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2024 INVESTMENT CHALLENGE

Whatis a closed-end fund?

Differences between open-end mutual funds and closed-end funds

Same Theoretical Portfolio

Investment # Shares Share Price
Cash
Stock A 1,000,000 $25
Stock B 500,000 $30
Stock C 750,000 $40
Fund Net Asset Value (NAV)
Shares O/S
NAV/Sh

Market Value

$1,000,000
$25,000,000
$15,000,000
$30,000,000
$71,000,000
6,000,000
$11.83

@ N

Key Structural Differences

OPEN-END MUTUAL FUNDS

Ongoing share
issuance

Buy/redeem shares through fund
manager

Net asset value

Total net assets of fund divided by # of
shares outstanding

Capital structure

Continual issuance based on investor
demand

Valuation Next-day price determined at the market
close
Price Pricing = NAV

Source: Allspring

For illustrative purposes only.

CLOSED-END FUNDS

IPO allocation Buy/sell shares listed on an exchange

Net asset value Total net assets of fund divided by # of
shares outstanding

Capital structure Fixed number of shares

Valuation Live pricing throughout the trading day

Price

Price # NAV (at a discount or premium to
NAV, depending on market sentiment)




2024 INVESTMENT CHALLENGE

Premium/discount volatility

ASL LN GBp T AT e

= 11356.0 / 1362.01
At 12:35 Vol 338,154

Mean reversion presents trading opportunity - Example shown: Aberforth Smaller Companies Trust

2998 x 1797

0 1360.0L H 1372.0L L 1358.0L Val 460.634M
ASL LN Equit

Page 1/67 Premium / Discount Analysis
RENNEN 12,/31/2018 [SEl12,/29,/2023 [s] Period DETVENEN~ Currency [EEIE
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ASL LN Equity Track " £ fpnqialg o Zoom
M Net Asset Value 1493.7319 Y g
M Last Price 1339.4432 f '

" iz 1473.0598

Low: 540.4204

ASL LN Equity Hiz 2,1534
M Fund Percent Premium -10.3291
M Fund Percent Premium Average -10.2634

Low: -17.3198

Mar

For illustrative purposes only. The information shown is not intended to be, nor should it be construed to be, a recommendation to buy or sell an individual security.
Source: Bloomberg as of December 29, 2023.




2024 INVESTMENT CHALLENGE

Closed-end fund market profile

Highly inefficient market with consistent arbitrage opportunities

Limited Wall Street research coverage

Few competitors

Retail nature of CEF investors - driven by fear and greed
Capacity constrained strategy

- Trading the discount basis

Universe of international closed-end funds - Capitalizing on unclaimed shareholder value

ASSET CLASS MARKET CAP $B
U.S. listed international $107.9
UK trusts and offshore +153.4
Net assets 261.3
Total market capitalization -233.0
Discount value $28.3

Source: Allspring as of December 31, 2023.
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Investment team

SCOTT ELDRIDGE, CFA

Senior Portfolio Manager, Closed-End Fund Strategies

Scott Eldridge is a senior portfolio manager for the Closed-End Fund Strategies team at Allspring Global Investments. He joined Allspring from its
predecessor firm, Wells Fargo Asset Management (WFAM). Scott joined WFAM from Invesco PowerShares, where he served as director of fixed income
product strategy. Prior to that, he was a director of portfolio management at Caprin Asset Management. Earlier in his career, Scott held positions in
credit research, trading, and portfolio management at Tattersall Advisory Group as well as various commercial banking roles at Wachovia Bank. Scott
earned a bachelor's degree in business administration with an emphasis in finance and economics from the University of Richmond. He has earned the
right to use the Chartered Financial Analyst® (CFA®) designation.

CFA® and Chartered Financial Analyst® are trademarks owned by the CFA Institute.
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Disclosure

Unlike an open-end mutual fund, a closed-end fund offers a fixed number of shares for sale. After the initial public offering, shares are bought and sold
through broker-dealers in the secondary marketplace, and the market price of the shares is determined by supply and demand, not by net asset value
(NAV), and is often lower than the NAV. A closed-end fund is not required to buy its shares back from investors upon request.

This material is for general information and educational purposes only and is NOT intended to provide investment advice or a recommendation of any
kind—including a recommendation for any specific investment, strategy, or plan.

Allspring Global Investments™ is the trade name for the asset management firms of Allspring Global Investments Holdings, LLC, a holding company
indirectly owned by certain private funds of GTCR LLC and Reverence Capital Partners, L.P. These firms include but are not limited to Allspring Global
Investments, LLC, and Allspring Funds Management, LLC. Certain products managed by Allspring entities are distributed by Allspring Funds
Distributor, LLC (a broker-dealer and Member FINRA/SIPC).

(US) ALL-03132024-p8wot9tw
2024© Allspring Global Investments Holdings, LLC. All rights reserved.
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What is a “High Yield” Bond? MACKAY SHIELDS

A NEW YORK LIFE INVESTMENTS COMPANY

Lowest Credit

Ahigh yield bond is a corporate debt securityissued bya companythat has a lower than S&P’s Rating Scale sk
investment grade credit rating. - - A
AAA
This includes bonds that have an original issue high yield credit rating and also AA+
“fallen angels”, which are bonds that were originally investment grade that have “fallen” ﬁ_
(downgraded) into the high yield market. Investment A+
Grade )
High yield bonds are considered to have greater credit risk than investment grade bonds, :_
and as a result, investors demand a higher spread to buy these bonds. BBB+
BBB
High yield bonds are utilized by issuers as a source of capital for various reasons, including: BBB-
— Refinancing bonds that are maturing B BB+
. . BB
— General corporate purposes or working capital BB-
— Mergers and/ or acquisitions B+
B
High Yield — B-
CCC+
CCC
CCC-
cC
L c L
Highest Credit
Risk
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What is a “High Yield” Bond? MACKAY SHIELDS
Relative Risk Position in Capital Structure
LOWEST SENIOR

A REVOLVER 0

HIGH YIELD _

BONDS ARE

HERE __ SENIOR DEBT
o SUBORDINATED DEBT
A\ \%
COMMON EQUITY

HIGHEST JUNIOR
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What Types of Companies Issue High Yield Bonds? MACKAY SHIELDS
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How are High Yield Bonds Analyzed? MACKAY SHIELDS

A NEW YORK LIFE INVESTMENTS COMPANY

High Yield bond investors will typically focus on the following key areas:

Business Risk Management Assessment
*  Industryand competitor analysis *  Experience and quality of management
=  Market position .

Track record of management through cycles

=  Size of company, strategic nature of company . .
e Interest alignment with debt holders

Financial Risk Capital Structure and Covenants
=  Free cash flow, stability of cash flow, liquidity *  Seniority in capital structure
=  Earnings trends, leverage .

Ability of company to issue additional debt
=  Assetcoverage

. Covenant structures and protections




How are High Yield Bonds Traded?

High yield bonds are traded in the over-the-counter (OTC)
market

— High yield bonds are not traded on an exchange (like equities) but by
market participants that negotiate a transaction on an individual

basis — typically by phone or by Bloomberg.

— An asset manager will have dedicated traders that transact with “sell-

side” participants who act as agents between buyers and sellers of
a particular bond.

— Transparencyin the trading of high yield bonds has improved due to
TRACE
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How are High Yield Bonds Traded?

Trade Reporting And Compliance Engine
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A NEW YORK LIFE INVESTMENTS COMPANY
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What are High Yield Bond Spreads? MACKAY SHIELDS

A NEW YORK LIFE INVESTMENTS COMPANY

2,000
SPREADS COMPENSATE INVESTORS FOR INCREASED
600 Credit/Default Risk
1,
Liquidity Risk
Spread to Worst 4 Y
1,200 Volatility

800

400

MEDIAN SPREAD TO WORST

0

2004 2006 2008 2010 2012 2014 2016 2018 2020 2022 2024

Source: ICE Data
Index: ICE BofAUS High Yield Index
As of February 29,2024



Who Buys High Yield Bonds? e T TS

High Yield Investor Base 2023

Equity and Income
Investment Grade Funds Hedge Funds and
Funds 3% Other
11% 6%

ETFs
4%

Pension Funds
26% High Yield Mutual
Funds

25%

Insurance Companies
25%

Source: JP Morgan. Due to rounding, sum of items may not equal 100% or expressed totals as applicable.
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But, How Does High Yield Perform vs. Equities? MACKAY SHIELDS

A NEW YORK LIFE INVESTMENTS COMPANY

Cumulative Total Return | % B ICE BofAUS High Yield Index M S&P 500 Index

DECEMBER 1998 — OCTOBER 2007 NOVEMBER 2007 — DECEMBER 2015 JANUARY 2016 — MAY 2023
80 90 180
50 50 130
20 10 80
-10 30 30
J
40 -70 . . 20 . :
ICE BofA US High Yield Index ICE BofA US High Yield Index {52 B L s (e
STARTING AVERAGE STARTING AVERAGE STARTING AVERAGE
YIELD TO WORST YIELD TO WORST YIELD TO WORST YIELD TO WORST YIELD TO WORST YIELD TO WORST
0 0 0 0
10.3% 10.0% 9.4% 8.5% 6.5% 6.4%
-70 -110 -70
Dec98 Nov-01 Oct-04 Sep-07 Nov-07 Nov-09 Nov-11 Nov-13 Nov-15 Jan-16 Jun-18 Nov-20 Apr23

As of May31,2023.

Source: MacKay Shields utilizing Bloomberg data. It is not possible to invest directly into an index. Please see disclosures at the end ofthis presentation for important benchmark information, including disclosures related to comparisons to an
index and index descriptions.

Past performance is not indicative of future performance.
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Characteristics of Derivatives

Derived Value
They derive their value from the value of other, more basic, underlying
variables. E.g. the price movement of a stock, or the amount of snowfall
at a certain ski resort

Termed Contracts
Derivatives expire or settle on a particular date, if you want to continue
the exposure after that date you must enter a new contract

Leveraged Instruments
Derivatives are not fully funded; a portion of the total position (called
margin) is posted as collateral on the full position size

For illustrative purposes only. Not a recommendation to buy or sell any security. All investments are subject to risk, including risk of loss.

> PARAMETRIC ©2023 Parametric Portfolio Associates® LLC



Financial Transactions Examples

Cash Exchange Instrument  Futures Options
Exchange cash for stock, No exchange of original value, Cash premium exchanged with
transaction complete ongoing daily exchange of option to buy/sell at pre-
performance until expiration determined future price

O O O
Buyen Buye Buyer

a a

Daily Daily 41

$100 ASSEL Losses Gains

v
A 4 v

O O O
Sellen Selen Sellen

At expiration, buyer chooses to
buy/sell at pre-determined
price, or do nothing

Opinions offered are the views of Parametric and constitute our judgment Not a recommendation to buy or sell any security. All investments are subject to risk, including risk of loss..

» PARAMETRIC ©2023 Parametric Portfolio Associates® LLC




Synthetic Indexing lllustration

Futures or Swaps can provide a return approximately equal to a
benchmark index when fully funded.

Gain/Loss on Index
Futures or Swaps

Total Index Return =
Price Return +
Dividends

Money Market Interest'

"Money market interest may vary depending upon the particular Money Market or STIF investment the client is invested in.
For illustrative purposes only. Not a recommendation to buy or sell any security. All investments are subject to risk, including risk of loss.

» PARAMETRIC ©2023 Parametric Portfolio Associates® LLC



Margin Example

Assumptions: $100 million S&P 500® overlay
5% Initial Margin Requirement!
10.0% to Custodial Account

Current Cash Structure: $100M
Single cash account holding Investor’'s Custodial
$100mm Cash Account

New Cash Strfu.cture: Two $85M Y $5M
Cash accounts, existing custodial Investor’s Custodial Liquidity™  Initial
account with $85mm liquidity, new .
futures margin account with $15mm Cash Account Account Margm

New Futures Overlay: Adds
market exposure equal to total cash

$100M Futures Overlay Exposure

"Initial Margin Requirement % used was based on S&P 500® future initial margin as of 12/7/2022 rounded to nearest whole number. For illustrative purposes only Not a
recommendation to buy or sell any security. All investments are subject to risk, including risk of loss..

» PARAMETRIC ©2023 Parametric Portfolio Associates® LLC



Derivatives Applications

Derivatives can be utilized throughout an investment
portfolio to solve a variety of needs

Efficient implementation

Flexible exposure management
programs tailored to fit specific
needs

Solution ideas

Cash overlay

Synthetic rebalancing
Transition exposure
Custom equity exposures

Custom fixed income
exposures

Return enhancement

Systematic strategies that seek
alpha across asset classes

Solution ideas

* Alternative risk premia
+ Systematic alpha

* Portable alpha

For illustrative purposes only. Not a recommendation to buy or sell any security. All investments are subject to risk, including risk of loss.

Risk mitigation

Customizable tools that
address and manage specific
portfolio risks

Solution ideas

* Tail-risk strategies

* Market and security
hedging programs

+ Asset and liability hedging

+ Currency management

P PARAMETRIC

©2023 Parametric Portfolio Associates® LLC



Disclosures



Disclosures

Parametric Portfolio Associates® LLC ("Parametric”), headquartered in Seattle, is registered as an investment advisor with the U.S. Securities and Exchange Commission. Registration
does not imply a level of skill or training. Parametric is a leading global asset management firm, providing investment strategies and customized exposure management directly to
institutional investors and indirectly to individual investors through financial intermediaries. Parametric offers a variety of rules-based investment strategies, including alpha-seeking
equity, fixed-income, alternative and options strategies. Parametric also offers implementation services, including customized equity, traditional overlay and centralized portfolio
management. Parametric is part of Morgan Stanley Investment Management, the asset management division of Morgan Stanley, and offers these capabilities through offices located
in Seattle, Boston, Minneapolis, New York City, and Westport, Connecticut. This material may not be forwarded or reproduced, in whole or in part, without the written consent of
Parametric. Parametric and its affiliates are not responsible for its use by other parties.

This information is intended for informational purposes and details investment strategies and opportunities identified by Parametric. Opinions and estimates offered constitute our
judgment and are subject to change without notice, as are statements of financial market trends, which are based on current market conditions. We believe the information provided
here is reliable, but do not warrant its accuracy or completeness. This material is not intended as an offer or solicitation for the purchase or sale of any financial instrument. The views
and strategies described may not be suitable for all investors. Past performance is not indicative of future results. Investing entails risks and there can be no assurance that Parametric
will achieve profits or avoid incurring losses. Parametric and Morgan Stanley do not provide legal, tax or accounting advice or services. Clients should consult with their own tax or
legal advisor prior to entering into any transaction or strategy described herein. Additional information is available on request .

Charts, graphs and other visual presentations and text information were derived from internal, proprietary, and/or service vendor technology sources and/or may have been extracted
from other firm data bases. As a result, the tabulation of certain reports may not precisely match other published data. Data may have originated from various sources including, but
not limited to, Bloomberg, MSCl/Barra, FactSet, and/or other systems and programs. Parametric makes no representation or endorsement concerning the accuracy or propriety of
information received from any other third party.

No representation is being made that any client account will or is likely to achieve profits or losses similar to those shown. In fact, there are frequently sharp differences between
hypothetical performance results and the actual results subsequently achieved by any particular trading program. One of the limitations of hypothetical performance results is that
they are generally prepared with the benefit of hindsight. In addition, simulated trading does not involve financial risk, and no simulated trading record can completely account for the
impact of financial risk in actual trading. For example, the ability to withstand losses or to adhere to a particular trading program in spite of trading losses are material points which
can also adversely affect actual trading results. There are numerous other factors related to the markets in general or to the implementation of any specific trading program which
cannot be fully accounted for in the preparation of hypothetical performance results and all of which can adversely affect actual trading results. Because there are no actual trading
results to compare to the hypothetical, back-tested and/or model performance results, clients should be particularly wary of placing undue reliance on these hypothetical results.
Perspectives, opinions and testing data may change without notice. Detailed back-tested and/or model portfolio data is available upon request. No security, discipline or process is
profitable all of the time. There is always the possibility of loss of investment.

Benchmark/index information provided is for illustrative purposes only. Indexes are unmanaged and cannot be invested in directly. Deviations from the benchmarks provided herein may
include, but are not limited to, factors such as: the purchase of higher risk securities, over/under-weighting specific sectors and countries, limitations in market capitalization, company
revenue sources, and/or client restrictions. Parametric's proprietary investment process considers factors such as additional guidelines, restrictions, weightings, allocations, market
conditions and other investment characteristics. Thus returns may at times materially differ from the stated benchmark and/or other disciplines provided for comparison.

The effectiveness of the option strategy depends on a general imbalance of natural buyers over natural sellers of index options. This imbalance could decrease or be eliminated, which
could have an adverse effect. A decision as to whether, when and how to use options involves the exercise of skill and judgment, and even a well-conceived and well-executed options
programs may be adversely affected by market behavior or unexpected events. Successful options strategies may require the anticipation of future movements in securities prices,
interest rates and other economic factors. No assurances can be given that the judgment of Parametric in this respect will be correct.

Disclosures continued on next page.

» PARAMETRIC ©2023 Parametric Portfolio Associates® LLC



Disclosures continued

Options are not suitable for all investors and carry additional risks. Investors must ensure that they have read and understood the current options risk disclosure document before
entering into any options transactions. In addition, investors should consult with a tax, legal or financial advisor prior to contemplating any derivative transactions. The options risk
disclosure document can be accessed at the following web address: http://www.optionsclearing.com/about/publications/character-risks.jsp.

All contents ©2024 Parametric Portfolio Associates® LLC. All rights reserved. Parametric Portfolio Associates®, Parametric with the triangle logo, DeltaShift ®, Custom Core® ,
Custom to the Core®, and Make passive investing personal® are trademarks registered in the US Patent and Trademark  Office.

Parametric is located at 800 Fifth Avenue, Suite 2800, Seattle, WA 98104. For more information regarding Parametric and its investment strategies, to request a compliant presentation,
the firm'’s list of composite descriptions, or to request a copy of Parametric's Form ADV, please contact us at 206.694.5575 or visit our website, www.parametricportfolio.com.

» PARAMETRIC ©2023 Parametric Portfolio Associates® LLC
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