital Costs

E.8 Wind Resource Modeling

Existing Wind Resources

TVA has long-term power purchase agreements withiseven windifarms, all located in the Midwest, which expire
by the early 2030s. These facilities provide 920, MW ofinhameplate Ccapacity.

Wind Resource Options

In the IRP analysis, three wind expansion options areravailable to fill the expected capacity gap:

e Midwest Wind
e Southeast High-htb Wind

Midwest Wind is sourcedyfromieighboring service territories, requiring wheeling across one or more
transmission areasginto TVA’S system«This option serves as a general proxy for importing wind from other
regions, recognizing that costsiwill ¥ary somewhat depending on the specific location. For the Southeast option,
higher hub héights are necessary due to relatively lower wind speeds in the region, and this local option does
not incur transmission wheeling costs.

Wind generation is also weather and location dependent, and it is more variable across all hours than solar. As
wind.is an efergy and capacity limited resource, TVA uses an hourly energy production profile to dispatch wind
energy{oreflect the amount of wind generation expected to occur across the day for each season. This “wind
shape” forexisting sites is based on actual data for those sites, and TVA assumed somewhat higher overall
output for future generation to reflect the newer technology of wind turbines. The figure below illustrates how
seasonal load shapes and wind generation compare. TVA also applies a capacity credit since only a portion of
the total nameplate capacity of a wind turbine can be expected at the time of the system peak. Currently, TVA
anticipates 19% and 33% of initial incremental wind nameplate capacity to be available to meet summer and
winter peak requirements, respectively, and these amounts decrease as wind installation on the system
increases (see Appendix D.2 for more information on wind capacity contribution).
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Summer Winter Fall/Spring

Load /\ /\/\ -

Shapes

1AM 3AM GAM 9AM  12PM 3PM 6PM  9PM 1AM 3AM  GAM  9AM 12PM 3PM  GPM  OPM

12AM  3AM  6AM  9AM 12PM 3PM 6PM  9PM

Wind

Figure E-7: lllustration of Load and Wind Generation Profiles

The table below shows the key operating characteristics used to model the wing
Midwest option is modeled as a power purchase agreement while the Southeas
a self-directed build, but could ultimately be contracted as well.

options. The
is modeled as

Table E-10: Wind Expansion Options and Key Assumptions

Key Assumptions Midwest Southeast
Y P Wind High-hub Wind

Nameplate Capacity (MW) 200 200
Summer Net Dependable Capacity (first 500 MW at 19%) 38 38
Winter Net Dependable Capacity (first 500 MW at 33%) 66 66
Capacity Factor (%) 40 30
Unit Availability (First Year) 2031 2031
Standard / High Growth Annual Limit (MW) 1,000/ 1,400 1,000/ 1,400
Book Life (Years) 20 20
Overnight Capital Cost ($/kW) 1,574 2,205
Fixed Operating and Maintenance Cost ($/kW-year) 98.60 33.00

tes were developed from the NLR 2024 ATB conservative case. Costs
gion are included in fixed operating and maintenance costs.

d in overnight capital costs for the wind resource options including the impact of
icable investment tax credits.
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$/kW Wind Overnight Capital Costs
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Figure E-8: Wind Overnight Capital Cost

E.9 Storage Resource Modeling

Existing Storage Resources

TVA operates one large storage facility. The Raccoon'Mountain'Pumped Storage Plant has four generating
units with a capability of 1,715 MW, providingieritical flexibility, to the TVA system by storing water at off-peak
times for use when demand is high. In conjunctioniwith several’solar contracts, TVA has also contracted for
battery storage, with 100 MW currently operating and amyadditional 270 MW expected to come online over the
next few years. Also, TVA is building a 20 MW, battery. facility in Vonore, Tennessee, to gain direct experience
with battery storage constructiomyand operation.

Storage Resource Options

In the IRP analysis, three utility-scale storage expansion options are available to fill the expected capacity gap:

e PumpedsStorage
e Lithium-ion Battery (4-hour)
¢ Advanced.Chemistry:Battery (8-hour)

Thefpumped storage option would use reversible turbine generators to pump water up to a higher altitude
reserveir during periods of excess power and use water flowing from the upper to lower reservoir to power the
turbineswhen energy is needed. Two different types of battery storage technologies were modeled. Lithium-ion
is the prevalent technology today, and it is best suited for shorter durations, so a four-hour version was
modeled. Advanced chemistry battery storage technologies are developing that would enable longer durations
of storage, so an 8-hour version was modeled. Storage efficiency is modeled for all of these options due to the
energy losses inherent in the conversion process and the loss of water during storage. Storage efficiency
represents the efficiency of one cycle (i.e., pumping/releasing water, charging/releasing battery power).

The table below shows the key operating characteristics used to model the storage expansion options.
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Table E-11: Storage Expansion Options and Key Assumptions

Lithium-ion Battery Advanced Chemistry
Key Assumptions Pumped Storage Battery (8-hour

Nameplate Capacity (MW) 1,212 50
Unit Availability (First Year) 2035 2031 2031
Standard / High Growth Annual Build Limit (MW) 1,212/1,212 500/ 750 500/ 750
Cumulative Build Limit (Units) 1 - -
Book Life (Years) 100 20 20
Overnight Capital Cost ($/kW) 3,191 2,158 3,886
Storage Efficiency (%) 81 85 85
Annual Outage Rate (%) 5 5 5
Variable Operating and Maintenance ($/MWh) 0.00 0.00 0.00
Fixed Operating and Maintenance ($/kW-year) 12.17 44 .87 80.33

Pumped storage cost estimates were developed using information from the ‘evaluation of potential pumped
storage sites. Lithium-ion battery cost estimates were derived from recent request for proposal offers.
Effectively, this learning rate offsets some of the impacts of inflatiohpover the long-term. Advanced chemistry
batteries are used as a proxy for a number of mature andiemerging longer-duration battery technologies. Costs
for advanced chemistry batteries were set based onda,propertionaliincrease in 4-hour to 8-hour lithium-ion
battery costs in the NLR 2024 ATB. TVA will monitor developments in alternative long-duration storage
technologies to inform future planning. Batteries are modeled as'fixed augmentation and maintenance
agreements, so anticipated variable operating and maintenanee costs are negligible.

The figure below shows the trend in overnight capital costs for the storage resource options including the
impact of inflation and any applicable investment tax eredits.

$/kW Storage Overnight Capital Costs

Nominal

7,000
Advanced Chemistry Battery

6,000

5,000
Pumped Storage

4,000

—

3,000
Lithium-ion Battery
2,000

1,000

0
2026 2028 2030 2032 2034 2036 2038 2040 2042 2044 2046 2048 2050

== == Pre-ITC With ITC

Figure E-9: Storage Overnight Capital Cost
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E.10 Environmental Parameters for Resource Options

To analyze the environmental impacts of the supply-side resource options evaluated in the IRP, assumptions
for rate of fuel usage, emissions, and land requirements are needed. The table below provides the assumptions
for these factors by resource type and technology.

Table E-12: Environmental Parameters for Resource Options

s =
= o = mn
g0 &‘B’ - — 2 s %) 2] g
i} E c | S £ = s | 8 | € £
o 8 ~ = = s = 3 = £ £
% £ X = = D S —~ @ © g8
g | || 2|8 2| 3 | 8|8 |5 |35
u @ %) = =~ ~ Fe] =) (@) o oG
s} o c » @ =1 . 9] o .0
I3} < ) 2 < c @ 5 5 14 [ila)
= o [¢] 2 ) = © "= o o >
o S & i 7] » o © o c<s c =
z L= | o 3 2 & @ = =S| 2| ®Ft
._ . = 7 B a5 I}
[3) S = o £ £ £ 2 @ w @ 2 < =
£ Ex & w i w = @ 6o | 28| =2¢
Resource Option E €3 S S o) 3 5 3 ST | S5| B GE)
@ a2 | & 8] ® z T i g0 | £<| £&
APWR 1,110 10,132 - - - - - 1,289 859 0.40 460
SMR - Light Water
= | EirsfofaKind) 285 10,296 - - - - - 719 539 0.63 180
(]
S SMR - Light Water
2 285 10,296 - - - - - 719 539 0.63 180
Z  (Nth-of-a-Kind)
SMR - Gen IV 345/500 8,308 - - - - - 719 539 98¥ ong
(reactor / with storage) 0.08
o
Q. Hydro Uprates 200 - - - - - - - - - -
I
Coal Supercriical 650 10,548 - 1160 0333 1.194 298E-09 82445 329 069 449
w Pulverized
o]
O  Coal Supercritical
Pulverized with CCS 650 10,548 - 116  0.333 1.194 2.98E-09 82,445 329 0.69 449
CC — 3x1x1 2,145 6,665 - 397 - 0.081 - 250 195 0.08 114
CC with CCS — 2x1x1 1,430 7,832 - 40 - 0.081 - 250 195 0.08 114
§ Frame CT- 4x 884 10,087 - 590 - 0.363 - 130 130 0.10 88
Aero CT — 20x 1,060 9,392 - 548 - 0.337 - 130 130 0.08 85
RICE - 24x 426 8,607 - 504 - 0.310 - 130 130 0.15 64
& Solar Single-Axis
3 | Tracking 50 - - - - - - - - 7.30 365
o Wind - Midwest 200 - - - - - - - - 0.80 160
(= . o
= Wind — Southeast High- _ ) _ ) _ _ _ _
hub 200 1.00 200
Pumped Storage 1,212 - 81 - - - - - - 0.88 1,408
[0} | ithi i
= Battery — Lithium-ion 50 ) 85 ) ) } ) } ) 0.08 4
5 (4-hour)
U) =
Battery — Advanced 50 ) 85 ) ) ) ) ) ) 008 4

Chemistry (8-hour)

"Trace amounts of SO2 emissions (US EPA default emission rate of 0.0006 Ib/mmBtu) associated with sulfur-containing odorants added to
pipeline-delivered natural gas not included.
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Appendix F — Distributed Generation Resource Methodology

In addition to utility scale resources, the IRP also considers distributed generation (DG) resource options.
Recent technology advancements and consumer preference have led to increased interest in DG. The IRP
focuses on two sources of DG — distributed solar and storage. The IRP analysis includes baseline forecasts for
DG adoption for each scenario and forecasts for higher levels of adoption when emphasized in an alternative
strategy. To complement Chapter 2 that summarized key assumptions for the resource options, this appendix
covers the evolution of TVA’s DG programs and the modeling approach for DG in the IRP analysi

F.1 Overview and Background

scale Generation Flexibility program which facilitates local power comp
TVA'’s long-term partners, a more convenient and cost-effective alternati
consumers to support DG.

duce payback on investment is
determined. Then, an adoption curve approach is used to igher installation levels achieved through
improved economics. Next, these new adoption leve i capacity expansion model as a

least cost manner. This DG methodology a
system under a variety of different future
sections.

Step 1 Step 2 Step 4 Step 5

*Model base *Determine *Develop new *Apply new *Optimize
level of incentive level adoption level adoption level balance of
adoption in , toapply in a based on in expansion resources for
each scenario strategy economics model the portfolio

Figure F-1: Di

F.2 ep)1: Model Base Level of Adoption in Each Scenario
Dis i expected to continue to grow, due to increasing customer demand for energy choice,
improved'pricing, or both. Likely levels of distributed solar and distributed battery installation were forecasted

across thewarious IRP scenarios. These scenarios include levels of DG that would occur in the market based
on unique scenario assumptions before any TVA strategies are employed. For example, a scenario with higher
average electric rates driven by regulatory factors would result in improved economics for distributed solar and
likely lead to higher adoption by residential, business, and LPC customers. The Higher Growth scenario shows
the highest levels of forecasted DG, whereas the Reference scenario shows the lowest levels of DG. The figure
below shows projected base levels of DG, by resource type, deployed by 2040 and 2050 in each scenario, prior
to any additional TVA incentives.
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W Scenario Base Level of DG Adoption

5,000

4,000

3,000
Distributed Storage

2,000 Distributed Solar

1,000

2040 2050 2040 2050 2040 2050
1 - Reference 2 - High Growth 3 - Carbon Legislation

Figure F-2: Base Levels of DG in Each Scenario by 2040 and

See Appendix B — Scenario Design and Forecasts for fu i ation on how unique assumptions around
DG were developed for each scenario. As each str. i
each scenario sets the baseline comparison.

F.3 Step 2: Determine Incentiv y in a Strategy
The Distributed strategy emphasizes incre take using a monetary incentive to increase adoption of
distributed solar by reducing its payback peri umber of years to recoup the upfront investment of

installation. While resources can i capacity, IRP modeling takes a simplified approach to use
the marginal energy cost i i rmine the amount of distributed solar incentives. Distributed
match to distributed solar, as they are often paired for
incentive level aligns to no additional incentive beyond existing
rage is assumed to be installed at a 15% capacity match. This means

improved resiliency an
programs. At a bas

used to emp ributed solar are modeled at 100% of the scenario’s baseline (Strategy A)
margina buted storage is assumed to be installed at a 50% capacity match of the
distri r ce
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Emphasize via Incentive
100% of marginal cost
50% distributed storage match

No Additional Incentive
Incentive aligned to base case High Level

Adoption

15% distributed storage match

Base Level

Adoption

Figure F-3: Description of DG Promotion Levels

Applying an incentive in the Distributed strategy allows TVA to test the impacts of increased DG installation.
The matrix below shows the incentive levels by DG resource type for ea y.

Table F-1: Distributed Generation Promotion Levels by Strategy \

Strategy Distributed Solar Distributed Storage

Baseline Base Base
Innovation Base Base
Distributed Emphasize Emphasize

For additional information on strategy d op

v
N)endix C — Strategy Design and Application.

F.4 Step 3: Develop New Adop Level based on Economics

Energy Laboratory or
resource as a functi

NLR’s model are the payback period, maximum market share and adoption curve. The
mines the maximum market share, or depth, for a DG technology. It also influences the
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Maximum Market Share Cumulative Adoption
100% - 100% -
80% - 20% |
60% - 60% -
40% - 40%
20% - 20% |
0% 0%
0 10 20 30 0 5 10 15 20 2 30
Payback Years Years

DG Incentives

. Maximum Adoption Rate Annual
Utility Payback Market P ¥ Distributed Gen
Rates Share (S-curve) Forecast

DG Install Cost

Figure F-4: Concept lllustration of NLR’s Distributed Market De

Payback Period

e number of years required for a consumer
ates, an example project requiring an upfront
ave a payback period of 10 years. The shorter
alley residents see value in adopting a particular
t all consumers will adopt the technology at the same
sumers are more comfortable using new technologies than
ill wait. Also, a consumer must have access to the capital

A key element in the model is the payback period, wh
to recoup the upfront costs of an investme ing
capital investment of $10,000 that save

components in calculating payback for a DG installation — electricity bill savings and the
) estimate electricity bill savings, forecasts for residential and commercial average
were applied to the average annual energy output of a DG system. Next, it was necessary to
rojected prices for distributed solar systems. Pricing information for DG resources was derived from
s found in the 2024 ATB.

estimate
NLR projec

Escalation rates for DG resources can vary by scenario, driven by assumptions around tax policy and
macroeconomic growth projections. The figure below shows assumptions for distributed solar cost projections.
Cost projections are listed in real 2022 dollars, as this is the format provided in the 2024 NRL ATB.
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;*Z’EVZVZ;’)C Distributed Solar Overnight Capital Costs ?égvzg)c Distributed Storage Overnight Capital Costs
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Figure F-5: Distributed Solar and Storage Price Forecast \

Adoption Levels

Using the calculated payback period, and considering assumptions uni
combination, the DG model provides forecasts for the following:

to each ario and strategy

e Base levels of DG in each scenario, considering TVA pro
incentives

riod without additional

e Levels of DG with high incentives in each scenario

An example of the DG model output illustrating the resul lev f DG adoption through time for the
Reference scenario is shown in the figures below.

MW Distributed Solar Capacity: Reference Scenario

4,000
3,500
3,000
2,500
2,000
1,500
1,000

500
< 2026 2028 2030 2032 2034 2036 2038 2040 2042 2044 2046 2048 2050

mmmm Existing Programs Base High Incentive

4

Figure istributed Solar Capacity, Reference Scenario
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MW Distributed Storage Capacity: Reference Scenario
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e—Base e==High Incentive

Figure F-7: Distributed Storage Capacity, Reference Scenario

F.5 Step 4: Apply New Adoption Level in Expa

Once the DG adoption curves are created for distributed so i orage, they are imported into
the expansion model. A unique set of DG adoption levels is sion model for each scenario and
strategy combination. The DG adoption levels are treat S requi es, or effectively a constraint the
model considers prior to optimization of other reso G adoption by resource type for all nine
core portfolios by 2050 is shown below.

-~
MW Incremental Distributed Generation by 2050
8,000
7,000
6,000
5,000
4,000
3,000 Distributed Battery
2,000 Distributed Solar
1,000
0
« [0} c o ) c o [0} c o
£ & 2 £ 8 £ s g £
o = » o = k7 o < ®
' c =) ' £ a) ! £ [a)]
< ' | < ' | < ! '
m I3 aa] (&) o o
1 - Reference 2 - High Growth 3 - Carbon Legislation

Figure F-8: Distributed Generation Capacity by 2050
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F.6 Step 5: Optimize Balance of Resources for the Portfolio

After the DG adoption curves for distributed solar and distributed storage are imported into the expansion
model as required resources, the expansion model will then be run to optimize the remainder of the portfolio.
This action is performed for each scenario and strategy combination, considering the aims and bounds of the
strategy and all available generation and programmatic resources. The reserve margin is an important
consideration in this step, ensuring that the expansion path chosen results in a portfolio that meets or exceeds
seasonal reserve margin requirements to support a reliable system at the lowest feasible cost for a given
strategy.

F.7 Conclusion

TVA’s 2026 IRP utilizes the innovative methodology first used in the 2019 IRP to for
alternative strategies on DG installation across various future scenarios. The me
monetary incentives reducing payback period and driving higher adoption of DG
model provide insights into the impact that DG could have on the TVA system undena variety of'different

futures. These insights will inform future planning and program design a of the region’s future energy

system.

\
&
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Appendix G — Demand-side Resource Methodology

In addition to utility scale and distributed generation resources, the IRP also considers demand-side options.
Demand-side resource options evaluated in the IRP include energy efficiency (EE) and demand response (DR)
programs. These offerings can include incentive programs, pricing products, and educational efforts to
encourage informed consumer choice and reduction in energy usage. Leveraging the latest potential study and
recent market experience, the IRP evaluates a set of EE and DR program options, with programs promoted in
alternative strategies. To complement Chapter 3 that summarized key assumptions for the resource options,
this appendix discusses the evolution of TVA’s energy programs and the modeling approach used for EE and
DR in the analysis.

G.1 Background

TVA's EE and DR programs are offered under the EnergyRight® brand spannifg, the residential, commercial,
and industrial sectors. Over the years, TVA programs evolved to suit the changing energy landscape, as
depicted in Figure G-1. For over 30 years, TVA has offered DR programgithat incent‘cemmercial and industrial
customers to reduce loads during periods of high demand. Since the mid=2000syI VA has\facilitated EE
programs that incentivize energy efficiency across all sectors.

Valley Showcasing Conservation Growing D@mand Side Balanced
Electrification Electricity Load R&sources Portfolio
The TVAAct is TVA demonstrates ~ Amidst rising fuel * * The EnergyRight Shift to energy Create a balanced
signed; electricity electric appliances costs, President brand is born; efficiency and portfolio that lowers
and electric in LPC offices Jimmy Carter focus is on demand response costs and improves
technologies are while undertaking declares TVA a marketing and programs efficiency for the TVA
introduced to hydropower “Living Laboratory” beneficial System and
improve quality of construction of energy electrification customers while also
life in the Valley across the region conservation offering targeted

support to low-
income communities

Figure G-1: TVA Energy Pgegramns, A History of Consumer Engagement

G.2 Demand-side Resource Overview

EE programs targét efficiency upgrades and improvements to reduce system load across many hours.
Progfams provide incentives or educational opportunities to spur consumers to make efficiency improvements
in their homes or businesses above and beyond current codes and standards. DR programs reduce system
load atipeak hours and potentially offset or delay the need for more expensive peaking capacity or power
purchases.

Over the past several years, TVA has significantly expanded its demand-side resource portfolio to help meet
growing forecasted energy and capacity needs across the Valley. In 2023, TVA announced a major expansion
of energy efficiency and demand management efforts, supported by over $1.5 billion in dedicated funding
through FY 2028. This investment strengthens TVA's ability to manage long-term system needs, reduce peak
demand, and provide cost-effective alternatives to new generation.

Building on this commitment, TVA has launched and scaled a suite of new and reinvigorated EE offerings over
the past nearly three years. These programs reintroduced incentives across residential, commercial, and
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industrial sectors; expanded midstream and retail pathways; and enhanced customer engagement through the
EnergyRight® platform. As these offerings have grown, TVA has seen increasing customer uptake and
measurable energy and demand reductions, with additional momentum accelerating in 2025 as market
participation strengthened.

Demand response resources continue to evolve as well, with TVA growing programs for industrial, commercial
and residential customers—including the 2025 launch of the Smart Thermostat Reward program, which
enables customers to reduce heating, ventilation, and air conditioning (HVAC) usage during peak events and
enhances TVA’s flexibility to maintain system reliability.

While TVA’s demand-side portfolio serves customers across all segments, TVA also maintains targeted support
for households and communities with higher energy burdens. TVA introduced its Home Upliftyprogram in 2018,
in partnership with local power companies and communities. By FY 2019, about 1,300s\alley residences were
retrofitted with more energy efficient technology for heating and cooling, water heating, and insulation: Phis
number grew to about 7,900 retrofitted residences by the end of FY 2025, redu€ing system energy needs by
more than 28,000 megawatt hours, benefitting low-income households. TVA providesdnatching funds for local
power companies and local communities to support this program. Additionally, the Sehool Uplift program
provides education and efficiency improvements to schools within TVA’s ‘servicgyterritorywhich has especially
benefited low-income communities. These initiatives complement IVA’s broader’EE Strategy and remain part of
TVA'’s base-level EE investments.

Together, these expanded EE and DR offerings form the foundation,of TVA’'s demand-side resource analysis in
the 2026 IRP. The strategies, assumptions, and modeling,approach in this:appendix reflect both the significant
program momentum achieved in recent years and the role‘of demand-side resources in meeting TVA’s long-
term system needs.

G.3 Tiered Approach to Modeling,Demand=Side Program Options

To model demand-side program options fonthe IRR, TVAleveraged an updated potential study and
subsequent market experience to estimate lead changes and costs of potential EE and DR programs. In 2022,
TVA partnered with industry expert DNV to create,an updated Energy Programs Potential Study to inform TVA
on the achievable potential of,EE ‘and DR programs’within the Valley. TVA also partners with third-party
Evaluation, Measuremeni&'Verification, vendofs’'to evaluate, measure, and verify program impacts, and
provide insights on thegotential impacts.offiew programs based on their experience working with TVA and
other utilities. Additionally)T VA typically conducts a Residential Saturation Survey and a Commercial
Saturation Survey every other, year tofunderstand market depth and potential reach of programmatic efforts,
which vary from'region to regiony, FVA is also an active participant in and member of multiple industry trade
organizations that spécialize in energy programs, including the Electric Power Research Institute, Association
of EnergysServices Professionals, and others. Since 2023, TVA has reintroduced incentives across customer
segmeénts and\significantly increased its presence in the EE and DR markets. Due to inflationary pressures and
theunique partnership.arrangement between TVA and the LPCs, customer uptake of EE programs has been
slower.and more costly than anticipated in the 2022 Energy Programs Potential Study though momentum
began to'increase in 2025 and the portfolio remains cost-effective.

Energy program adoption by customers varies based on a number of factors, with a key driver being the level
of financial incentive offered. In the potential study, higher levels of EE adoption or DR participation were
forecasted when financial incentives to participate were increased. To simulate this effect in modeling, TVA
created several tiers, or buckets, of EE and DR program levels that included increasing numbers of participants
along with increasing incentives required to achieve these higher levels of participation. The tiered program
offerings are described in the figure below. In each year, the model could select an appropriate level of program
participation above Tier 0, or base level, based on TVA’s system needs. Alternative strategies explored the
impact of increased emphasis on demand-side resources by implementing higher tiers over the study period.
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Tier 3

Tier 2

Tier 1

High-level of EE and DR

Mid-level of EE and DR expansion above base

expansion above base

Low-level of EE and DR

expansion above base

Tier 0 — FY25 base levels of EE and DR programs, including announced growth in the near term

Figure G-2: Programmatic EE and DR Three-Tiered Structure

Tier O reflects base levels of demand-side programmatic engagement thatare expected to continue into the
future, regardless of the strategy employed. Tier O includes EE programs that@re focused on educational
resources, base levels of low-income program funding, and smaller levels of targeted incentives for the highest
value programs. Also, Tier O reflects TVA’s current DR portfolio offapproximately 1,800 MW and forecasted
near-term growth related to short-term load growth programs. The load growth programs were created as
economic development vehicles to facilitate faster interconnection‘of large commercial and industrial customers
prior to new, firm generation resources being constructed. TVAdoes not anticipate that all of these customers
will want to continue with these DR contracts once new firm, dispatchable generation comes online over the
next few years.

Tier 1 offerings represent the first tranche'of, optional EE‘@and DR expansion above the base level. Each
successive tier aims to increase participationithroughtincreased marketing efforts or increased pricing. At a Tier
3 level, EE and DR program achiievable potentials,are maximized, based on recent potential study findings and
subsequent market experience.

G.4 Demand-sidé’Resolirce'Rromotion in IRP Strategies

Strategy design applies a base or increased emphasis aligned to each strategy narrative. The table below
summarizes the'level of EE andyDR promotion applicable in each strategy. A base level of promotion assumes
continuation‘ef\Tier Odpregrams, while a high level of emphasis layers on additional incentives to increase
programgparticipation. In all cases, the model is given the flexibility to select higher tiers, if economical. High
emphasis generally.models the impacts of TVA investment in EE and DR at a Tier 2 or higher level across the
entire study period. Emphasis within the Higher Growth scenario (Scenario 2) explores the impact of
maximizing TVA investment in EE and DR programs at the Tier 3 level across the entire study period in order to
further offset the impacts of the higher demand in this scenario.

Table G-1: Demand-side Resource Promotion by Strategy

Strategy Energy Efficiency Demand Response

Baseline Utility Planning Base Base
Innovation Base Emphasize
Distributed Emphasize Emphasize
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G.5 TVA Program Characteristics

G.5.1 Energy Efficiency (EE)

EE programs span all customer segments and focus on reducing overall electrical consumption. Since
temperature is the largest driver of peak loads, particularly in the residential sector, many EE programs focus
on space conditioning (HVAC) and weatherization improvements. Programs may also include more efficient
lighting, variable frequency drives, and other custom options tailored to a specific industry.

TVA'’s residential EE programs are administered through the Residential Services suite of offerings.
EnergyRight.com serves as a centralized online resource for residential customers to explore available rebates,
as an educational tool, and to build and reinforce consumer trust. Additionally, consumers:€anyuse this platform
to ensure their contractor has been trained and approved and that their installation hassbeen performed to
program standards. Residential customers can also set up appointments for homef energy, evaluations:
Following a home energy evaluation or inspection, the customer will receive a detailed report, including pictures
of problem areas and recommendations. Contractor search and validation enables eustomers‘toifind
contractors who have been vetted and trained by TVA, providing peace gf,mind when selecting a contractor for
home improvements. Tiers 1, 2, and 3 in the IRP all include financial incentivesite encourage end-use
participation. These incentives are generally in the form of rebatesfollowing\verification,that approved home
efficiency projects were completed by TVA-vetted contractors or point-of-saleor manufacturer rebates to those
purchasing efficient technologies, such as Heat Pump Water Heaters.

TVA's low-income EE programs are an important component ofiresidential EE offerings. Since 2009, TVA has
partnered with the state of Tennessee’s Weatherization AssistanceyProgram (TN WAP) to provide home energy
audit and upgrade services to families with incomesiless than or equahto 200% of the federal poverty level for
the household size. The DOE provides funding for this\program,Wwhich is then administered locally by the state
of Tennessee. TVA continues to provide administrativetand{echnical support to TN WAP to ensure the state
takes advantage of all available DOE funds. TVA’'s‘Heme \Upliftinitiative, which was expanded Valley-wide in
2020, augments TN WAP by working withikPCs ‘and local communities to create a sustainable program for
making weatherization improvements in low-ineomeheuseholds. TVA matches the funds contributed by LPCs,
local governments, and non-profit,agencies. Continued support for Home Uplift is included in base EE
spending.

Commercial and industrial (C&l).EE programs include standard rebates and options for more customized
solutions. Tier 0 includes eontifiued support of Strategic Energy Management (SEM), which provides a forum to
allow companies 0 Work together to identify and develop solutions for common energy efficiency challenges
and implement(behavioral energy-saving strategies. For example, a company might discuss the advantages
and lessons‘learned ffom.installing smart thermostats at their facility. SEM has traditionally focused on the
industrialgsectorbut is being'expanded to include the commercial sector. Tiers 1, 2, and 3 include incentives for
C&l pfogramsy, Example programs include, but are not limited to, LED lighting retrofits, variable frequency
drives, and HVAC upgrades. Industrial projects tend to be highly customized based on a given customer’s use
case. ‘Forcustom projects, the customer would provide TVA with a proposed plan, obtain approval for the plan,
implementimprovements, and receive rebates following verification for completed projects and demonstrated
savings.

The impact of EE programs on TVA'’s load will vary by customer segment, season, and time of day, as
illustrated below. Residential EE programs tend to have the greatest impact in late afternoon summer hours
when residents are returning home from work, and in early winter morning hours when preparing for the day.
Generally, these times align with the highest hours of cooling or heating load. Commercial EE load impacts are
typically higher during traditional business hours. Due to round-the-clock shifts, industrial EE impacts are
generally more consistent throughout all hours. Sector impacts also vary depending on whether a program
targets HVAC, lighting, other equipment, or a combination of these aspects.
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Summer Load @ |ndustrial @ Commercial e Residential
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Figure G-3: lllustrative Energy Efficiency Summer Load Shapes (normalized)

G.5.2 Demand Response (DR)

DR resources reduce system load at peak hours. Figure G-4 illustrates, summer and winter load shapes, and
typical peak or near-peak demand hours around which DR js;most likely to be called upon for economic or
reliability reasons.

Summer Load Shape and Peak Hour \Winter Load Shape and Peak Hours
" R/, O -
Peak Demand Peak Demand Peak Demand
123456 7 8 9 104 1213 14 15 16 17°48,19,20 21 22 23 24 123 456 7 8 9 1011 121314 1516 17 18 19 20 21 22 23 24
Hours Hours

Figure G-4: Seasgfialilead Shapes and'Pypical Peak Demand Hours

Current TVA'DR programs,include PowerFlex, Interruptible Power (IP), Peak Rewards, Dispatchable Voltage
Regulatienyload growth programs, and Smart Thermostat Rewards. The IRP assumes existing programs will
continue through their respective program lives.

PowerElexds a pay-for-performance program and is TVA’s largest DR program. Large commercial and
industrial customers allow TVA to call on them to reduce their electric load when supply is tight or costly, in
exchange fonfinancial credits. When called upon, participants in the PowerFlex Emergency-only option are
given 5-, 30-, or 60-minutes notice to reduce their load to a specified amount according to their contract. The
Emergency-only option may be used for system reliability reasons at TVA'’s sole discretion without limits.
Participants in the PowerFlex Emergency+Capacity option are given 5-, 30-, or 60-minutes’ notice to reduce
their load to a specified amount for emergency reasons and 30-minutes, four-hours, or 12-hours’ notice to
reduce for capacity reasons. Participants contract for a maximum number of capacity hours each TVA fiscal
year when they initially enroll, ranging from 24 hours to 96 hours or more. PowerFlex currently supplies around
890 MW of load reduction. These programs evolve over time to meet system and customer needs.
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IP currently includes the IP30 and IP5 options and is a pay-for-performance program. Large industrial
customers allow TVA to call on them to reduce their electric load when supply is tight or costly, in exchange for
financial credits. When called upon, participants in the IP30 program are given 30-minutes’ notice to reduce
their load to a specified amount. The IP30 program may be used for capacity and economic reasons up to 12
hours per TVA fiscal year or for reliability reasons without limits. Participants in the IP5 program are given 5-
minutes’ notice to reduce their load to a specified amount. The IP5 program can only be used for system
reliability. IP currently supplies about 530 MW of load reduction. These programs are no longer enrolling new
participants.

Peak Rewards utilizes a third-party program administrator to aggregate smaller commercial and\industrial
customers to meet load reduction targets. While similar in concept to PowerFlex, Peak Rewards is smaller and
currently supplies about 40 MW of net load reduction. The Peak Rewards program may be“usédyfor economic
or system reliability reasons.

The DVR program works in partnership with LPCs to lower the voltage on theirg¢€spective systems to the lower
half of the acceptable voltage range. Assumptions around the updated version ofthe program-arerincluded in
the IRP study.

Load growth programs provide flexible solutions for new and growing loadion the TVA,system. These programs
evolve over time to meet system and customer needs. The IRP includes assumptions on the volume of near-
term growth, the lifespan of these load growth programs, and the possibility fornterms, such as number of
capacity hours, to change over time.

Finally, the IRP study also includes a smart thermostat program. Tier O includes spending associated with lower
volumes of smart thermostat deployment, while Tiers 1-3 include the potential for further expansion of this
program. TVA launched the Smart Thermostat Rewards‘programito residential participants in early 2025 and
expanded the program to include small commercial customers in 2026.

G.6 Model Inputs and Assumptions

For demand-side programs to be, offered for selectiontin the optimization model, certain characteristics must be
defined that are comparable to supply-side resources, such as:

e Capacity and enérgy — typically a knéwn size in MW and MWh, respectively

¢ Installation cost=itypically non-site specific $/kW

o Constructioniead time,— years to build from initial project consideration

e Opefational characteristics — variable energy cost $/MWh, capacity factor, etc.

o _Sernvice'life — years

Demand-side programicharacteristics must be developed that are comparable to supply-side resources.
Traditionaléupply-side characteristics are modified to meet the unique attributes of demand-side programs. For
example, a traditional generating unit may have a service life of 30 years, whereas the lifespan of an energy
efficiency program will be based on the lifespan of the individual measure elements included in that program.
Characteristics for programs included in the IRP are further detailed in table G-3.

Characteristics of each program in each sector were developed for all tiers, including additional costs to expand
delivery system infrastructures and encourage greater participation. Tier O programs generally represent costs
for platform infrastructure and business as usual, and as such, have known costs. The steps in cost for Tiers 1
through 3 are similar to a supply stack concept, where programs with more potential are lower cost programs
and programs with less potential are higher cost programs. As market depth is exhausted from the lower cost
programs or tiers, the optimization model moves up the supply stack to the next lowest cost program or tier.
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The figure below illustrates the range of costs for each segment and demand-side program type across all
three tiers. C&I programs are typically lower cost on a $/MWh basis compared to residential programs due to
economies of scale.

Residential EE -
Commercial EE -

Industrial EE .
$/Levelized MWh (2026$)

$0 $25 $50 $75 $100 $125 $150 $175 $200

Dispatchable Voltage Regulation

Commercial DR

Residential DR -
$/kW-year (2026%)

$0 $25 $50 $75 $100 $125 $150

Figure G-5: Summary of Demand-side Prograg@Qptions @nd ‘Gbsts

Much like supply-side counterparts, demand-sideprograms also have operational-like limits on maximum
energy reductions or additions. The limits arexdriven by program development, customer awareness, market
adoption, participant acquisitiongand other factors. Demand response capability is assumed to grow with the
size of the system. TVA calculates an estimated participation rate for each program tier based on the incentives
provided, using historical data and thexrecent potential study. The optimization model can select Tier 1, 2, or 3,
based on which tier allows for thesleast-costioverall portfolio composition, with certain tiers enforced based on
strategy design. New demandsSide program resources are available for selection in the model starting in 2030.
Details for the individually modeled prégrams are shown in the tables below.

Table G-2: Eneggy Efficiéfiéybetailed Program Characteristics

Summer Winter Program

Firm Firm Costs and Energy silcrelized
Segment Program Name Tier . . . MWh
Capacity | Capacity Incentives (MWh) (20269)
(MW) (MW) ($000)
Tier 1 19.6 124 $56,786 78,168 $103.80
Residential . ) . )
EE Residential Services Tier 2 1-20 24.0 15.8 $68,768 93,794 $104.92
Tier 3 304 21.9 $102,672 125,085 $124.58
Tier 1 4.8 3.6 $7,671 31,204 $29.02
Custom Commercial Tier 2 10-15 5.0 3.8 $9,229 33,071 $32.94
EE Tier 1 13.4 9.2 $55,294 121,726 $50.43
Standard Rebate Commercial Tier 2 12-15 14.3 9.8 $59,950 129,829 $51.27
Tier 3 15.2 104 $78,542 137,932 $63.22
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Summer Winter Program

Firm Firm Costs and Energy $iLevelized
Segment Program Name Tier c . . . MWh
apacity | Capacity Incentives (MWh) (20269)
(MW) (MW) ($000)
Custom Industrial Tier 1-3 12-15 2.0 1.7 $5,537 15,874 $39.89
Industrial EE
Standard Rebate Industrial Tier 1-3 12-15 7.6 5.2 $17,230 70,449 $26.89

* Range reflects lifespans of the shortest and longest individual measures included within the program

Table G-3: Demand Response Detailed Program Characteristics

Annual Fixed

Annual Cost Energy Cost

Contract Capacity Energy ($/kW-year, ($/MWh,

Segment Program Name Tier Length (MW)* (MWh) 20269%) 20269)
Tier 1 65/35 6,000 $0 $90.02 $474
E;s'de”t'a' Smart Thermostat Tier 2 5 95/50 8,721 $0 $75.15 $474
Tier 3 125/ 66 11,475 $0 $100.11 $474
Tier 1 50 1,600 $0 $72.64 $30
g;mmerc'a' Aggregated Commercial  Tier 2 1 90 2,880 $0 $73.69 $30
Tier 3 150 4,800 $0 $92.21 $30
Tier 1 55 4,644 $0 $80.21 $38
gl;ustrlal Aggregated Industrial Tier 2 5 150 6,192 $0 $112.03 $38
Tier 3 275 20,625 $0 $134.97 $38
Local Tier 1 35 14,000  $45,000 $94.46 $25
Power Dispatchable Voltage Tier 2 5 90 36,000  $45,000 $110.58 $25

Company Regulation

DR Tier 3 150 60,000  $45,000 $123.51 $25

* Smart Thermostat Capacity shown as "Summer / Winter"

G.7 Program Methodology in,System Planning

Planning Approach

Since 2015, TWVA has modeled'EE‘and DR as selectable resources in its IRPs. Demand-side programs are
modeled in a‘manner cansistent with how supply-side resources are modeled, as applicable. Characteristics
includeaidefined energy pattern similar to renewable resources, known as a load shape. The tiered approach
(seegFigure G-2) defines offerings, associated impacts, and costs at various levels of program uptake. This
allows, TVA to model selectable EE and DR resources for full optimization and promotion in certain strategies.

EE programs are non-dispatchable, meaning that system operators cannot directly control impacts based on
system needs. Key input parameters are monthly avoided capacity, $/kW (cost divided by summer peak kW),
and an hourly energy pattern. DR programs are dispatchable and can be called upon by system operators
during peak periods or other times of system need. Typically, DR programs include an annual fixed capacity
cost ($/kW-year) and an associated energy cost ($/MWh) used during event hours.

EE and DR programs have estimated energy and capacity impacts based on program load shapes. EE
programs have a larger energy impact, and DR programs primarily have a capacity impact.
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e Avoided energy calculation — Energy not consumed means fuel not burned, resulting in savings in
variable costs. Since program impacts are realized at the consumer meter, they avoid transmission and
distribution (thermal) losses, which can average 6.5% by the time energy reaches an end user.

e Avoided capacity calculation — Capacity is avoided, as reduced electricity demand translates into
reduced need for incremental capacity additions.

For the 2026 IRP, planners took a “bottom-up” approach to modeling EE by first generating hourly demand
profiles for individual program measures using engineering models, calibrated through program evaluation. An
EE measure represents a specific energy reduction technology or customer behavior that can be.combined
with other measures to form a program. For example, a residential EE program might include a variety of
individual measures addressing insulation, heating and cooling, window replacement, etéllEach measure has a
unique energy reduction impact, as well as a uniquely defined lifespan based on its expected usefullife. EE
program inputs include 8,760 hourly profile shapes, which are regressed on weathérand ealendar variables,
revealing the relationship between temperature, day of week, season, etc. EE pfogram models then forecast
forward using TVA weather and load forecasts as inputs. The final result is an houtly nét'energysreduction
forecast synced to the TVA load forecast for each measure. Programs ingluded in the IRP study represent a
bundle of EE measures that represent total program impacts for a typical residential, commercial, or industrial
customer.

Modeling Uncertainty

For supply-side resources in the IRP, unit performance is expecteditoibe something less than 100%, and this
delivery risk is captured in an outage rate for the unit. Demand-side programs do not have a comparable
outage rate, meaning that program impacts are assémed tobe available 100% of the time. Efficiency programs
are dependent on variables such as equipment reliabilityaand sexvice life, operating conditions, and other
factors that can impact operability, similar to an outagerateyAdditionally, demand-side programs have other
potential uncertainties that are not captured;isuchyas variations,in project costs and escalation rates.

The two major sources of uncertainty for demand=side programs are design and delivery. Design uncertainty is
introduced by the creation of programs today‘that mayhave different costs, lifespans, or load shape impacts
over time. Delivery uncertainty results from differences in estimated and evaluated energy savings, program
implementation effectiveness thoughyTVA’s 153 LPCs, and changes in codes and standards.

Example Sources of Uncertainty

Energy Efficiency Demand Response
Cost Variation Claimed vs. Evaluated Impact
Measure Life LPC Delivery Risk
Fixed Shape Codes and Standards

Figure G267 Design and Delivery Uncertainties

EE impacts manifest themselves in load, as do other variables such as forecasted adoption of distributed solar.
Stochastic analysis, discussed earlier in the IRP document, will evaluate risks of load uncertainty driven by
demand-side programs and many other factors.

G.8 Conclusion

TVA’s 2026 IRP evaluates a robust set of EE and DR program options. The options are modeled using a tiered
approach of program offerings, informed by the recent potential study and subsequent market experience, and
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the tiers were also used to define levels of EE and DR promotion in some alternative strategies. Results from
the model provide insights into the impact that demand-side resources could have on the TVA system under a
variety of different futures. These insights will inform future planning and energy program design.
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Appendix H — Capacity and Energy Plan Summaries

Combining the three external scenarios with the three business strategies modeled in the IRP resulted in nine
core resource portfolios for evaluation. This appendix compares the portfolios on an incremental capacity, total
capacity and total energy basis, along with forecasted summer and winter reserve margin positions.
Additionally, incremental capacity, total capacity, and total energy details are included in tables for reference.

H.1 Incremental Capacity Plans ‘
MW Incremental Capacity - Scenario 1 (Reference)
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*MW summer net dependable capacity.
dd \N\"7
MW* Incremental Capacity - Scenario 2 (Growth)
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35,000 m = =EE
m Storage
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20,000 .
- . mGas CC
15,000 = Coal
10,000 - ®m Hydro
5,000 = = . ®m Nuclear
0
© o 0 o Yol o © o Yol o To] o © o [To] o 0 o
N ™ [sp] < < w0 N [ ] < < w0 N [ s < < w0
o o o o o o o o o o o o o o o o o o
N & & & O & N & & & & & N & & & & «
A - Baseline B - Innovation C - Distributed

*MW summer net dependable capacity.
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MW* Incremental Capacity - Scenario 3 (Carbon)
25,000 =DR
. . mEE
20,000 | . I = Storage
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15,000 I
. . . mGas CT
10,000 = Gas CC
m Coal
5,000 || - = Hydro
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0
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*MW summer net dependable capacity.

Figure H-1: Incremental Capacity Plans (Summer NDC)

H.2 Total Capacity Plans

The capacity plans provided below reflect the results for e e strategies. Results are

grouped by resource type for time increments over the city is shown in megawatts (MW)
and is generally based on summer net dependable for renewables and storage that are shown
in nameplate capacity and energy efficiency which i

model considers summer and winter capacity needs apabilities, as well as the pattern of energy
needs across all hours, in portfolio optimiza\
o
MW* Total Capacity - Scenario 1 (Reference)
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50,000 . . I I = DR
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£ 88528 §88¢g¢88 §£88¢8¢ 83
&8 & & & § & & &8 &§ & §® &8 &8 &§ & §
A - Baseline B - Innovation C - Distributed

* MW summer net dependable capacity, except for renewables and storage shown in nameplate and energy efficiency shown as maximum summer reduction.
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Mw* Total Capacity - Scenario 2 (Growth)
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Mw* Total Capacity - Scenario 3 (Carbon)
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* MW summer net dependable capacity, except for renewables and storage shown in nameplate and energy efficiency shown as maximum summer reduction.

Figure H-2: Tota
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H.4 Reserve Margin Comparisons

The summer and winter reserve margin charts provided below correspond to the capacity plans. Results are
grouped by scenario. For this IRP, TVA used an 18% reserve margin target for summer and a 26% reserve
margin target for winter.
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H.5 Incremental Capacity Changes

The tables provided below show incremental capacity for all nine core portfolios for 2026-2050. Results are
grouped by scenario. Scenarios are represented by number (1 to 3) and strategies by letter (A to C). Data is
shown in summer net dependable gigawatts (GW SND).

Table H-1: Incremental Capacity Tables

1A, SND GW 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 2038 2039 2040 2041 2042 2043 2044 2045 2046 2047 2048 2049 2050

Nuclear 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Hydro 0.0 0.0 0.0 0.0 0.0 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2
Coal 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Gas CC 0.0 1.4 21 21 21 21 21 4.3 4.3 6.4 6.4 6.4 6.4 6.4 8.6 8.6 8.6 86 107 10.7 107 107 122 122 122
CT 0.0 0.2 1.5 1.5 1.9 1.9 3.6 3.6 3.6 5.4 5.4 5.4 5.4 5.4 5.4 5.4 5.4 5.4 5.4 5.4 5.4 5.4 5.4 5.4 5.9
Renewables 0.0 0.3 0.7 0.9 1.1 1.1 1.1 1.2 1.2 1.3 1.4 1.5 1.5 1.6 1.7 i3 1.7 1.7 1.7 1.6 1.6 1.6 1.3 1.5 21
Storage 0.0 0.0 0.0 0.1 0.2 0.3 0.3 0.3 0.6 1.0 1.0 1.0 1.0 1.1 1.1 23 2.3 2.3 23 23 23 2.3 23 23 21
EE 0.0 0.0 0.0 0.0 0.1 0.1 0.2 0.2 0.3 0.4 0.4 0.5 0.5 0.6 0.6 0.6 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7
DR 0.0 0.1 0.4 0.7 1.2 1.4 1.4 0.4 0.5 0.2 0.4 0.4 0.5 0.7 0.5 0.1 0.1 0.0 0.0 0.0 0.0 0.3 0.2 0.2 0.3
Total 0.0 2.0 4.8 5.4 6.6 7.2 90 103 107 150 154 155 157 16.0 181 189 19.0 189 211 211 211 214 223 225 235

Nuclear 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.3 0.6 0.9 1.2 1.4 2.0 2.0 3.4 3.7 3.7 3.7 3.7 3.7 3.7 3.7 3.7 3.7 3.7
Hydro 0.0 0.0 0.0 0.0 0.0 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2
Coal 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Gas CC 0.0 1.4 21 21 21 21 21 21 21 4.3 4.3 4.3 4.3 4.3 4.3 4.3 4.3 4.3 6.4 7.2 7.2 7.2 8.6 8.6 8.6
CT 0.0 0.2 1.5 1.5 1.9 1.9 3.6 5.4 5.4 6.3 6.3 6.3 6.3 6.3 6.3 6.3 6.3 6.3 6.3 6.3 6.3 6.3 6.3 6.3 6.5
Renewables 0.0 0.3 0.7 0.9 1.1 1.1 1.1 1.2 1.2 1.3 1.4 1.5 1.5 1.6 1.7 1.7 1.7 1.7 1.7 1.6 1.6 1.4 1.1 1.1 1.5
Storage 0.0 0.0 0.0 0.1 0.2 0.3 0.4 0.5 0.5 1ot/ 1.8 1.8 1.8 1.8 1.8 1.8 1.8 1.8 1.8 1.8 1.8 1.8 1.8 1.8 1.6
EE 0.0 0.0 0.0 0.0 0.1 0.1 0.2 0.2 0.3 0.3 0.4 0.4 0.4 0.4 0.5 0.5 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.6
DR 0.0 0.1 0.4 0.7 1.3 1.5 1.5 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4
Total 0.0 2.0 4.8 5.4 6.7 7.3 92 104 108 155 159 163 170 171 186 189 190 19.0 212 218 218 216 227 226 231

Nuclear 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Hydro 0.0 0.0 0.0 0.0 0.0 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2
Coal 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Gas CC 0.0 1.4 21 21 21 21 2 21 21 6.4 6.4 6.4 6.4 6.4 6.4 6.4 6.4 6.4 8.6 8.6 8.6 8.6 86 10.0 10.0
CT 0.0 0.2 1.5 1.5 1.9 1.9 2.8 4.1 4.1 4.1 4.1 4.1 4.3 4.7 4.7 4.7 4.7 4.7 4.7 4.7 4.7 4.8 5.4 5.4 5.4
Renewables 0.0 0.3 0.7 1.0 1.2 1.6 2.0 24 2.8 3.2 3.5 3.7 4.0 4.1 4.2 4.3 4.5 4.6 4.7 4.9 5.1 52 5.2 5.1 5.1
Storage 0.0 0.0 0.0 0.1 03 0.9 1.4 1.9 22 23 2.6 29 29 3.0 43 4.5 4.6 4.8 4.9 5.0 52 53 5.4 5.4 5.4
EE 0.0 0.0 0.0 0.0 0.1 0.1 0.2 0.2 0.3 0.4 0.4 0.5 0.5 0.6 0.6 0.7 0.7 0.7 0.8 0.8 0.8 0.8 0.8 0.8 0.8
DR 0.0 0.1 0.4 0.7 1.5 1.6 At/ 0.7 0.7 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.5 0.4 0.4
Total 0.0 2.0 4.8 55 71 85 104 116 124 169 177 182 188 195 21.0 213 217 219 243 247 250 252 261 273 274

Nuclear 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.6 12 i 23 29 4.6 6.2 6.8 7.4 7.4 7.4 7.4 7.4 7.4 7.4 7.4
Hydro 0.0 0.0 0.0 0.0 0.0 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2
Coal 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Gas CC 0.0 1.4 21 21 2.1 2 4.3 6.4 6.4 6.4 6.4 6.4 6.4 6.4 6.4 6.4 6.4 6.4 6.4 6.4 6.4 6.4 6.4 6.4 6.4
CT 0.0 0.2 1.5 1.5 1.9 1.9 4.5 5.4 6.3 8.1 8.1 8.1 8.1 8.1 8.1 8.1 8.1 8.1 8.8 9.6 96 105 114 116 125
Renewables 0.0 0.3 0.7 0.9 1.1 22 2.3 24 2.5 2.7 2.9 3.1 3.2 3.3 3.4 3.4 4.0 4.4 4.7 5.0 5.2 5.3 5.3 5.3 5.5
Storage 0.0 0.0 0.0 0.1 0.2 0.9 0.9 0.9 1.0 2.6 2.6 2.6 2.7 2.7 2.7 2.7 2.7 2.7 2.7 2.7 27 2.7 2.7 2.7 25
EE 0.0 0.0 0.0 0.0 0.1 0.1 0.2 0.2 0.3 0.4 0.4 0.5 0.5 0.6 0.6 0.7 0.7 0.7 0.8 0.8 0.8 0.8 0.8 0.8 0.8
DR 0.0 0.2 0.4 0.8 1.1 1.4 1.4 0.3 0.2 0.3 0.3 0.2 0.2 0.2 0.3 0.0 0.0 0.0 0.2 0.1 0.2 0.2 0.2 0.3 0.3
Total 0.0 20 4.8 5.5 6.6 88 138 159 169 213 221 228 235 243 263 277 290 299 311 322 326 335 344 346 356

Nuclear 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.3 0.6 0.9 1.2 {2 2.9 4.0 5.4 7.3 7.9 8.5 8.5 8.5 8.5 8.5 8.5 8.5 8.5
Hydro 0.0 0.0 0.0 0.0 0.0 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2
Coal 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Gas CC 0.0 1.4 21 21 21 21 6.4 6.4 6.4 6.4 6.4 6.4 6.4 6.4 6.4 6.4 6.4 6.4 6.4 6.4 6.4 6.4 6.4 6.4 6.4
CT 0.0 0.2 1.5 1.5 1.9 1.9 2.8 4.5 5.4 7.2 7.2 7.2 7.2 7.2 7.2 7.2 7.2 7.2 7.3 7.3 8.2 8.2 9.9 9.9 108
Renewables 0.0 0.3 0.7 0.9 1.1 22 23 24 2.5 2.7 2.9 3.1 3.2 3.3 3.4 3.4 4.1 4.4 4.7 5.0 5.2 5.3 5.3 5.3 5.3
Storage 0.0 0.0 0.0 0.1 0.2 0.6 0.6 0.6 0.8 2.8 3.2 3.2 3.2 3.2 3.2 3.2 3.2 3.2 3.2 3.3 3.3 3.3 3.3 3.2 3.1
EE 0.0 0.0 0.0 0.0 0.1 0.1 0.2 0.2 0.3 0.3 0.4 0.4 0.5 0.6 0.6 0.7 0.7 0.7 0.8 0.8 0.8 0.8 0.8 0.8 0.8
DR 0.0 0.2 0.4 0.8 1.6 1.8 1.9 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7
Total 0.0 2.0 4.8 5.5 71 89 143 154 169 213 221 229 243 255 271 291 304 314 318 321 332 333 351 350 358

Nuclear 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.6 1.2 1.7 2.3 29 3.4 5.1 5.7 6.3 6.3 6.3 6.3 6.3 6.3 6.3 6.3
Hydro 0.0 0.0 0.0 0.0 0.0 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2
Coal 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Gas CC 0.0 1.4 21 21 21 21 4.3 6.4 6.4 6.4 6.4 6.4 6.4 6.4 6.4 6.4 6.4 6.4 6.4 6.4 6.4 6.4 6.4 6.4 6.4
CT 0.0 0.2 1.5 1.5 1.9 1.9 3.6 3.6 3.6 6.1 6.1 6.1 6.1 6.7 6.7 6.7 6.7 6.7 7.6 7.6 7.6 8.5 9.1 9.1 10.0
Renewables 0.0 0.3 0.7 1.0 1.4 26 3.0 3.5 3.8 4.1 4.2 4.4 4.5 4.6 4.7 4.7 5.0 5.0 5.2 5.3 5.5 5.5 5.6 5.5 5.6
Storage 0.0 0.0 0.0 0.1 0.4 1.3 1.6 2.0 26 4.3 4.7 4.8 4.9 4.9 5.1 5.2 5.3 5.4 5.5 5.6 5.7 5.8 59 5.9 5.9
EE 0.0 0.0 0.0 0.0 0.1 0.1 0.2 0.3 0.3 0.4 0.4 0.5 0.6 0.6 0.7 0.7 0.8 0.8 0.9 0.9 0.9 0.9 0.9 0.9 0.9
DR 0.0 0.2 0.4 0.8 1.6 1.8 1.9 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7
Total 0.0 2.0 4.8 5.6 75 10.0 149 16.8 177 228 240 248 257 271 279 298 307 315 327 33.0 332 342 350 350 36.0
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2026 INTEGRATED RESOURCE PLAN - VOLUME 1 APPENDICES

2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 2038 2039 2040 2041 2042 2043 2044 2045 2046 2047 2048 2049 2050

Nuclear 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.3 0.6 0.9 1.2 1.4 1.7 2.0 23 3.7 4.0 4.3 4.3 4.3 4.3 4.3 4.3 4.3 4.3
Hydro 0.0 0.0 0.0 0.0 0.0 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2
Coal 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Gas CC 0.0 1.4 21 21 21 21 29 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0
CT 0.0 0.2 1.5 1.5 1.9 1.9 1.9 1.9 1.9 3.6 3.6 3.6 3.6 3.6 3.6 3.6 3.6 3.6 3.6 4.5 4.5 4.5 5.4 5.4 6.3
Renewables 0.0 0.3 0.7 0.9 1.1 1.8 1.8 2.0 21 22 23 29 3.0 3.0 3.0 3.0 3.6 4.0 4.4 4.7 5.0 5.1 5.1 5.1 5.1
Storage 0.0 0.0 0.0 0.1 0.2 0.2 0.3 0.4 0.4 21 21 21 21 21 21 21 21 21 21 21 2.2 2.2 22 21 1.9
EE 0.0 0.0 0.0 0.0 0.1 0.1 0.2 0.2 0.3 0.4 0.4 0.5 0.5 0.6 0.6 0.7 0.7 0.7 0.8 0.8 0.8 0.8 0.8 0.8 0.8
DR 0.0 0.1 0.4 0.7 0.9 1.0 1.1 0.2 0.0 0.2 0.0 0.0 0.0 0.0 0.2 0.0 0.0 0.0 0.1 0.0 0.1 0.1 0.1 0.0 0.0
Total 0.0 2.0 4.8 5.4 6.3 7.3 83 101 104 146 148 157 162 166 171 184 193 200 204 216 221 221 231 229 236

Nuclear 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.3 0.6 0.9 1.2 1.4 2.0 2.0 3.4 3.7 4.0 4.3 4.3 4.3 4.3 4.3 4.3 4.3 4.3
Hydro 0.0 0.0 0.0 0.0 0.0 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2
Coal 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Gas CC 0.0 1.4 21 21 21 21 2 4.3 4.3 4.3 4.3 4.3 4.3 4.3 4.3 4.3 4.3 4.3 4.3 4.3 4.3 4.3 4.3 4.3 4.3
CT 0.0 0.2 1.5 1.5 1.9 1.9 1.9 1.9 1.9 3.6 3.6 3.6 3.6 3.6 4.1 4.1 4.1 4.1 4.1 4.1 4.1 4.1 5.0 5.0 5.7
Renewables 0.0 0.3 0.7 0.9 1.1 1.8 1.8 2.0 21 22 23 3.0 3.1 3.1 3.1 3.1 3.7 4.1 4.4 4.8 5.0 5.1 5.1 5.1 5.1
Storage 0.0 0.0 0.0 0.1 0.2 0.3 0.6 0.7 0.7 24 24 24 2.4 25 25 25 25 25 25 25 25 25 25 25 23
EE 0.0 0.0 0.0 0.0 0.1 0.1 0.2 0.2 0.3 0.3 0.4 0.5 0.5 0.6 0.6 0.7 0.7 0.7 0.8 0.8 0.8 0.8 0.8 0.8 0.7
DR 0.0 0.1 0.4 0.7 1.3 1.4 1.5 0.5 0.4 0.6 0.6 0.6 0.6 0.6 0.4 0.4 0.4 0.4 0.4 0.4 0.5 0.5 0.5 0.5 0.5
Total 0.0 2.0 4.8 5.4 6.7 7.8 84 100 105 146 150 160 168 169 186 189 198 205 209 213 216 217 227 225 231

Nuclear 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.3 0.6 0.9 1.2 1.4 1.7 2.0 23 2.6 29 3.2 3.2 3.2 3.2 3.2 3.2 3.2 3.2
Hydro 0.0 0.0 0.0 0.0 0.0 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2
Coal 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Gas CC 0.0 1.4 21 21 21 21 21 4.3 4.3 4.3 4.3 4.3 4.3 4.3 4.3 4.3 4.3 4.3 4.3 4.3 4.3 4.3 4.3 4.3 4.3
CT 0.0 0.2 1.5 135 1.9 1.9 1.9 1.9 1.9 23 25 25 25 29 29 29 29 29 29 29 29 29 3.8 3.8 3.8
Renewables 0.0 0.3 0.7 0.9 1.1 1.8 23 2.8 3.3 3.7 3.9 4.2 4.3 4.4 45 4.6 4.8 4.9 5.0 5.2 5.4 5.4 5.4 5.4 5.4
Storage 0.0 0.0 0.0 0.1 0.2 0.6 12 1.8 23 3.9 4.2 4.2 4.3 4.4 45 4.6 4.7 4.8 5.0 5.1 5.2 53 5.4 5.4 515
EE 0.0 0.0 0.0 0.0 0.1 0.1 0.2 0.2 0.3 0.4 0.4 0.5 0.5 0.6 0.6 0.7 0.7 0.7 0.8 0.8 0.8 0.8 0.8 0.8 0.8
DR 0.0 0.1 0.4 0.7 1.3 1.4 1.5 0.4 0.4 0.6 0.6 0.6 0.6 0.6 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4
Total 0.0 2.0 4.8 5.4 6.7 8.1 94 119 132 162 172 179 185 194 198 204 210 215 218 221 224 225 235 235 236

H.6 Total Capacity Plan Tables

The tables provided below show total capacity for all nine portfolios forn2026-2050. Results are grouped by
scenario. Scenarios are represented by number (1 to'3) and strategies by letter (A to C). Data is shown in
summer net dependable gigawatts (GW SND),except for renewables and storage which are in nameplate and
EE which is shown in maximum hourly reduction,

Table H-2: Total Capacity Plan Tables

1A, SND GW 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 2038 2039 2040 2041 2042 2043 2044 2045 2046 2047 2048 2049 2050

Nuclear 8.6 8.6 8.6 8.6 8.6 8.6 8.7 8.7 8.7 8.7 8.7 8.7 8.8 8.8 8.8 8.8 8.8 8.8 8.8 8.8 8.8 8.8 8.8 8.8 8.8
Hydro 3.6 37 36 37 37 4.0 4.0 4.0 4.0 3.6 36 36 36 36 36 3!5) 3.6 3.6 3.6 36 36 36 36 36 3.6
Coal 6.6 6.1 5.1 54 54 54 54 5.0 5.0 2.1 2.1 21 21 21 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Gas CC 93 109 113 113 113 113 105 119 119 134 134 134 134 134 157 157 157 157 162 162 162 162 171 171 171
Gas CT 8.7 87 102 9.1 95 95 113 113 113 132 132 132 132 132 132 132 132 132 132 132 132 132 132 132 137
Renewables 36 38 4.6 49 5.1 5.0 44 39 4.0 41 42 42 42 4.0 4.0 4.1 3.9 3.7 3.7 35 29 27 24 25 3.2
Storage 20 20 20 22 22 23 23 23 26 3.0 3.0 3.1 3.1 3.1 31 43 43 43 43 43 4.2 4.2 42 42 4.0
EE 0.0 0.0 0.0 0.0 0.1 0.2 0.3 0.4 0.5 0.6 0.7 0.7 0.8 0.9 0.9 1.0 1.1 1.1 1.2 1.2 1.2 1.2 1.1 1.1 1.1
DR 1.9 20 24 27 29 3.0 29 18 18 16 1.8 1.8 19 20 19 14 14 14 14 14 14 17 1.5 1.5 {57
Subtotal 443 458 478 480 489 494 499 494 498 502 507 508 510 510 513 521 520 518 524 521 515 515 519 519 531
2039 2041 2042 2044 2047
Nuclear 8.6 8.6 86 86 86 86 8.7 9.0 9.2 9.5 99 102 107 107 122 125 125 125 125 125 125 125 125 125 125
Hydro 3.6 3.7 3.6 3.7 3.7 4.0 4.0 4.0 4.0 3.6 3.6 3.6 36 36 3.6 35 3.6 3.6 3.6 3.6 3.6 36 36 3.6 3.6
Coal 6.6 6.1 5.1 54 54 54 54 5.0 5.0 21 21 21 21 21 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Gas CC 93 109 113 113 113 113 105 9.6 96 111 141 114 114 114 114 114 114 1141 115 123 123 123 132 132 132
GasCT 8.7 87 102 9.1 9.5 95 113 132 132 141 141 141 141 141 141 141 141 141 141 141 141 141 141 141 143
Renewables 3.6 3.8 4.6 4.9 5.1 5.0 44 3.9 4.0 4.1 4.2 4.2 4.2 4.0 4.0 4.1 3.9 3.7 3.7 35 29 24 241 18 23
Storage 20 20 20 22 22 23 24 25 25 37 38 38 3.8 3.8 3.8 3.8 3.8 3.8 3.8 3.8 3.7 3.7 37 3.7 35
EE 0.0 0.0 0.0 0.0 0.1 02 03 04 0.4 05 0.6 0.6 0.7 0.7 08 08 0.9 0.9 1.0 1.0 1.0 1.0 1.0 1.0 0.9
DR 1.9 20 24 27 3.0 3.0 3.0 18 18 1.8 1.8 1.8 1.8 1.8 1.8 18 18 18 1.8 1.8 1.8 1.8 1.8 1.8 18
Subtotal 443 458 478 480 490 494 501 494 497 505 510 513 520 518 513 517 516 514 520 525 519 513 518 515 520

1C,SND GW 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 2038 2039 2040 2041 2042 2043 2044 2045 2046 2047 2048 2049 2050

Nuclear 8.6 8.6 8.6 8.6 8.6 8.6 8.7 8.7 8.7 8.7 8.7 8.7 8.8 8.8 8.8 8.8 8.8 8.8 8.8 8.8 8.8 8.8 8.8 8.8 8.8
Hydro 36 3.7 3.6 3.7 3.7 4.0 4.0 4.0 4.0 3.6 3.6 3.6 36 36 3.6 3.5 3.6 3.6 3.6 3.6 3.6 36 36 3.6 3.6
Coal 6.6 6.1 5.1 54 54 54 54 5.0 5.0 2.1 2.1 21 21 21 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Gas CC 93 109 113 113 113 113 105 9.6 96 134 134 134 134 134 134 134 134 134 139 139 139 139 132 147 147
GasCT 8.7 87 102 9.1 9.5 95 104 118 118 118 117 117 120 124 124 124 124 124 124 124 124 124 131 131 1341
Renewables 3.6 3.8 4.6 5.0 52 5.7 58 58 6.3 7.0 76 8.1 8.6 8.9 95 100 103 106 112 114 114 115 117 117 120
Storage 20 20 20 22 23 29 3.5 4.1 4.6 4.7 53 5.7 59 6.0 75 79 83 8.6 9.0 9.3 97 100 106 108 109
EE 0.0 0.0 0.0 0.0 0.1 0.2 0.3 0.4 0.5 0.6 0.7 0.7 0.8 0.9 1.0 1.1 1.1 1.2 1.2 1.2 1.2 1.2 1.2 13 13
DR 1.9 20 24 27 32 32 3.2 21 20 1.8 1.8 1.8 1.8 1.8 1.8 18 18 1.8 1.8 1.8 1.8 1.8 1.8 1.8 18
Subtotal 443 458 478 481 494 509 518 514 524 535 549 560 569 578 579 588 596 604 618 624 628 631 640 658 66.2
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APPENDIX H — CAPACITY AND ENERGY PLAN SUMMARIES

2A, SND GW

Nuclear
Hydro

Coal

Gas CC
Gas CT
Renewables

8.6
3.6
6.6
9.3
8.7
3.6
20
0.0
1.9
44.3

2026 2027 2028 2029 2030 2031

8.6
37
54

8.6 8.7
4.0 4.0
54 54
113 128
95 123
6.6 6.2
29 29
0.2 0.3
3.0 29
516 555

8.7
4.0
5.0
143
14.1

9.3
3.6
2.1
134
15.9

10.5
36
21

13.4

15.9
6.7
4.7
0.7
15

11.0
36
21

134

15.9
6.8
4.8

11.6
36
21

134

15.9

133
36
0.0

134

16.0

2032 2033 2034 2035 2036 2037 2038 2039 2040 2041

15.0
35)
0.0

134

16.0

15.6
3.6
0.0

134

16.0

16.1
3.6
0.0

134

16.0

16.1
3.6
0.0

115

16.7

10.7
4.8

16.2
36
0.0

11.5

176

12.0
4.7

16.2
36
0.0

1.5

176

129
4.7

16.2
36
0.0

115

18.5

13.9
46

16.2
36
0.0

10.8

194

15.1
46

16.2
36
0.0

10.8

19.7

16.0
46

2042 2043 2044 2045 2046 2047 2048 2049 2050

16.2
3.6
0.0

10.8

206

18.2
44

Renewables
Storage

EH

DR
Subtotal

2C, SND GW

Nuclear
Hydro

Coal

Gas CC
Gas CT
Renewables
Storage

EE

DR
Subtotal

3A, SND GW

Nuclear
Hydro

Coal

Gas CC
GasCT
Renewables

1.9
443

8.6
3.6
6.6
9.3
8.7
3.6
20
0.0
1.9
44.3

8.6
3.6
6.6
9.3
8.7
3.6
20

20
458

8.6
3.7
6.1
10.9
8.7
3.8
20
0.0
20
45.8

8.6
3.7
6.1
10.9
8.7
3.8
20

8.6
36
5.1
113
10.2
4.6
20
0.0
24
47.9

8.6
3.6
5.1
1.3
10.2
4.6
20

8.6
37
54
1.3
9.1
5.1
23
0.0
27
48.3

8.6
3.7
54
1.3
9.1

34
49.4

2026 2027 2028 2029 2030 2031

8.6
37
54
113
95
55
24
0.1
34
50.0

2026 2027 2028 2029 2030 2031

8.6
3.7
54
1.3
95
5.1
22

95 104
6.6 6.2
26 26
02 03
3.3 3.4
516 56.2

8.6 8.7
4.0 4.0
54 54
113 128
95 113
72 74
33 3.8
0.2 0.3
33 34
530 572

8.6 8.7
4.0 4.0
54 54
113, 113
95 9.5
6.0 54
22 23
0.2 0.3
25 26
498 495

554

8.7
4.0
5.0
143
113
77
43
0.4
21
57.8

9.0
4.0
5.0
127
9.5
5.1
24

8.7
4.0
5.0
143
113
8.6
53
0.5
2.1
59.7

9.2
4.0
5.0
127
9.5
53
24

2.1
57.4

9.3
3.6
2.1
134
13.8
9.6
75
0.6
2.1
62.0

9.5
3.6
2.1
118
113

2.1
58.5

9.9
36
21
134
138
10.6
85
0.7
2.1
64.8

9.9
3.6
21
118
113

0.7
2.1
59.4

10.5
36
21

134

13.8

1.5
8.8
0.8
2.1

66.5

10.2
3.6
21

11.8

113
6.4
4.1
0.7
14

54
0.8
2.1
60.7

11.0
36
21

134

13.8

12.3
9.0
0.9
21

68.2

10.5
36
21

11.8

113
6.4
4.1

15.0
6.7
54
0.9
2.1

61.8

116
36
21

134

145

127
9.1
1.0
2

70.0

10.7
36
21

11.8

113
6.2
42

15.0
6.8
54
1.0
21

61.3

122
36
0.0

134

14.5

13.5
96
1.1
2

69.9

111
36
0.0

11.8

113

15.0
6.8
54
1.0
21

63.3

2032 2033 2034 2035 2036 2037 2038 2039 2040 2041

13.9
35
0.0

134

14.5

14.0

10.0

2032 2033 2034 2035 2036 2037 2038 2039 2040 2041
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H.7 Total Energy Plan Tables

The tables provided below show total energy for all nine portfolios for 2026-2050. Results are grouped by
scenario. Scenarios are represented by number (1 to 3) and strategies by letter (A to C). Data is shown in
terawatt hours (TWh), which is equal to 1,000 gigawatt hours (GWh).

Table H-3: Total Energy Plan Tables

1A, TWh 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 2038 2039 2040 2041 2042 2043 2044 2045 2046 2047 2048 2049 2050
Nuclear 653 637 637 667 681 672 662 689 658 670 686 674 665 697 663 684 692 678 670 703 667 682 694 678 66.7
Hydro 172 173 172 175 175 177 178 176 176 162 163 163 163 162 163 163 163 164 163 162 163 163 164 163 163
Coal 389 310 286 282 286 296 286 233 277 140 143 151 154 154 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Gas 453 569 629 627 636 657 711 755 745 889 881 889 906 885 1086 107.0 1078 110.1 1127 1117 1175 1175 1195 1219 1229
Renewables 8.3 9.0 104 114 118 113 9.6 8.2 8.3 84 8.6 85 8.3 8.2 8.2 8.2 725} 74 7:3) 6.0 oM 5.0 3.9 44 6.3
Storage 23 21 24 2 22 24 25 3.0 2.8 3.3 33 3.0 27 341 3.2 3.7 3.6 33 35 3.4 3.1 3.2 35 3.2 33
EEDR 0.0 0.0 0.1 0.1 0.5 0.8 1.1 1.5 1.8 22 25 28 3.1 35 3.7 4.0 42 44 47 47 4.7 4.7 46 45 45
Economic Purchases 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.1 0.1 0.1 0.1 0.1
Subtotal 1774 180.1 1853 188.7 1923 194.8 1969 1981 1986 200.0 2017 2021 203.0 2046 206.3 207.5 208.7 2094 2115 2123 2134 2150 2174 2182 220.0

2039 2040 2041 2042 2043 2044 2045 2046
Nuclear 653 637 637 667 681 672 662 713 706 741 781 793 831 863 943 987 995 981 974 1006 970 985 998 981 97.0
Hydro 172 173 172 175 175 177 178 176 176 162 163 163 163 162 163 163 163 164 164 162 163 163 165 163 163
Coal 389 312 286 281 286 296 286 269 303 150 152 155 154 154 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Gas 453 566 629 628 636 657 711 695 672 810 780 770 745 726 810 771 779 803 827 819 878 883 903 935 950
Renewables 8.3 9.0 104 114 118 113 9.6 8.2 8.3 84 8.6 85 8.3 8.2 8.2 8.2 75 74 73 6.0 5.1 44 3.2 29 43
Storage 23 21 24 21 22 24 26 26 23 3.1 3.5 32 3.0 34 33 3.5 34 32 3.3 36 34 32 3.7 32 3.1
EEDR 0.0 0.0 0.1 0.1 0.5 0.8 1.0 14 1.6 20 22 25 27 3.0 33 3.6 3.8 4.0 42 42 4.2 43 43 43 42
Economic Purchases 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Subtotal 1775 180.0 1853 188.7 1923 194.8 197.0 197.6 198.0 1999 2019 2023 203.3 2050 206.5 207.3 208.5 2094 2114 2125 2139 2151 2177 2183 2198
2039 2040 2041 2042 2043 2044 2045 2046
Nuclear 653 637 637 667 681 672 662 689 658 670 686 674 665 697 663 684 692 678 670 703 667 682 694 678 66.7
Hydro 172 173 172 175 175 177 178 176 177 162 163 163 163 162 163 163 163 164 164 162 163 163 165 164 163
Coal 389 312 286 281 285 291 282 272 307 134 137 145 148 146 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Gas 453 567 629 628 634 648 689 680 667 839 820 819 826 797 977 951 949 962 978 958 100.5 100.1 100.7 1034 1056
Renewables 83 90 104 114 121 127 122 118 130 142 155 164 172 181 193 202 206 216 225 222 225 228 229 231 239
Storage 23 21 24 21 23 238 32 35 32 44 48 48 47 5.1 5.0 55 57 57 6.0 6.2 6.3 6.4 6.3 6.7 6.9
EEDR 0.0 0.0 0.1 0.1 0.5 0.8 11 1.5 1.8 22 25 28 3.1 35 3.8 4.1 43 46 48 4.8 4.8 4.8 4.8 48 48
Economic Purchases 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.1 0.1 0.1 0.0 0.0
Subtotal 1774 1800 1853 1888 1923 1952 1977 1986 199.0 2014 2034 2041 2052 2069 2085 2096 211.0 2122 2145 2156 2171 2188 2206 2222 2242

2039 2040 2041 2042 2043 2044 2045 2046
Nuclear 653 637 637 667 681 672 662 689 658 718 781 817 855 934 1038 1195 1250 1284 1278 130.9 1273 128.8 130.1 1284 127.2
Hydro 172 173 1714 175 175 177 178 176 176 162 163 163 163 162 163 163 163 163 163 162 163 163 165 163 163
Coal 394 330 338 366 358 362 333 305 331 164 164 164 163 163 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Gas 478 600 654 650 695 716 805 837 861 998 961 943 931 877 955 810 752 713 715 685 717 706 701 715 702
Renewables 8.3 9.0 104 114 118 147 132 120 123 128 132 134 133 133 135 133 158 189 220 239 263 288 309 332 393
Storage 23 22 25 23 22 27 3.1 3.7 3.1 34 4.0 37 34 42 41 48 5.5 57 59 6.2 6.3 6.7 6.7 6.6 6.8
EEDR 0.0 0.0 0.1 0.1 0.5 0.8 11 1.5 18 22 25 28 3.1 35 3.8 4.1 43 46 48 4.8 4.8 4.8 4.9 4.8 4.9
Economic Purchases 0.1 0.1 0.0 0.1 0.1 0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Subtotal 1804 1852 193.0 199.5 2054 2111 2153 218.0 2199 2225 226.7 2286 231.1 2347 2371 2391 2422 2452 2483 2506 252.8 256.1 2591 260.9 264.7
2B, TWh 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 2038 2039 2040 2041 2042 2043 2044 2045 2046 2047 2048 2049 2050
Nuclear 653 637 637 667 681 672 662 713 706 741 781 817 902 1024 1104 1284 1340 1373 1368 1399 136.2 137.7 139.1 1373 136.2
Hydro 172 173 174 175 175 177 178 176 176 162 163 163 163 162 163 163 163 164 163 162 163 163 165 163 163
Coal 394 331 339 365 358 362 318 303 328 164 164 164 163 163 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Gas 477 599 654 650 695 715 820 815 816 975 961 944 885 789 891 723 661 622 624 595 628 617 612 627 649
Renewables 83 90 104 114 118 147 132 120 123 128 132 134 133 133 135 133 160 191 222 241 265 290 311 333 359
Storage 23 22 25 23 22 25 3.1 35 31 3.7 43 39 4.0 4.9 4.7 56 6.2 6.3 6.8 7.0 74 77 7.8 75 7.8
EEDR 0.0 0.0 0.1 0.1 0.5 0.8 1.1 15 18 21 25 238 3.1 34 3.8 4.0 43 46 4.8 4.8 4.8 4.8 49 4.8 49
Economic Purchases 0.1 0.1 0.0 0.1 0.1 0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Subtotal 1804 1852 1931 1996 2054 2109 2153 217.8 2198 2228 2269 2288 2318 2354 237.8 2401 2429 2459 2493 2515 2541 257.3 2604 262.0 266.0
2C, TWh 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 2038 2039 2040 2041 2042 2043 2044 2045 2046 2047 2048 2049 2050
Nuclear 653 637 637 667 681 672 662 689 658 718 781 817 855 934 949 1105 1161 1194 1188 1219 1183 1199 1212 1194 1183
Hydro 172 173 174 175 175 177 178 176 176 162 163 163 163 162 163 163 163 164 164 162 163 163 165 163 163
Coal 394 331 338 365 358 362 332 301 327 164 164 164 163 163 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Gas 477 598 654 648 689 706 783 805 814 933 881 851 826 759 912 757 696 658 66.0 631 665 654 649 66.1 676
Renewables 83 90 104 116 124 157 155 157 173 193 213 228 241 253 269 279 305 336 368 388 412 437 459 484 518
Storage 23 22 25 23 23 29 3.7 4.7 45 5.1 6.0 6.3 6.4 741 6.9 8.3 95 101 110 117 126 135 141 146 154
EEDR 0.0 0.0 0.1 0.1 0.5 0.9 1.2 1.6 20 23 27 3.1 34 38 41 44 47 49 52 52 52 52 5.3 5.3 5.3
Economic Purchases 0.1 0.1 0.0 0.1 0.1 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Subtotal 1804 1852 193.1 199.6 2056 2114 2159 2191 2215 2244 2289 2316 2346 2380 2403 2432 246.7 2502 2543 257.0 2601 264.1 267.7 2702 2747




APPENDIX H — CAPACITY AND ENERGY PLAN SUMMARIES

3A, TWh 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 2038 2039 2040 2041 2042 2043 2044 2045 2046 2047 2048 2049 2050
Nuclear 653 637 637 667 681 672 662 713 706 741 781 793 808 863 853 987 1018 1028 1022 1053 1017 103.3 1045 1028 101.7
Hydro 172 173 172 175 175 177 178 177 177 162 162 163 163 162 163 163 163 164 164 162 163 163 164 163 163
Coal 386 308 259 277 300 300 123 49 7.5 3.2 29 0.4 0.4 0.3 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Gas 448 558 639 611 596 599 805 838 811 827 794 782 770 719 734 600 555 526 522 486 513 490 478 487 494
Renewables 8.3 90 104 114 118 135 118 106 109 112 113 131 129 127 128 126 142 162 182 191 204 219 229 241 258
Storage 23 20 24 21 22 24 20 2.6 22 29 34 33 3.0 3.5 3.6 43 45 45 5.0 5.3 5.5 5.8 5.8 5.6 58
EEDR 0.0 0.0 0.1 0.1 0.5 0.8 1.1 15 18 22 25 238 31 3.5 3.8 4.1 43 46 4.8 4.8 4.8 4.8 4.8 4.8 4.7
Economic Purchases 0.0 0.0 0.0 0.0 0.0 0.0 0.3 0.2 0.3 0.1 0.1 0.2 0.1 0.1 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Subtotal 176.6 1788 1835 1866 189.7 1914 1921 1926 1920 1928 1941 1936 1936 1946 1954 196.0 196.6 197.0 198.8 199.3 200.2 201.1 2023 2025 203.8

2041 2042 2043 2044 2045 2046 2047 2048 2049 2050

Nuclear 653 637 637 667 681 672 662 713 706 741 781 793 831 863 943 987 1018 1028 1022 1053 101.7 1033 1045 1028 101.7
Hydro 172 173 172 175 175 177 178 176 176 162 163 163 163 162 163 163 163 164 164 162 163 163 165 163 163
Coal 387 307 258 277 299 30.0 145 6.8 9.8 4.4 37 0.7 0.6 0.5 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Gas 447 560 640 611 598 599 782 819 787 814 785 774 740 712 643 596 553 524 520 484 511 488 476 485 492
Renewables 8.3 90 104 114 118 135 118 106 109 112 113 135 132 131 131 130 144 164 184 193 207 221 231 244 261
Storage 23 20 23 21 22 25 2.0 25 21 27 33 32 29 3.5 4.0 43 46 46 5.1 53 55 59 5.9 5.8 6.1
EEDR 0.0 0.0 0.1 0.1 0.5 0.8 1.2 1.5 1.8 24 25 28 3.1 35 3.8 4.1 43 45 48 4.8 4.8 4.8 4.8 48 47
Economic Purchases 0.0 0.0 0.0 0.0 0.0 0.0 0.4 0.2 0.3 0.2 0.1 0.3 0.2 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Subtotal 176.7 1788 1835 186.6 189.7 1915 1920 1924 1918 1925 1939 1934 1935 1945 1958 196.0 196.7 1972 198.9 199.3 200.1 2013 2024 202.7 204.0

2039 2040 2041 2042 2043 2044 2045 2046 2047 2048 2049 2050
Nuclear 653 637 637 667 681 672 662 713 706 741 781 793 808 863 853 898 929 939 932 964 928 943 955 939 927
Hydro 172 173 172 175 175 177 178 176 177 162 163 163 163 162 163 163 163 164 164 162 163 163 165 163 163
Coal 386 307 260 278 299 301 140 6.0 8.1 4.1 33 0.6 0.7 0.3 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Gas 448 559 638 610 597 597 774 802 767 768 729 712 689 630 633 566 522 494 490 454 478 455 442 449 453
Renewables 8.3 9.0 104 114 118 136 133 132 148 164 176 201 21.0 220 232 253 269 289 310 319 336 352 364 378 398
Storage 23 20 23 21 22 26 23 3.2 3.1 4.0 47 48 5.0 54 59 7.0 76 77 9.0 95 101 111 115 118 125
EEDR 0.0 0.0 0.1 0.1 0.5 0.8 1.1 15 18 22 25 238 32 3.5 3.8 4.1 43 46 4.8 4.8 4.8 4.8 49 49 49
Economic Purchases 0.0 0.0 0.0 0.0 0.0 0.0 0.3 0.1 0.2 0.2 0.1 0.2 0.1 0.1 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Subtotal 1766 1788 183.5 186.6 189.7 1916 1924 1932 1930 1940 1955 1953 1959 1967 198.0 199.1 200.3 200.8 2034 2042 2055 207.2 209.0 2096 2115
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Appendix | — Cost and Risk Metrics

TVA’s least-cost planning program starts with low cost, complemented by evaluations of operational,
environmental, and risk factors. Reflecting these planning principles and with input from the IRP Working
Group, TVA developed metrics to assess the performance of the nine resource portfolios resulting from
applying the three strategies in the three scenarios. This appendix discusses the cost and risk metrics used in
the IRP analysis, the methodology employed to derive them, and some trend comparisons.

.1 Cost and Risk Metric Definitions

To evaluate portfolio performance with respect to cost and risk, TVA and the IRP Working Group,identified
three cost metrics and two risk metrics, as described below. These metrics can be compared acrossyportfolios
and strategies to evaluate relative cost and risk profiles, as well as tradeoffs. MetriCs cover the 2026-2050
study period.

Table I-1: Cost and Risk Metrics

UIE Metric Good Definition
Category
Present Value of Revenue Lower Total plan cost (capital and operating) expressed as the present
Requirements (PVRR) ($B) value of revenue requirements
System Average Cost Average system cost expressed as levelized average annual
Low Cost Lower . o
($/MWh) revenue requirements divided by average annual sales
Total Resource Cost ($8) Lower Tota.1l .plan cost (capital a.nd opferatlng) expresse.d as PVRR plus
participant costs net of bill savings and tax credits
Risk / Benefit Rati L PVRR above expected value divided by PVRR below expected
1 enefit Ratio OWET " alue based on stochastic analysis
Risk Informed
. PVRR above expected value based on stochastic analysis
Risk Exposure ($B) Lower

.2 Cost and RiskaMétric Scorecard Results

Table I-2 below shows @ comparison of the five cost and risk metrics for each strategy and scenario.

Table L2PCost and'Risk Metric Scorecard

PVRR ($B)

1 - Reference $189 $200 $194
2 - High Growth $257 $262 $261
3 - Carbon Legislation $218 $218 $219
System Average Cost ($/MWh)

1 - Reference $78 $83 $80

2 - High Growth $96 $98 $98
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Strategy

3 - Carbon Legislation $93 $94 $94
Total Resource Cost ($B)

1 - Reference $190 $201 $195
2 - High Growth $258 $263 $263
3 - Carbon Legislation $218 $219 $221
Risk / Benefit Ratio

1 - Reference 219 210 2.18
2 - High Growth 217 217 2.11
3 - Carbon Legislation 1.98 1.98 1.94
Risk Exposure ($B)

1 - Reference $32.8 $26.5 $29.6
2 - High Growth $31.1 $29.4 $28.6
3 - Carbon Legislation $22.4 $22.4 $20.9

.3 Present Value of Revenue Requirements

The Present Value of Revenue Requirements (PVRR) represents-the total portfolio costs, both capital and
operating, to TVA over the planning horizon, expressediin today’s dollars. The formula for PVRR is:

NPV (Annual Révenue Requirements (2026 — 2050))

Strategy A results in the lowest cost portfolio within eachyof the scenarios, as it reflects baseline utility planning
and has the fewest constraints or resource premotions. Strategy B (Innovation) is generally the highest cost
due to the large capital requirements needed fanthe new technologies like nuclear. Strategy C (Distributed)
tends to have median cost performance as it leans more heavily on mature technologies than Strategy B.

From a scenario perspective, Scenariody(Reference) tends to have the lowest cost. Scenario 2 (High Growth)
is the most costly, as this,scenario features'increased capacity expansion to serve higher electricity demand
growth and higher natural'gas prices correlated to higher national economic growth. Even though Scenario 3
(Carbon Legislation) has slower electric demand growth than Scenario 1, the introduction of the carbon tax in
the 2030s raises the expected natural gas price forecast and requires the construction of more expensive
generation to offsetithe impacts- of the carbon tax.

.44 System Average Cost

System average cost expresses revenue requirements in terms of a levelized rate per unit of energy sales and
is directionally indicative of overall trends in customer bills. The formula for system average cost, which derives
a levelized annual average system cost rate in $/MWh, is:

NPV Revenue Requirements (2026 — 2050)
NPV Sales (2026 — 2050)

Within each scenario, the relative performance of each strategy is the same in system average cost as it is in
PVRR. Strategy A is the lowest system average cost withing each scenario. Scenario 3, which assume carbon
legislation, show an increase in system average cost in the 2030s as the impacts carbon taxes are realized.
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The following charts provide additional details on the forecasted trajectory of system average cost over time.

System Average Cost - Scenario 1
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Figure 1-1: Annual System Average Cost, Scenario 1 (Reference) \ w

System Average Cost - Scenario 2

$/Mwh e Baseling === |nnovation e Djstributed

$160
$140
$120
$100
$80
$60
$40
$20
$0

2026 2028 2030 2032 2034 2036 2038 2040 2042 2044 2046 2048 2050

Figure 1-2: Ang ost, Scenario 2 (High Growth)
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System Average Cost - Scenario 3
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Figure I-3: Annual System Average Cost, Scenario 3 (Carbon Legislation)

.5 Total Resource Cost

Total resource cost starts with PVRR and adds the costs pai i install distributed generation or

This metric provides a view of the total costs associa urce portfolio, whether paid by TVA or
program participants.

m cost and the participant costs of behind-the-
onsistently the least cost within each scenario. Strategy
es, has the largest participant costs.

Because total resource cost accounts fo
meter generation and energy efficiency, St
C, which promotes distributed

different ways. Risk/benefit ratio looks at the potential for higher
costs. The formula for risk/benefit ratio is:

95th (PVRR) — Expected (PVRR)
Expected (PVRR) — 5th (PVRR)

Stochastic analysis evaluates the risk of uncertainty around multiple key assumptions and identifies the risk
exposure inherent in long-term resource planning. A primary use of stochastic analysis is to quantify financial
risk. The first step is to identify the key drivers of portfolio costs associated with electricity demand, fuel and
market power prices, generating unit performance, and operating and capital costs. Then, a distribution around
the fundamental forecasts for each of the drivers is developed using scalars based on historical variability. The
stochastic model uses a Monte Carlo simulation (a form of repeated random sampling) to test the variability of
key assumptions and understand the likely range of cost results, allowing for a comparison of financial risk
across plans.




2026 INTEGRATED RESOURCE PLAN - VOLUME 1 APPENDICES

The figure below illustrates the 5th percentile, 50th percentile, and 95th percentile in a lognormal distribution.

Figure I-4: lllustrative Lognormal Distribution showing P5, P50, P95

The figure below shows the resulting stochastic distributions of PVRR for the ni ios that was used
to calculate the risk/benefit ratio and risk exposure metrics.

PVRR Stochastic Range
P5to P50 mP50to P95
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Figure I-5: St sti ibution Iof Core Portfolio PVRR showing P5, P50, P95
1.7 Xp re
Anoth of describing risk is risk exposure, or the potential for higher costs. The risk exposure formula is:

95th (PVRR) — Expected (PVRR).

A wider distribution indicates higher risk that costs could increase above the expected value and ratepayers
could be negatively impacted. This metric is also based on stochastic analysis, and it represents the risk of
higher costs based on variations in key assumptions.
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.8 Conclusion

The cost and risk metrics each capture a different aspect of portfolio performance. They provide insights into
cost and risk tradeoffs across portfolios, as well as across broader metric categories. See Chapter 3 for a
discussion of key tradeoffs across portfolios and strategies based on the metric results.
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Appendix J — Environmental Metrics

TVA’s least-cost planning program starts with low cost, complemented by evaluations of operational,
environmental, and risk factors. Reflecting these planning principles and with input from the IRP Working
Group, TVA developed metrics to assess the performance of the nine resource portfolios resulting from
applying the three strategies in the three scenarios. This appendix discusses environmental metrics used in the
IRP analysis, the methodology employed to derive them, and some trend comparisons.

J.1 Environmental Metric Definitions

To evaluate portfolio performance with respect to environmental impacts, TVA and the IRP-Working Group
identified five metrics, as described below. These metrics can be compared across pertfolios and strategies to
evaluate relative environmental profiles and tradeoffs. Metrics cover the 2026-2050 study period, except for one
metric that focuses on 2050, as noted.

Table J-1: Environmental Metrics

Land Use Intensity Acreage needed for expansion units divided by energy

Lower

(Acres/GWh) generated and purchased in 2050
Water Consumption Intensity Lower Average annual gallons of water consumed divided by
(Gallons/MWh) average annual energy generated and purchased

Average annual quantity of coal ash and gypsum
Lower  produced divided by average annual energy generated
and purchased

Environmentally  Waste Intensity
Responsible (Tons/GWh)

CO2 Direct Emissions

(Million Tons) Lower  Average annual tons of CO2 emitted

Average annual CO2 emissions divided by average

COz Intensity (Ibs/MWh) Lower annual energy generated and purchased

J.2 Environmental Méetric Scorecard Results

Table J-2 below'shows a comparison of the five environmental metrics for each strategy and scenario.

Table J&2®ERxironmental Metrics Scorecard

Strategy

Land Use Intensity (Acres/GWh)

1 - Reference 0.06 0.06 0.20
2 - High Growth 0.19 0.19 0.32
3 - Carbon Legislation 0.18 0.19 0.32
Water Consumption Intensity (Gallons/MWh)

1 - Reference 294 327 289
2 - High Growth 331 345 328

J-1



APPENDIX J — ENVIRONMENTAL METRICS

Strategy

Metric / Strategy

3 - Carbon Legislation 328 330 312
Waste Intensity (Tons/GWh)

1 - Reference 8.5 8.8 8.7
2 - High Growth 9.1 9.0 9.1
3 - Carbon Legislation 6.2 6.5 6.4
CO2 Direct Emissions (Million Tons)

1 - Reference 52 47 49
2 - High Growth 49 46 46
3 - Carbon Legislation 35 35 33

CO:2 Intensity (Ibs/MWh)

1 - Reference 542 489 513 Wy

2 - High Growth 466 445 447

3 - Carbon Legislation 382 385 370

Land use intensity represents the acres of land needed fo an units expressed as a rate per unit of
annual energy. The formula for land use intensity is:

J.3 Land Use Intensity

(2026 — 2050)

The variations in load levels across scenar
a rate allows for better compari
that are less energy dense use
alternative strategies. Onl
is included in this metri
TVA. Because land us

expansion unitsHZ

well as between strategies. In general, generating units
s that promote resources like solar will use more land than

s the study period, this metric looks at total land use for all
the energy generated or purchases in that final year.

Acres/GWh Land Use Intensity
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Figure J-1: Land Use Intensity
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J.4 Water Consumption Intensity

Water consumption intensity represents the gallons of water consumed expressed as a rate per unit of annual
energy. The formula for water consumption intensity is:

Gallons of Water Consumed (2026 — 2050)
MWh Generated & Purchased (2026 — 2050)

The variations in load levels across scenarios naturally lead to variations in water consumption, 8o expressing
this as a rate allows for better comparison across scenarios as well as between strategies. Wat
includes only water lost to evaporation in the production of electricity and associated thermal co

As the scenario that materializes primarily drives the differences in water consumption.intensity, harts
below shows how water intensity varied for each scenario and strategy. A

Gallons/MWh Water Intensity - Scenario 1
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Figure J-2: Annual Water?;mp Intensity, Sc!nario 1 (Reference)

Gallons/MWh Water Intensity - Scenario 2
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Figure J-3: Annual Water Consumption Intensity, Scenario 2 (High Growth)
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Gallons/MWh Water Intensity - Scenario 3
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Figure J-4: Annual Water Consumption Intensity, Scenario 3 (Carbon Legi

J.5 Waste Intensity

Waste intensity represents the millions of tons of coal as um produced expressed as a rate per unit

of annual energy. The formula for waste intensity is

dg

to variations in waste production, so expressing
rios as well as between strategies. Waste intensity falls
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Figure J-5: Annual Waste Intensity, Scenario 1 (Reference)
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Waste Intensity - Scenario 2
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Figure J-6: Annual Waste Intensity, Scenario 2 (High Growth) N
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Figure J-7: Ann i ario 3 (Carbon Legislation)

missions

issions represent the emissions directly attributable to generating units through combustion of
fuels, expressed in millions of tons. This metric does not include life cycle or embedded emissions. While this
metric is expressed as the average annual tons of CO2 emitted over the planning period, annual amounts are
generally expected to decline across the study period. The formula for CO: direct emissions is:

Millions of Tons of CO2 (2026 — 2050)
Number of years (2026 — 2050)

Different resource types contribute to system emissions based on the CO2 content of the fuel they burn. The
table below denotes the typical CO:2 content for different fuel types and blends.

J-5
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Table J-3: CO2 Content of Various Fuels and Fuel Blends

Coal 205
Natural Gas 117
Natural Gas with 90% CCS 1.7

The charts below provide additional details on the forecasted trajectory of CO2 emissions over time for each
scenario and strategy.
N
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Figure J-8: CO2 Direct Emissions (Million T Sc io eference)
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Figure J-9: CO2 Direct Emissions (Million Tons), Scenario 2 (High Growth)
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Million Tons CO, Emissions - Scenario 3
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Figure J-10: CO2 Direct Emissions (Million Tons), Scenario 3 (Carbon Legislation)

J.7 CO: Intensity
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Figure J-11: CO: Intensity Trajectory, Scenario 1 (Reference)
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Ibs/MWh CO, Intensity - Scenario 2
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Figure J-12: CO: Intensity Trajectory, Scenario 2 (High Growth) N
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Figure J-13: CO T tory nario 3 (Carbon Legislation)

Each ofithése metrics describes a different aspect of environmental performance. They provide insights into
environ al tradeoffs across portfolios, as well as across broader metric categories. See Chapter 3 for a
discussion of key tradeoffs across portfolios and strategies based on the metric results.
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Appendix K — Operational Metrics

TVA’s least-cost planning program starts with low cost, complemented by evaluations of operational,
environmental, and risk factors. Reflecting these planning principles and with input from the IRP Working
Group, TVA developed metrics to assess the performance of the nine resource portfolios resulting from
applying the three strategies in the three scenarios. This appendix discusses the operational metrics used in
the IRP analysis and the methodology employed to derive them.

K.1 Operational Metric Definitions

To evaluate portfolio operational performance, TVA and the IRP Working Group identifiedthree,metrics, as
described below. They capture various aspects of operational performance includinggdiversity, reliability, and
flexibility and can be compared across portfolios and strategies to evaluate relativé operational profiles ‘and
tradeoffs. Metrics cover the 2025-2050 study period.

Table K-1: Operational Metrics

Operating Cost Stability Lower Stochastic volatility of operating cost ($/MWh) expressed as
(%) a percentage
P95 Average Unserved Lower Stochastic 95th percentile average annual amount of
Diverse, Reliable,  Energy Ratio energy shortfall (MWh) over study period divided by
and Flexible average annual sales (MWh)
Expected Average Energy  Lower  Stochastic expected average annual curtailed energy
Curtailment Ratio (MWh) over study period divided by average annual sales
(MWh)

K.2 Operational MetriciScorecard

The table below shows a€omparison‘ofithe thiree operational metrics for each strategy and scenario.

Table K-2: Operational MéghicséSCorecard

Strategy

Operating Cost Stability (%)

1 - Reference 8.82% 7.64% 7.74%
2 - High Growth 7.71% 7.36% 6.92%
3 - Carbon Legislation 7.94% 8.01% 7.70%
P95 Average Unserved Energy Ratio

1 - Reference 2.2x10°° 4.9x10° 7.6x10%°
2 - High Growth 6.2.x10° 5.5x10° 6.8x10°
3 - Carbon Legislation 3.6x108 1.1x10° 2.0x10°°
Expected Average Energy Curtailment Ratio

1 - Reference 1.0x10° 8.7x10° 0
2 - High Growth 3.7x10* 4.6x10* 5.2x10*

K-1
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Strategy

3 - Carbon Legislation 2.1x10* 1.8x10 4.7x104

K.3 Operating Cost Stability

A diverse portfolio is not only more reliable; it also has less variability in expected operating costs. The ability to
switch between resource or fuel types and take advantage of changing fuel costs and comparative economics
over time is a key benefit to having a diverse portfolio of generating assets. This results in highemoperating cost
stability over time.

Operating cost stability measures the expected volatility in operating costs. Opérating cost includes total
production cost, program cost, energy settlements, ancillary services cost, fixed costs{ capacity'settlements,
and contract costs. It is based on stochastic analysis, which takes a prob@bilistic view. of variations in key
assumptions to understand the range of potential operating costs for a given portfolio. Asa volatility calculation,
it measures the standard deviation of the annual change, or rate ofyreturn, in, operatingieosts. This calculation
uses the expected or average of the 120 stochastic cases run for each, portfolio.

o(Rate of Return of Annual Operating Costs(2026,— 2050, Expected Case)

K.4 P95 Average Unserved Energy Ratio

Unserved Energy is a reliability metric that measures the total volume of electricity (MWh) that cannot be
supplied. Unlike other reliability metrics (like Loss of Load Expectation), Unserved Energy measures the severity
of energy shortages rather than just the frequency.

Unserved Energy is a low probability, high impact risk. Because both the deterministic capacity expansion and
stochastic median case for each portfolio have no unserved energy, it is necessary to look at the tail risk, in this
case the 95th percentile (P95), to see measurable differentiation in system reliability among generation
portfolios. As an example, a key tail risk would be the risk of much higher than expected electric demand as a
result of extreme temperatures. Looking at the tail risk allows for a better assessment of the true reliability of a
power system, ensuring that planning accounts for extreme scenarios, not just typical days.

The formula for calculating P95 Average Unserved Energy Ratio is:

Average Annual P95 Unserved Energy MWh (2026 — 2050)
Average MWh Generated & Purchased (2026 — 2050)

K.5 Expected Average Energy Curtailment Ratio

A portfolio that is flexible has sufficient capacity available to ramp up and down as energy demand and
renewable output changes from hour to hour. In periods where load net of renewable generation drops below
the amount of non-dispatchable energy being generated, a portion of that generation will need to be sold,
stored, or curtailed. Energy curtailment represents a lost opportunity cost to TVA customers, and minimizing
this is good for both the system and ratepayers.

K-2
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The energy curtailment ratio measures expected curtailed energy as a rate per unit of annual energy. The
formula for calculating energy curtailment ratio is:

Average Expected Total Curtailed MWh (2026 — 2050)
Average MWh Generated & Purchased (2026 — 2050)

This measure is calculated from the expected case, or average, of the 120 stochastic cases run for each
portfolio. It is measured across all future years of the study period, though generally it is a growing concern
through time.

K.6 Conclusion

K-3
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